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THE MONEY MARKET. 


ConpiTions in the short-loan market at the beginning of 
the week were decidedly stringent. The effects of. heavy 
tax collections is now being felt, and, in addition, some 
of the banks were calling in money for monthly balance- 
sheet- purposes. As much as § per cent. was paid for 
money over the night, and on Tuesday a small amount 
was lent for a week by the Bank of England. In the second 
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part of the week there was some relaxation, but the 
market is patchy, the margin between stringency and a 
sufficient supply of funds being apparently very narrow. 
The discount market has been quiet, but with the favour- 
able movement in the foreign exchanges, business has 
been freer. The Continental demand for bills continues, 
and the rate for three months’ bills, which early in the 
week was called 43-43 per cent., was yesterday 43-tj 
per cent. Yesterday’s Treasury bills were allotted in full. 


Previous Rate 











| 
Jan. ls . 8,| Jan. 1, |Dec. 23, 

9998. | 1996. 1936, | 1925, bebe 

% % % % A 

Bank Rate e@eeeeeee ee eeeos 5 5 5 5 4 (Dec. 3,'25) 
Banks’ Deposit Rate ......| 3 3 3 3 2 (Dec. 3,’25) 
Discount; Call.....ccscees| 3 3 3 3 2 (Dec. 3,’25) 
Honses | Notice eccccces| OF 


3 34 | St af 23 (Dec, 3,’25) 
Market rate (3 months’ bills), 43 33/ 443 41 44% | 4 ee 

Thursday’s Bank return showed a decline of £422,000 
in the gold stock, but with an increase of £1,499,000 in 
the note circulation, the Reserve was £1,077,000 higher, 
and the Proportion rose to 17.1 per cent., thanks to a 
further decline in the liabilities. Government and Other 
Securities declined by £13 and £7} millions respectively, 
and there was thus a reduction of £8 millions in deposits, 
Public increasing by £2 millions and Other declining Ly 
£10 millions. Yesterday a further £500,000 gold was set 
aside for the South African Reserve Bank, making a mil- 
lion in eight days. Currency notes were reduced by 
£4,280,700 to £289,651,900, which includes £1,315,100 
for notes called in but not yet cancelled. The fiduciary 
issue is £232,086,800, or £15,815,700 below the maxi- 
mum for the year. 

In three Continental centres Bank rate changes were 
made on Tuesday. In Oslo the rate was raised to 6 per 
cent., having been at 5 per cent. since September 14th last. 
In Berlin a reduction was made to 8 per cent. from the 
g per cent. at which it had stood since February 26th last. 
In Prague the rate was reduced to 6 per cent., after having 
been at 63 per cent. for six wecks. 


NEW YORK MAREETS. 

Our New York correspondent cables :—Markets are 
irregular, with the effects of the higher Bank rate still 
obscured by the early January return of funds. The 
Federal Reserve system statement reveals a further con- 
traction of 88 millions in discounts, and with a large gain 
in reserves and a considerable drop in circulation the 
ratio has risen to 72.7. The chief changes in the New 
York statement are a moderate decline in circulation and 
an increase in reserves, the ratio being 1.7 higher. 
Changes in bill holdings are moderate and Government 
securities are unaltered, which suggests that the Reserve 
authorities are maintaining a neutral attitude in the money 
market. Dun’s and Bradstreet’s price index numbers 
show a decline in December, chiefly owing to a decline in 
livestock prices, group movements being very irregular. 
Cotton consumption is high, and steel orders have gained 
well. 

THE STOCK MARKETS. 


Business on the Stock Exchange has been on a 
restricted scale, but the improvement in the sterling 
exchange served to assuage monetary fears, and gilt- 
edged stocks in consequence remained firm in spite of the 
comparative failure of the two Australian State loans. 
The foreign market has been dull, but Mexican stocks 
improved slightly on the publication of the Debt Re- 
adjustment Scheme. Renewed anxiety in regard to the 
coal outlook caused a setback in Home Rails, and among 
foreign railway stocks, United of Havana were con- 
spicuous with a sharp decline on the announcement of a 
reduction in freight rates. Rubber shares have fallen in 
sympathy with the decline in the price of the raw material, 
and the indust~ial market is quiet. Business in oil shares 
has been mostly professional, and movements irregular ; 
mines are very quiet. 

Recent new issues have met with varying response. 
The underwriters of the Queensland and South Australia 
5 per cent. loans at 98 were left with 68 and 63 per cent. 
respectively. The 64 per cent. debentures of the Com- 
panhia America Fabril were over-subscribed, but only 


25 per cent. of the debenture stock of the St Maurice 
Valley Corporation was taken up by the public. Under- 
writers of the International Sleeping Car 6 per cent. 
sterling bonds were left with about 68 per cent. Among 
forthcoming issues is one of 414 millions 6} debenture 
stock at 974 by the Austin Motor Company and an issue 
of cumulative preference stock by the British India Steam 
Navigation Company. It is understood that one of the 
newspaper groups is shortly to make a fresh issue of 
capital. 
THE COMMODITY MARKETS. 

The volume of business as a whole has shown slight 
change during the week. The pig-iron market is firmer, 
Cleveland makers having advanced their quotations, while 
local steel works are better employed. Demand for coal 
is well maintained, the strength of the market for smalls 
having come somewhat as a surprise at Cardiff. A good 
business has been done in American cotton, and with less 
general anticipation of lower values, buyers in the cloth 
market have tended to operate more freely. The wool 
market has been inactive, pending the opening of the 
London auctions next week. Raw jute prices have 
advanced on expectations of the world’s crop being in- 
sufficient for requirements, but business in cloth has not 
improved very markedly. Wheat prices have declined on 
inactive demand from consuming centres. Sugar has been 
steady, sellers showing reserve, and inquiry for coffee has 
been well sustained. Tea is in firm demand at slightly 
advanced prices. In the metal markets, tin prices are 
lower, copper rather weaker on liberal offerings, while 
lead has been actively dealt in. 


FOREIGN EXCHANGES, 

There has been slightly more activity in the foreign 
exchange market during the week. It is satisfactory to 
be able to note that this centred mainly round a general 
improvement in the value of sterling. It has been evident 
for some time that the strength of the adverse seasonal 
movement was waning, and it would now seem that the 
corner has been definitely turned. There was some appre- 
hension at the beginning of the week that the recent rise 
in the discount rate of the New York Federal Reserve 
Bank would result in an increase in the Bank rate in this 
country, but the upward tendency of sterling proved these 
fears to be unfounded. The New York rate, which stood 
at 4.85 on the 8th, had risen by Saturday to 4.85}, and 
to 4.85 9-32 by Monday. On Tuesday it reached 4.85}}, 
at which level it remained until Thursday, when a further 
advance occurred to 4.86, the highest quotation since last 
July. Yesterday morning there was a slight reaction on 
opening to 4.85%, but the undertone was good. Forward 
rates moved from par to 7s cent above spot to 5-32 to 
3-32 cent below spot for one month, and g-32 to 7-32 cent 
below spot for three months. In the same way Amsterdam 
rose from 12.06% on the 8th to 12.07% on Monday, and 
to 12.08} yesterday morning. A further confirmation of 
the strength of sterling is to be found in a similar move- 
ment in the Dutch East Indies rate. Switzerland also 
advanced from 25.11 to 25.14, and Stockholm from 18.09) 
to 18.13. On the other hand, the French rate showed 
distinct signs of weakness as the opposition to 
M. Doumer’s financial proposals became more pro- 
nounced. From 126.60 on the 8th, it rose to 126.85 on 
Saturday, and, after a temporary recovery to 126.55 on 
Monday, jumped to 128.95 on Tuesday. On Wednesday 
it reached 129.05, and on Thursday touched 130 at one 
time, in spite of the Bank of France return, which showed 
a fall of 700 million francs in Advances to the State and 
of 655 millions in the Note Issue. These figures afford 
a striking confirmation of the extent to which politics 
control the financial situation. Forward rates have 
narrowed from 10 to 6 centimes per month above spot. 
Brussels rose slightly during the week from 106.98 to 
107.05, but this is to be attributed to the rise in sterling 
rather than to any depreciation in the gold value of the 
Belgian currency. Forward rates narrowed here also from 
12 to 4 centimes per month above spot. Similarly, Italy 
fell from 120.10 to 120.40. Madrid, after recovering from 
34-37% to 34.17 by Monday rose again to 34.33 over the 
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remainder of the week. In Northern Europe, Copen- 
hagen, which had fallen to 19.48 at the end of last week 
‘on the announcement that exchange credits had once more 
peen arranged in London and New York, depreciated 
slowly to 19.55 by Thursday, but opened slightly better 
at 19.494 yesterday morning. Oslo was slightly weaker 
on balance at 23.83, in spite of a rise in the discount rate 
there, and Helsingfors at 192%. Berlin, where the dis- 
count rate of the Reichsbank was reduced to 8 per cent., 
rose from 20.37 to 20.40, and Vienna from 34.41 to 34.50. 
Prague rose 4 kr to 164 after a reduction of the Bank 
rate to 6 per cent., but Budapest remains steady around 
27.75. Warsaw, on the other hand, shows a slight 
itde 
recovery from 38 to 344. In the Balkans, Athens after 
some fluctuations is finally lower at 3514, but Bucharest 
is slightly higher at 1085. In the East the rupee is steady 
at 18 6jd, but the yen is fractionally better at 1s 93d. 
The silver market has been quiet, with little business, and 
a consequent tendency to easier prices. Hong Kong is 
steady around 2s 5d, but Shanghai has fallen from 3s 14d 
to 3s 13d. In South America, Rio has risen from 73d to 
> 13-324, but Buenos Aires has depreciated from 463d 
to 46 17-32d. Monte Video, however, has not varied 
much from 51d, while Valparaiso has recovered from 


3¢.90 to 39.70 pesos. 
NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the nine days ended January 9th :— 


(000’s omitted.) 
£ 


EXPENDITURE, RECEIPTS, £ 
Supply Services .....seccesesese 14,235 | From Revenue............ coccce 24,242 
Interest, &c., on Debt ......00e - 9,115 | Increase in Debt...........0 ese 1,450 
Sinking Fund .......ccccccceecs ° 552 
GUE us.cnccerdesanenamiharien 1,565 
Added to Exchequer Balances 225 
25,692 25,692 


Revenue during the nine days amounted to £24,242,000, 
against £,29,194,200 in the first ten days of the year 1925. 
Customs yielded £ 3,042,000, against £2,994,000, and 
Excise £1,447,000, against £1,631,000. Property and 
Income-tax brought in £8,567,000, against 411,364,000, 
and Super-tax £/3,760,000, against 4.4,440,000. The nine 
days’ operations increased the National Debt by 
£1,450,200, and caused the following changes :— 





(000’s omitted.) 
£ £ 
Public Department Advances.. + 3,060 | Bank of England Advances.... — 9,750 
National Savings Certificates .. + 250 |Sundries ........sceecseeeeeers — 23 
Treasury Bills ....0cccscccces - + 8,14 
+ 11,453 — 10,003 


The floating debt was increased by 1,515,000 to 
£818, 156,000. 


Financtan Year, 1925-1926 (April 1, 1925, to Jan. 9, 1926.) 
£ £ 
649,023,917 | Raised by Revenue.. 523,920,948 
Decrease in Balances 3,474,144 
Amount borrowed .. 121,628,825 


Total Expenditure... 


Total seeeeeee ee 649,023,917 Total eeeeeveevneee 649,023,917 
Estimates for Financia Year 1925-1926, 
£ £ 


Expenditure eeeeeceos 799,400,000 Revenue... .cccccccce 801,060,000 
Surplus eeseecaceoecce £1,660,000. 





Company Meetings of the Week.—On later pages cf 
this issue will be found the reports of the following com- 
Panies :—-Hudson’s Bay Company, British American 
Tobacco, Transvaal and Delagoa Bay Investment, Lena 
Goldfields, Boots Pure Drug Company, and _ Liebig’s 
Extract of Meat. The chairman of Lena Goldfields 
referred at some length to the company’s improved 
relations with the Soviet Government. The chairman of 
the British American Tobacco Company dealt with the 
Position of the company’s business in China. 





ECONOMIST INTELLIGENCE BRANCH. 


on order to meet a demand from many of our readers, we have 
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COAL POLICY. 


Tue skirmishing is over, and the rival parties have this 
week joined issue before the Coal Commission. On 
Tuesday Mr Evan Williams put forward the proposals of 
the coal owners, and for two days was cross-examined on 
them, while on Thursday representatives of the Labour 
Party put forward a new and modified plan of nationalisa- 
tion, which has been agreed upon between the Miners’ 
Federation, the executive of the Labour Party, and the 
executive of the Trades Union Congress. It may, there- 
fore be said to represent the view of the Labour movement 
generally, though it has not been formally submitted to 
delegate meetings of any section. 

Needless to say, between these two points of view there 
is a great gulf fixed, and so far it cannot be said that the 
discussion has revealed any means of building a bridge 
between them. Unless, therefore, the Commission comes 
down definitely on one side or the other, which, on the 
whole, is very unlikely, it will have to evolve its solution 
from its own inner consciousness. Both sides are doc- 
trinaire, the owners taking the view that the organisation 
of the industry is so pertect that it cannot be improved, 
while the Labour Party’s grandiose proposal is rather up 
in the clouds, and has no bearing upon the critical problem 
of how to adjust cost of production to market prices next 
May. Indeed, it is significant that the Labour witnesses 
confessed themselves completely bankrupt of any idea as 
to what is to happen at the end of the present truce, 
though they specifically denied that they expected the 
subsidy to continue till their plans come into full opera- 
tion. 

The owners’ case is, briefly, that nothing that could be 
done would substantially reduce costs except a lengthen- 
ing of the hours of labour to those prevailing before 1919; 
that all mine workers other than those paid piece rates 
should receive the same wage for the longer day as for 
the shorter; that transport rates should be reduced 25 per 
cent. by a cut in railwavmen’s wages, which would reduce 
them to the same level above the pre-war standard as the 
wages of miners, and that they (the mineowners) should 
contrive to make a to per cent. reduction in other costs. 
Even these adjustments would not balance the account in 
all areas, and in some districts an adjustment of wage 
rates might be necessary. The mineowners consider it 
essential that these and other wage negotiations should 
no longer be by national agreement, but that for the 
future the old district settlements should be restored. 

There are many highly doubtful points in the figures 
which the coalowners compiled to illustrate their case. 
(See page 96.) It is, for example, assumed that the 
industry cannot rely upon a level of coal prices more than 
20 per cent. above 1913, and to support this estimate great 
play is made with the position in the iron and steel in- 
dustry. But this is almost certainly too low for an average 
figure, unless the level of world prices in general falls 
substantially. Again, a column is worked out showing 
the savings in cost per ton that would be achieved in 
returning to pre-1919 hours of work. But organisation 
in the mines has been adapted in the meanwhile to the new 
conditions, and it by no means follows that output would 
increase proportionately to the increase of hours which 
would be worked. On this point it was suggested that if 
British mines increase output by increasing hours of 
labour, and consequently reducing costs of production, they 
would compel Continental countries in self-defence to in- 
crease their hours equally, and that competition at still 
lower prices would reduce British sales again. But the 
coalowners’ answer—and it is an important one—is that 
with lower prices the demand would be stimulated, and 
that there would be a big enough demand for the output 
of all countries. The final attitude of the Commission must 
largely turn on whether they accept this view or not. 

The precise results of the mineowners calculations are, 
however, of not very great significance. At best they are 
estimates, and only take into account the average of all 
mines. But the substance of their plea is sound. There 
must be a relation between the coal which the miner ex- 
tracts from the earth in an hour and the food, clothing, 
&c., which he can buy for the wages he receives for an 
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hour’s work. On the present basis of prices and wages 
he is receiving more than the value of the coal 
he produces. The owners, therefore, suggest that 
some of the men should work longer for the same 
wage, and that even those who are paid on a 
tonnage basis should spend longer in the pit 
and produce more coal every time that the company goes 
to the expense of hauling them up or down. The only 
possible answer to this is that the same result might be 
obtained by better organisation, more brains, &c. 

It would have been possible for the owners to attempt to 
demonstrate that the gap to be bridged is so wide that 
the utmost economies through improved management, 
&c., would still leave an important margin uncovered. 
Instead, however, of dealing with the criticisms of the 
present organisation of the mining industry with the 
seriousness they deserve, the owners committed the 
blunder of adopting a superior attitude, and asserting in 
effect that the organisation of the industry is above 
criticism. The mineowners have doubtless had much 
provocation and great anxiety in the last few years; but 
their attitude towards their critics will, we fear, un- 
dcubtedly alienate a great deal of sympathy which they 
might otherwise have enlisted. They speak of their 
industry as one that is ‘‘ admittedly efficient under private 
enterprise ’’’; they observe that the numbers on _ the 
management side of the industry are so great that it is 
impossible to assume that they are more stupid than the 
average in industry. They are ‘‘ at a loss to understand 
how anyone can seriously suggest......... that compulsory 
grouping would bring about a better control of freights,’’ 
and, after discussing the matter and declaring that 
freights are governed ‘‘ purely and simply by the world’s 
demand,”’’ conclude with the futility that ‘‘ no combination 
however big could affect freights in the least degree.’’ 
When they come to the general economies of large under- 
takings they excel themselves. In speaking of centralised 
buying, for example, they point out that in any case the 
cost of materials only represents 2s per ton of coal; 
central purchasing would eliminate small sellers, 
‘*combination among a few large firms would foi- 
low, and a monopoly would be established and a 
rise in price would be the result ’’; ‘‘the supply of ex- 
plosives is already in the hand of a very strong com- 
bination which commands a uniform price, so that no 
saving could be effected by grouping.’’ On the question 
of economies in administration the Proof of Evidence is 
almost childish. Sir Richard Redmayne, who is at least 
an expert of great experience, had suggested a possible 
saving of 33% per cent. through grouping. The Mining 
Associations hold the considered opinion that ‘‘ there 
would be no saving whatsoever ’’; ignoring the fact that 
there are to-day very large aggregations in the coal mining 
industry which, judging from their balance-sheets, manage 
successfully to solve the problem of central administration, 
the Association enters into an elaborate defence of things 
as they are. ‘*‘ What can now be arranged by word of 
mouth in many cases, between the manager and the 
general manager, for instance, would require to be done 
by way of written report and, incidentally, less satis- 
factorily!’’ Even when putting forward their proposal 
for longer hours, the mineowners do not show any sign 
of deploring a regrettable necessity or of appreciating the 
far-reaching implications of their suggestion. Rather 
they dismiss the matter in an offhand way. ‘* Whether 
this (the increase in hours) is to be regretted or not from 
a social standpoint may be a matter of opinion; but......... 
in the last resort the number of hours to be worked is a 
matter of individual and national necessity.” 

In these and other passages the owners manage to 
convey the impression that they are living in the dark 
ages. Certainly their non possumus to all proposals was 
unhelpful to a degree, only exceeded by the futility of 
the cross-examination by the miners’ representatives, who 
wasted time in discussing irrelevancies such as Mr Evan 
Williams’ personal director’s fees. 


The miners’ scheme put forward on Thursday is very 
briefly summarised in another column. It does not solve 
or even touch upon the question of prices and costs next 
May, but it has an important bearing on the question of 
industrial peace or war ; for it is to be presumed that if the 


scheme resembling this Labour plan, the influence of the 
Labour Movement as a whole would be thrown on the 
side of persuading the miners to accept more radica} 
adjustments in regard to hours and wages, in the period 
while the scheme was being put into force, than they 
would otherwise contemplate. We must, however, 
reserve our comments for a subsequent issue. 








INDUSTRIAL PROFITS. 


Our quarterly analysis of the profits of industrial com. 
panies for the last three months of 1925 shows another 
small increase in net profits, making the thirteenth quar- 
terly increase in succession. During the past quarter 
the accounts of 340 companies were analysed in a weekly 
table of profit and loss accounts in the Economist, and 
the aggregate net profits of these undertakings, after 
payment of debenture interest, &c., amounted to 
£34,074,192, as compared with {32,012,191 earned by 
the same companies in their preceding financial year, an 
increase of £2,062,001, or 6.4 per cent. During the year 
1925 the accounts of 1,490 companies were analysed, the 
increase in net profits amounting to £:12,381,814, or 8.7 
per cent. This percentage increase is slightly higher 
than the figure recorded at this time last year, when the 
profits of 1,411 companies were shown to have increased) 
by 6.6 per cent. The table below shows the quarterly 
increases for the past 12 months :— 
Net Prorits (after PayMENT of DEBENTUKE INTEREST, &c). 

















Bag] Reports Publishea | 

EOs = | Inerease. 

ZS 1924, 1925. | 

£ £ } % 

First quarter. .......sececesesess 425 | 41,542,740 | 45,306,369 | 3,763,629, 91 
Becond quarter ............s000-- 492 | 51,283,944 | 56,985,863 | 5,701,919 | 11:1 
Third quarter ...........ssscce. 233 | 17,772,534 | 18,626,799 265 | 48. 
Fourth quarter ........0+0sss00- 340 | 32,012,191 | 34,074,192 | 2,062,001 | 6:4 








1,490 | 142,611,409 | 154,993,225 | 12,381,814 | 87 


' 


The increases of 8.7 per cent. shown for 1925 and of 
6.6 per cent. for 1924 follow an increase of 30.6 per 
cent. in 1923, but even so the general level of profits has. 
not yet got back to the boom figures of 1920. This may 
be seen from the next table, which sets out the quarterly 
increases since the beginning of 1919 :— 

1919. 1920. 1921. 1922 1923, 1924, 1925. 





% % % % % 
First quarter...... +fo4 ne +89 oe + 35 1. 434... +414... + 872. + OT) 
Second quarter .. — 511 .. +378 .. — 84... —337.. 4221 ..  30.. +111 
Third quarter .... — 34... +419 .. —424 .. —23°5 .. +652 .. +423 ..4+ 42 
Fourth quarter .. +105 .. +271 .. —529.. + 39... +114... +133... + 64 








+ 37... +326... . : 
Thus, if the profits disclosed in the year 1920 are taker 
as 100, those disclosed in 1921 are 79.9, in 1922 
56.7, in 1923 74.0, in 1924 78.9, and in 1925 85.8. It 
should be mentioned that the profits to which these per- 
centage figures relate refer mostly to periods ending 
from three to six months before the end of the quarter in 
which they appear. It is satisfactory to find that the 
steady recovery from the slump is being maintained, not 
only in the annual but in the quarterly figures. Revert- 
ing to the statistics for the past quarter, we find, how- 
ever, that the increase in profits has been by no means 
general, substantial decreases having been recorded by 
one or two groups of companies, notably that of 72 per 
cent. by the iron, coal, and steel section, as may be 
seen from the following table :— 


Ner Prorrs (after Payment of DeBenturE INTEREST, &C.). 





© | Reports Published 
$4| in Quarter Ended 
g & December 31. 
Zo 











1924. | 1925. 


Breweries ............ 
Hotels, retaurants, &c.. 
Iron, coal, and steel .. 
Land, mortgage, &.... 
Motor and ‘cycle ...... 
FUMED 5 cd ncceceseved 
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4 year ago the iron, coal, and steel group recorded a 
decrease of 3 per cent. in net profits, but two years ago 
this section showed a substantial increase. The profits 
of the nitrate section were on the upward grade in the 
two preceding years, but have now fallen by over 
17 per cent. The rubber section, on the other hand, 
where profits had been falling in preceding years, has 
more than doubled its profits, and these figures, moreover, 
do not reflect the full benefit accruing to the companies of 
the increase in the price of rubber. The oil group also 
shows a substantial increase after a slight decline a 
year ago. Considerable increases in net profits are also 


9.8 per cent. in 1923, 7 per cent. in 1922, and 15.2 per cent. 
in 1920. The average ratio to capital of amounts reserved 
In 1924 Was 2.2 per cent. 

The average rates paid on debenture, preference, and 
ordinary capital in each quarter since the beginning of 
1922 have been as follows :— 


AVERAGE Rates Parp. 




















| On Debenture On Preference On Ordinary 
Capital. Capital. Capital. 











shown by the land, shops, tea, textile, and tramways we 
groups. The small decline in the motor and cycle group tent te 


is due to the figures of the Rover Company, which 
showed a loss of £127,500 for the year ended August 
31st last, as compared with a profit of £15,400 in the 
preceding year. The decline of 6.6 per cent. in the 
shipping group is shown after making unstated allow- 
ances for depreciation, and the figure is not, therefore, 
a reliable index to the fortunes of the group. 

The next table shows the distribution of profits in each 
of the past four quarters :— 





The average rate of ordinary dividend for the past quarter 
is the highest since the second quarter of 1921, and the 
year’s average of 10.3 the highest since 1920, when the 
figure was 12.6 per cent. For 1913 the average rate of 
ordinary dividend was 10.2 per cent., and of preference 
dividend 5.1 per cent., but in that year the ratio of net 
profits to total ordinary and preference capital was 11.7 
per cent., as against 10.9 per cent. for 1925. 


eee The final table gives the average rates paid by each of 























Ordina Preference | To Reserve, the groups, together with the average rate on ordinary 
Dividend. |_ Dividend. &e. capital shown in our analysis a year ago :— 
1925. £ % £ % £ % : 
First quarter...... 26,590,348] 58°7 | 7,859,662] 17°4 | —10,856,359| 23°9 
Second quarter’... 32,673,351] 57°4 | 12,997,105} 22°8 | 11,315,407] 198 
Third quarter .... 11,930,751] 64°0 | 3,435,529] 184 | 3,260,519! 176 
Fourth quarter .... 20,292,365] 595 | 5,122,119} 150 | 8,659,707] 25°5 





154,993,223) 91,486,816! 591 | 29,414,415, 19:0 | 34,091,992) 21-9 
As compared with the figures shown at this time last year 









the proportion of profits reserved, including additions to Se scocosesessssanryyesi 
balances carried forward, has risen from 20.8 per cent. | Iron, coal, and steel ............ 
to 21.9 per cent., ordinary shareholders receiving 0.6 per | Metoraed tyes 
cent. less and preference shareholders 0.5 per cent. less. Hiteate...c0cecceseceeesessoenses 
In the past quarter the proportion of profits reserved is | Rupbertto 
substantially higher than the average for the twelve EE etaceersrsentoatereenes 
months, and compares with 24.7 per cent. in the corre-| Tea..............cccccccccceeeess 
sponding quarter of 1924. | lcetmemactanscnaia 


An analysis of the figures for the past quarter by groups 






































gives the following result :—- Miscellaneous ..........+sceeee 
Net Ordina Preference ——$__— . a 
To Reserve, &c, ‘ ° 
__|_Pastte, | Dividend, | Dividend. | * Four groups—breweries, iron, coal and steel, land, and 
& & £ , | %, | shipping companies—show reductions in the average rate 
Breweries .......... 3,003,283 | 1,303.278 | 4&4 | seoste [187| 1 9,189 | 349 | * ; rs . 
Holelsresta’rnts,te| 564659 | 439,980 | 779 159.355 24-7 |Dr 14676 26 | of ordinary dividend. The rubber and hotels sections sub- 
oe 2827986 155248 842 $02,828 107 De els eg stantially increased the ordinary dividend rate, but the 
Motor and eyole....| 680,103 | "409,868 | 60°3 49,499 | 73} 220,736 | 324 | latter, it may be noted, reduced its reserves in the process. 
Sen acreesvenens 4.131386 | L57r7es | see2| 872000 |21'2 | series | sog | The decrease in the average ordinary dividend on brewery 
murat. -.+-.0.-] Ueedioad | 12871965 | 71'S) 149406 | 90 | 225659 | 157 | shares is due to an increase in capital resulting from 
Shops and stores....| 574,487 6987 604| 234,334 |408 |Dr 6,834 | 12 | bonus share issues. 
OE isiaicssenaitia 171,464 | 112,715. | 657| 20,825 [122 |} 37,924 | 221 
Telegraph, &c. ...... 575,890 | 338,094 | 58°7/ _ nil .. | 237,796 | 41:3 
Rasen] Ma | gaa |S) ha as |e | 
WAYS... ...e00. . : 
Trusts. ndecduedd a e70457 239,034 | 35°7| 147,604 |220 | 283,819 | 423 THE POLITICAL SITUATION IN SOUTH AFRICA. 
Miscellaneous ...... 12,286,979 | 8,286,075 | 67°5| 1,413,147 |11°5 | 2,587,757 | 21-0 LEST 
eee a eeenannneeaie Neaeencey nineteen iene a em JTH AFRICAN CORR iT. 
‘eid 34,074,192 {20,292,366 | 59°5 | 5,122,119 |15°0! 8,659,707 | 25°5 (BY A SOUTH AFRIC , 


In my last contribution to the Economist on this subject 
(May 26, 1925, page 1120) it was suggested that as the 
great permanent issues of South African life became 
more clear and more pressing they would tend to over- 
shadow such temporary issues as those of Anglo-Dutch 
rivalry and secession, and that a general regrouping of 
political parties might be expected in the not-distant 
future. Developments that have taken place since tend 
to confirm this impression. True, the country shows un- 
abated confidence in the present Government. At the 
most recent by-election the Government candidate in- 


The iron, coal and steel group is prominent in this table, 
having withdrawn from its reserves a sum equal to 17 per 
cent, of net profits in order to pay dividends. The hotels 
and shops have also drawn on reserves to a small extent. 
The investment trust, telegraph, and oil groups were the 
most conservative in profit distribution, having reserved 
over 40 per cent. 

Turning to earnings on capital we show below the ratio 
‘0 total ordinary and preference capital of net profits and 
of amounts reserved in each of the past four quarters :— 
geen Tee ee 








Total Ord, Carried creased his majority by a very substantial figure, and 
and Pref. Net Profits. there can be no doubt that the current of public opinion 
Gagiel, aa oon still runs strongly in the Government’s favour. In spite 

£ ae ee % £ % |of uneasy stirrings among its somewhat diverse sup- 


_ 1925, 
First quarter ....| 404,258,351] 45,306,369] 11-2 | 10,856,359 


’ ’ 985,863 10:3 11,315,407 2:0 


i is sti ther expectation. 
the popular attitude is still one of fur 
Trade Ks improving, partly as the result of a bumper 
mealie crop; revenue is buoyant, labour troubles are few 
for the moment, and a far-reaching Wage Act has been 


laced on the statute-book. 
F If. on the side of actual achievement, the Government 
’ 


can show a creditable record, it holds out still further 
inducement for support in its programme for future 


tdquarter....| 189,651,020) 18.626,799| 98 | 3,260,519 
Fourth quarter ..| 276,290,069| 34,074,192| 12:3 | 8,659,707 


1,424,242,631/154,993,223| 10°9 | 34,091,992 | 2-4 
The ratio of profits to capital in the past quarter is the 
ighest for two or three years, and compares with 11.4 per 
Cent. for the last quarter of 1924. The year’s ratio of 
10.9 per cent. compares with 10.3 per cent. a year ago, 


' . . n earn ae 
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action. Here, perhaps, is to be found the chief reason 
for continued public favour. A strong Commission has 
just finished its task of surveying the economic field pre- 
paratory to the application of the Wage Act; the Prime 
Minister has sketched out a comprehensive and 
momentous scheme of native policy; and a Bill has been 
drafted and published for discussion to deal with the 
extraordinarily difficult and dangerous matter of the 
status and obligations of Asiatics. Here are three major 
issues of vital and permanent importance. Apparently 
the people of the country realise this, and are prepared to 
support any Government which will face the issues 
squarely. 

At the same time there is a marked decline of racial 
feeling as between English and Dutch, and the Prime 
Minister has reasserted, more emphatically than ever 
before, his refusal to treat secession as a live issue. 
While maintaining the theoretical right to secede, he 
declared that secession was not a ‘practical policy. ‘‘ No 
Nationalist to-day asked for that; they knew it would be 
fatal for South Africa to secede from the Empire.” 

It is clear that from such a state of mind as this quite 
new party groupings may arise. Signs are not lacking of 
what may happen. There is much talk, especially in the 
Free State of hereinging (reunion) between the 
Nationalists and at least the Dutch section of the Smuts 
party. General Smuts himself has been almost painfully 
restrained in his criticism of Government policy, and 
while General Hertzog has gone out of his way to invite 
co-operation from the Opposition, his chief lieutenant, 
the leader of the Nationalists in the Transvaal, has again 
and again taken opportunity to express pointed disagree- 
ment with the policy and proposals of his chief. Such 
difference can hardly be accounted for solely by the 
exigencies of electioneering, and it is a matter of common 
knowledge that while the centres of the two main parties 
are approaching one another, a real cleavage is developing 
within the ranks of the Nationalists themselves. The 
alliance with Labour tends to accentuate the cleavage. 
Many of the Hertzog group show uneasiness at the 
demands and tendencies of Labour, while in the Transvaal 
the Nationalists generally show strong inclinations 
towards the Labour side. 


The precipitant which may serve to bring about the 
foreshadowed regrouping is to be found, perhaps, in the 
two great matters which now occupy the centre of the 
political field. One is Labour Policy as expressed in the 
Wage Act, the other is Native Policy as expressed in the 
programme which was recently outlined by the Prime 
Minister. At bottom the two are really one—the one 
great problem of determining on a permanent basis the 
relations of white and coloured in this variegated country. 
The Wage Act enshrines a policy for determining these on 
the economic side. The Prime Minister’s speech at 
Smithfield sketches a policy for the political side. 


The Wage Act sets up a single Board of three members 
to be appointed by the Governor-General. Temporary 


‘members may. be added for specific purposes, and “ divi- 


sions ’’ of the Board may be constituted from time to 
time. But the whole machinery is highly centralised, 
and is juridical rather than representative in form. The 
function of the Board is to carry out investigations and 
to make recommendations to the Minister in regard to 
conditions of labour generally in all the industries to 
which it applies. These will be, apparently, those where 
wages are low; where organisation among workers is 
weak or absent, and, above all, where white and coloured 
workers come into competition. The crucial importance 
of this last consideration is illustrated by the provision 
in the Act which stipulates that if in any industry the 
Board finds itself unable to recommend the determina- 
tion of a wage sufficient to support life on a civilised 
standard it shall make no recommendation at all, but 
shall report the whole case to the Minister. To deter- 
mine what is meant in terms of real wages by ‘‘a 
civilised standard ’’’ has been one of the main charges of 
the Commission whose report will soon appear. 

The Act excludes two wide fields from the operation 
of the Board.’ One is that of agricultural labour. The 
other is' that of all those industries where the machinery 
of the Conciliation Act of 1924 is in operation. Two 


industries, printing and building, are already governed 
by National Industrial Councils under the Act, and in 
others Councils are in course of formation. But the with. 
drawal of Conciliation Act industries from the scope of 
the Wage Board is limited by an important qualification, 
namely, that the wages and rates fixed by Conciliation 
machinery must not be lower than those in force under 
the Wage Act. This possibility of having in operation 
in the same field two Acts differing so widely in concep. 
tion and procedure has occasioned a good deal of protest. 
One needs little experience of wage disputes to appre- 
ciate the awkward situations that may arise. It will 
probably be found necessary to leave the Conciliation 
machinery to look after itself and correct its own errors, 
rather than to invite confusion and possible double-dealing 
through an attempt to underpin it by means of the Wage 
Board. The Chamber of Mines, for instance, has shown 
the liveliest alarm at the prospect. 

The exclusion of agricultural workers is a much more 
far-reaching matter. As the vast bulk of them are 
coloured, inclusion is a political impossibility to-day. 
But even good supporters of the Government are showing 
some concern at the prospect. The effect of the operation 
of the Act in town industries will almost certainly be to 
improve rates for unskilled and semi-skilled work. To 
increase opportunities for the white man in this field there 
will be a tendency to push the wage up, and as the wage 
is paid for the work without regard to the colour of the 
worker, the better coloured workers will benefit. Rates 
for native labour on the mines will probably go up, too. 
Already farmers are complaining of shortage of labour; 
Government, influenced largely by its Labour supporters, 
discourages the importation of natives from non-Union 
territories, and yet agricultural expansion goes on apace. 
It is difficult to see how an increase of rates for agri- 
cultural labour can be avoided. They are low enough now 
in all conscience. Any considerable increase would have 
inevitable political repercussions, and the bonds of the 
Pact would be most severely strained. The good effect 
of all these fears and alarums is that opinion is con- 
centrating more and more upon general native policy as 
the key to the future. Hence the importance of the Prime 
Minister’s proposals. Briefly, he proposes to abolish the 
present Cape franchise for natives and to substitute a. 
general representation of natives by seven elected 
Europeans in the House of Assembly. The ‘ coloured 
(mixed) people are to have the franchise throughout the 
Union. They have it to-day only in the Cape. Repre- 
sentative institutions are to be developed in the native 
areas, and a policy is to be followed of encouraging the 
development of native institutions separately from those 
of Europeans. es 

There is a disposition to look upon these political 
proposals as something separate from native policy on 
the economic side. This is natural perhaps in a country 
where politics are a universal interest, and where there is 
still a naive belief in the efficacy of law-making. The 
developments of the next few years will depend very 
largely upon the extent to which the discovery 1s made 
that the guidance and control of the economic progress of 
the Kaffir is of infinitely greater importance than fran- 
chise experiments, which, however far-reaching and wel!- 
meant, may prove in the long run to have been pathetically 
futile. 


A YEAR’S OVERSEAS TRADE. 


Tue overseas trade figures for 1925, issued by the Board 
of Trade this week, as was to be expected, do not com- 
pare favourably with those of 1924. Imports in December 
make the highest individual monthly total for some years 
past. British exports for December are £3} millions 
lower, and for the twelve months £28 millions lower than 
in the corresponding period of 1924. On the merchandise 
statistics the import excess for 1925 is nearly £59 millions 
higher at the large figure of £395 millions. All this is 
very depressing. But although no one could regard the 
latest returns with complacence, a detailed examination 
reveals grounds for discounting some of the first and more 
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pessimistic conclusions, and shows that there are already 
currents flowing in the right direction and that the figures 
must not be taken uncritically at their face value. 
A summary of the value figures for the last month of 
1925 and 1924 reads as follows :— 
Montu of DecEMBER. 











Increase (+) or Decrease 
(—) in December, 1925. 





1924, 1925. 


ES ES NE 





_—_—_—_— 














"131,551,252 snicoan i % 
Inport «s-csoeses! TEE ,268,727/+ 2,717,475 + 2 
British exports sevel 69,307,366 65,768,661|_- 3'539 7 + e 
Re-exports ...eee++, 12,052,159) 14,644,467\4 2,592,308 4 21:5 
Total exports ......, 81,360,025} 80,413,128 946.897— 1-2 
Excess of imports ——--———|— i 
over total exports 50,191,227) 53,855,599'+ 3,664,3724+ 7-3 





Of the drop in British exports £71.3 millions is accounted 
for by coal, £2 millions by cotton goods, and A1.4 
millions by woollen and worsted goods, whi'e an increase 
of £1.2 millions occurs under the heading of vehicles, and 
is due to ships, locomotives, and motor-cars. Important 
contributors to the swollen December import total were 
rubber (+ £5.! millions), due largely to higher price, 
and meat (+ £2.8 millions), which is explained chiefly by 
larger shipments of bacon at higher prices. Had it not 
been for these two unusual items and for the coal export 
slump the balance would have been very much more 
favourable than in December, 1924. 

The total turnover in 1925 was £32 millions greater 
than in the previous vear, but while imports rose by £145 
millions total exports fell by £13 millions. A comparison 
of the value figures for the past two vears follows :— 


CALENDAR YEAR. 





Increase (+) or 
Decrease (—) in 1925. 


£ £ £ % 
Imports ...+ee0+e0 | 1,277,439,114) 1,322,858,167) + 45,419,023) + *y 
British exports....| 800,966,837} 773,086,410\— 27,880,427, 3: 
0: 
1: 


1924. | 1925, 








——— 








Re-exports ...+++| 139,970,143! 154,410,967|+ 14,440,824/+ 1 


Total exports......| 940,936,980! 927,497,377|\— 13,439,603|— 
Excess of imports | 


over total exports| 336,502,134! 395,360,790|+ 58,858,656'+ 175 


[he whole of the drop in British exports is accounted for 
by the declines under coal (— £:21.6 millions) and iron 
and steel (— £6.4 millions). Another serious drop is that 
of £8.8 millions under woollen and worsted yarns and 
manufactures. But an examination of detailed tables, 
Which will be found on a later page of this issue, will 
reveal a number of important increases in the case of other 
manufactured exports, among which one of £ 4.3 millions 
for machinery and another of £95.8 millions for vehicles 
(of which we shall say more later) are most conspicuous. 
The rise of £14.4 millions in re-exports is caused mainly, 
‘sone would expect, by the soaring price of rubber, £:12.3 
millions of the increase coming under that head. 
Subdividing the summary figures into three main 
Categories and deducting re-exports from total imports so 
‘S to show net imports we get the following comparison 
of the past two years :— 
aii ee 


1924. 1925. 


*Re- *Re- 
tained tained a 
| Ports. |Tmports oo 


hwonnm 





ee 
_ 








ark, Mig | Mi. | MiL& [Mil. £ 
0od, drink, and tobacco......2+-.| 5413 | 570 | 5394 | 550 
4W materials and articles mainly 


ar _Unmanufactured ......cceee. 3238 | 1065 | 3345 | 844 
‘ticles wholly or mainly manu- 
bieal fected vee... ceceeeeeeees| 2661 | 618-9 | 2883 [6163 


* Imports less re-exports. 
Although it must be remembered that imports classified as 
artes te or mainly manufactured ”’ include many 
seconit Which are semi-raw materials, the decline for the 
year in succession of the export excess under this 


road head: te ebetet a. de b 
whi nead is certainly disappointing. Another factor 


ame not be overlooked is that, whereas the general 
chief evel here has fallen and the values of some of our 
the cee have moved downwards, the movement of 

Prices of much of the produce which we import moved 
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to our disfavour. Some instances of this will be seen in 


the next table :— 


Some Foopsturr and Raw Marertay Imports. 








| Quantity. Value per Unit. 
| 1924. 1925. | 1924. ; 1925. 
£ £ 
Raw cotton .... centals) 14,100,493 | 16,923,119 7-57 65 
Sheep&lambs’wool ,, _—_ 7,603,482 7,290,258 9-19 99 
Flax, hemp, jute .. tons 339,428 336,340 | 44°80 | 52:06 
Rubber ........ centals| 1,456,757 1,973,775 | 568 | 1427 
BT adeseciceussks cwt; 13,610,748 | 13,761,677 | 2:35 2-67 
Mutton andlamb.. ,, | 5,210,878 5,597,595 3-86 4:09 
ss ceupenenes » | 117,420,522 | 97,733,345 | 0589; 0-700 
SE cccnnedmamee » . 35,094,797 | 42,426,418 | 1-25 0-78 
TUNE .< 5 oncwcaewen ‘ 5,287,294 5,854,501 9°39 9:09 
i scousenwatn ..~-lbs, 510,498,777 | 491,057,562 | 0079 0076 
NG 500 >cannanee .. | 184,170,899 | 191,378,147 | 0-094; 0-089 


Cotton, sugar, and butter show substantially lower aver- 
age values, but wool, flax, hemp, and jute, rubber, and 
meat commanded higher average prices. Turning to 
a list of prominent exports we find a few bright spots in 
a list which is, on the whole, decidedly disappointing :— 


Some LEapinc Exports. 
Quantity (000’s omitted). 








| 1920. 
OD oon oe 'i445 84 b04-cbseese tons; 24,932 
Pig-iron and ferro-alloys.... 5 | 579 
Railway material .... .... » | 3ll 
Total of iron & stee] manufs. ,, 3,251 
Textile machinery ........ » | 63 
Total machinery ........-- soni 462 
Cotton yarns......... sees lbs., 147,432 






Cetton piece-goods.... sq. yds./4,435,405 
WooltopS 9 ....seeeeees centals| 238) 


Woollen tissues ........ sq. yds.| 187,233) 
Worsted tissues ........ » | 77355 
Linen piece-goods ....+- » | 

Boots and shoes....... doz. prs. 819 
Leather ..........eesceeees- cwt., 271 
Paper and cardboard ...... » | 2,350 
Locomotives ..........+-+ tone} 4 
Motor.cars and chassis......No.| 


Coal, naturally, is the worst feature of ail, shipments 
being some 35 per cent. less in quantity than in 1923. 
The decline in iron and steel exports continued, though 
the figure is still more than double that of 1921. The 
machinery and cotton yarn figures reveal satisfactory in- 
creases, while cotton piece goods have about held their 
own, and, like most of the items in this table, are at a 
level equal to that reached in the boom year 1920. In the 
case of cotton piece goods some encouragement may be 
derived from the increase shown in the takings of Europe, 
the Near East, and British Africa. Woollen and worsted 
and linen reveal serious declines, but paper and cardboard 
figures are higher, locomotives a little better, while the 
continued progress of the motor-car industry is remark- 
able. The import and export figures for the latter will 


repay study :— 


Excess of 
—-— Exports —— ,--——Imports——— Imports. 

Number. Value. Number. Value. ae 
1922........ 3,041 .. 1,955,625 .. 22.832 .. 4,041,089 .. 2,085,464 
ee . 6,254 .. 2,843,721 .. 29,826 .. 4,578,477 .. 1,734,756 


"* 15°596 .. 4,861,060 .. 27,449 .. 4.787,748 .. 73.312 
1925... 99051 .. 7,412,592 .. 50,339 .. 8,526,564 ... 1,113,972 
* Excess of exports. 

Motor imports were abnormally heavy in the two months 
between the Budget and the coming into force of the 
McKenna duties. Nevertheless, imports were heavier in 
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the second half of 1925 than in the corresponding period 


| sent us £5.1 millions and took £9-7 millions. 
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From 


of 1924 (for five months of which there was no duty), and | Russia £4 millions came in on balance. To the United 


1924’s excess of exports is changed to an import excess 
of more than £1 million. The winter is a comparatively 
slack time in this industry, and the real test of the effect 
of the duties on imports will come next spring. Perhaps 
some ingenious motor manufacturer, reading these 


. figures, will contend that the duty ought to be raised to 


66> per cent. ! 

The increase in the excess of imports is so alarming at 
first sight that the way in which that balance was piled 
up deserves careful study. In the next table we examine 
its progress month by month and quarter by quarter :-— 


Movements of MERCHANDISE TRADE BALANCE. 
Excess of Excess of 
Imports in Total Exports Importsin Imports in 
1925. in 1925. 1925, 1924. 











Million &. Million £. Million £. Million &. 
JANUaryY .... 22000. ee. esse UD -cnos “SD isee SY 
Bebeaaty occocscs Eee ecce (OS ices OE «6S 
March ..20..cccces Bee ecce ENS cess ES wees OOO 
First quarter...... Bee ccee TES cove BBS 1... GH 
RE enccnscnanes pi ee. See eee 
MF cescssesesnan< Dee 6ess. RE cose PO cose) One 
TORR, cncctacdcres REN s0c0 ME .ccce . SD vice. ee 


Second quarter.... 525°7 .... 2215 .... 1042 .... 668 
First half-year .... 6776 .... 4701 .... 2075 .... 1359 














BO ccccescccese OOF cose REE cece, BE wo. 7 
BOE occavencns ee. ere errr eee 
September ........ BPO ncce | TRO cee 266 .... 280 


2883 .... 222° 


So 
& 
WG 
co 
~ 
on 


Third quarter .... 


October ...... ee. 1088 805..... 283 .... 390 
November ....... (ne -tses ee 402 . 38-2 
December ..... poe SUS 5 sess ES 539 40s 50:2 


—__— 


Fourth quarter.... 3578 .... 2354 .... 1224 














Second half-year .. 6461 .... 4574 .... 1887 .... 2090 


1323-7 .... 9275 .... 3962 .... 3449 


The whole increase, it will be seen, is more than accounted 
for by the first half of the year. In the second half the 
gap between imports and exports was narrowing. When 
we reflect that the improvement reported in many indus- 
trial centres since the autumn set in has not yet begun to 
reflect itself in the export figures, and that the resump- 
tion of overseas lending will also lead to a growth in the 
external demand for British manutactures, we find reason 
for believing that the decline in the visible balance wiil 
continue. Nor do we read in the figures the menace of 
a movement in the final balance of payments which might 
cause monetary and exchange convulsions. The official 
estimate of the balance of payments for 1925 is not yet 
available. For 1924, when the gap between visible 
exports and imports (including bullion and specie) was 
£60 millions less, the Board of Trade calculated that 
there was a final margin in our favour 6f £29 millions, 
a figure which the President of the Board of Trade later 
in the year declared to be an underestimate. For 1925 
we predict that their calculations will show an increase 
both in net earnings of shipping and in interest on over- 
seas investments, while the increased net profits of British 
companies on rubber shipped direct to the United States 
from Malaya will also fall to be added to the credit side. 
Probably, therefore, the position as regards the balance 
was little, if at all, worse than in 1924, and since, as we 
have said, there are signs of the merchandise import 
excess declining, the 1925 visible balance figures do not 
fill us with alarm. 

The merchandise import excess. is reduced by {£10 
millions by movements of bullion and specie, of which 
figures for the past four years are given below :— 


Full year ........ 











d. ~ Silver. = 
— —. — Exports. 

£ 
1922 .......++- 34,542,167 .. 44,838,292 .. 10,099,890 .. 13,235,269 
1923 .......20 43,986,655 .. 57,434,355 .. 9,611,055 .. 11,687,714 
1924 ........-. 35,793,864 .. 49,419,607 .. 13,931,746 .. 12,422,661 
1925 .......... 41,509,399 .. 49,674,766 .. 10,611,667 .. 12,161,255 


Of our gold imports in 1925, £21.6 millions came from 
Holland 


South Africa, against £28.5 millions in 1924. 





























States we sent only £5.7 millions on balance, exporting 
£10 millions and importing £4.3 millions, while Switzer- 
land took from us £5 millions. On the whole, the tab'e 
reveals far less striking gold movements than might have 
been expected in the first period of gold standard resump. 
tion. 





SHIPBUILDING IN 1925. 
Tue shipbuilding returns for the quarter ending Sepiem- 
ber 31, 1925, issued this week by Lloyd’s Register, 
make an unwelcome and painful impression. Visualised 
humanly—in terms, that is, of closing yards and increas- 
ing unemployment of workers, these bald statistics of 
ship-construction present a picture of deepening shadow, 
which, in view of the vital importance of shipbuilding 
both as a national asset and as consumer of the output 
ot ‘theavy industry,’’ must necessarily occasion serious 
reflections. In the following table the production of 
British yards in 1925 (calculated with approximate accu- 
racy by combining the returns for each of the past four 
quarters), is contrasted with world production during 
the same period. Corresponding figures for the past three 
vears, for the ** high-water mark ’’ of 1913, and for the 
‘* slump triennium ’’ of 1908-10, are added for purposes 
of comparison, together with parallel averages of the 
Economist Index Number of bulk-cargo shipping freights, 
and recent fluctuations in the volume of unemploved ton- 
nage :— 
Output of New TONNAGE. 





| 
Thousand Tons | ,.:,: 
Launched In | eg 


/ 


U.K. | World.| ” 
57 


Idle Shipping. 


| Index yi, Tons Gross. 


of _ 
Freights. | British.) World. 


Period. 





sonintistiis cteaetimcomentlnnimtiithaigtn) 


Aver. 1908-10' 1,021 1,798 











— 


81:6 


| 
| 
| 
| we a 
1913........| 1,932 | 3,333 | 58 | 1163 | .. | .. 
1922........ 1031 2467 | 42 | 1420 17 98 
1923........ | 646 1643 | 39 | 1276 11 80 
TR | 1,440 2,179 | 66 1320 O07 | 61 
1925........ yor9 216s | 50 | 1189 | 11 | 68 


Figures for July of each year. 


British output, it will be seen, fell by 360,000 tons last 
year, as compared with 1924, the completed construction 
of just over one million tons representing about 35 per 
cent. of the productive capacity of the existing yards. To 
some extent this evidence of set-back, sufficiently disap- 
pointing, however viewed, to long-deferred hopes of real 
resumption of shipbuilding activity, requires to be dis- 
counted by the consideration that the abnormally low out- 
put of 1923 reflects results of the lock-out of boilermakers 
in that year, the figure of launchings during the following 
12 months being consequently swelled by completion of 
held-up work which would otherwise have been included 
in the 1923 returns. Annual British production, averaged 
over the four years 1922-25, works out at 1,049,000 tons, 
or 30,000 tons per annum under the rate of output 
attained in 1925. Similarly, the relation of British ‘0 
total world production can fairly be read in a less un- 
favourable light than would appear from a comparison 
of last year’s figures with those for 1924 alone. Average 
world output during the past four years, in round figures, 
has been at the rate of 2,114,000 tons per annum, the 
British share of the averaged total being roughly 
49.5 per cent., against 50 per cent. in 1925, and in con- 
trast with only 42 per cent. in 1922. In brief, so far as 
output is concerned, last year’s results, both of British 
and foreign yards, when regarded synoptically with the 
three preceding years, record continuance of a steady 
average level of output, which, in the case of this 
country, approximates the average out-turn of the !ast 
pre-war period of depression, but is little more than half 
the 1913 rate of production. It is, however, significant 
that in comparison with both the pre-war periods show” 
in the foregoing table, 1908-10 and 1913, the proportio? 
of world output constructed in non-British yards is found 
to have risen substantially both in 1925, and also in the 
whole period from January, 1922, up to date, Still less 
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sat 
jatest figures of work in hand :— 


ToNNAGE UNDER ConsrRUucTION. 


(000’s omitted.) a Shipyard 
sas British Unemploy- 
British World Share. ment. 
Tons. Tons. % of, 
£nd1910 ....-- 1,132 .... 1699 .... 67 .... 
WAS. cccoss BE b+ee HE. wcow OB nccc s; 
—_ Py 1,469 ..... 2,954 .... 50 .... 376 
, 1923 ..6-- 1995 .... 2,445 .... 57 1... 410 
|, 1924 .e---- 1,297 2... 2470 .... 53. 316 
» 1925 eevee 885 .... 2,069 .... 43 37°6 


November figures, 


It is disquieting to learn that the quantity of tonnage in 
British yards on which work is suspended had risen at 
the end of December, 1925, to 97,000 tons, against 60,000 
tons at the close of the previous year, and still more dis- 
turbing to complacency is the evidence of the above figures 
that the British share of the tonnage under construction 
continues progressively to shrink. Further, the conclusion 
that there are no immediate prospects of material recovery 
from a depression illustrated by an unemployment figure 
of 37-6 per cent. in the British shipyards is enforced by 
the fact that in the last quarter of 1925 only 161,000 tons 
were commenced in this country as against 216,000 tons 
lunched, and compared with average quarterly ‘ com- 
mencings *? of 203,000 tons in 1925 and of 263,000 tons 
in 1924. 

More detailed examination of the amount of work in 
hand in the principal European shipbuilding countries 
discloses the fact that with the signal exception of Italy 
our competitors are sharing to a greater or lesser degree 
in the general failure of fresh orders to replace completed 
construction. 





| 
| Work in Hand at 
End of 


1924. 


Work Commenced in 
Last Quarter, 


1924. he 1925. 





1925. 











Thousands of Tons. 








Thousands of Tons. 


United Kingdom ......| 1,297 885 195 | 61 
am 355 234 44 4 
MF scahuacseone vont 310 41 | 47 
France 44... ececccces | 197 167 70)0=—O|)— ss 
ce OE Ee: | 125 109 59 3 
Denmark ............ | 85 61 28 |S 


The adverse development of the situation, particularly 
‘rom the angle of work recently commenced, is very strik- 
ing in the case of Germany and Holland. The remarkable 
progress being made by Italy is the more noteworthy in 
that it reflects a resolute policy, in which the Italian 
shipping lines are backed by Government support, directed 
tothe construction of high-class motor vessels, principally 
ofthe “liner? type. Thus of the 310,000 tons now under 
‘onstruction in Italian yards no less than 233,000 tons are 
(0 be propelled by internal-combustion engines. Expan- 
‘on in the construction of motor vessels proportionately 
‘0 steamships furnishes, in fact, the dominant feature in 
last year’s shipbuilding history. The following are the 
figures of motor-vessel tonnage launched during the past 
three years :— 


Motor TonnaGE LAUNCHED. (In Thousands of Tons.) 


United seen bee 
Kingdom. Abroad. otal. 
1923 i ee 87 ecee 135 cece 222 
OF exec estas esaeverence SOE soos? SEB oc.. 
1925 .., eecee akacneueawia Me ccesn (GOO avis GZ 
development, in which, it will be observed, foreign 
Pars 


have so far taken the greatest share, shows every 
eu of continuing. At the end of 1925 the proportion 
eco vessels to total shipping under construction in 
oo amounted to nearly 49 per cent., as compared 
cent o/ per cent. at the end of 1924, and less than 10 per 
- ‘at the close of 1922. In foreign yards the motor- 
“sel work in hand on December 31st last totalled 
(7000 tons, against about 460,000 tons of steamers build- 
wae distinct and not gratifying contrast to the situation 
only a where of the total in hand—885,o00 tons— 
has ie tons represented motor vessels. The fact 
Of shin ecOsnised that in the construction of this type 

.'P, Which, in the view of an increasing number of 


hipow .2 , : 
‘PoWners of other countries, if not of this, is destined 
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isfaction is to be derived from examination of the 
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to produce a marginal level of freights so low as to annihi- 
late in time all but a fraction of existing steam tonnage, 
Great Britain is visibly falling behind her competitors, as 
may be seen from the following figures of work in hand 
at the close of the last four years :— 


TonNnaGE (in Thousands) of Motor VESSELS under CoNsTRUCTION 


at Enp of :— 
1922, 1923. 1924. 1925. 
U.K. e@ereeeee eeeeveveeeed 125 ee 324 ee 320 ae 299 
PONT si cnsscesedens OT... 1B. oc SS .. WH 
TOF nc ccccncsccesesenve 20 . mw. GG. BS 
Other countries ........ 86 .. 156 .. 269 .. 318 
ildiiicscisessceert 288 .. 634 .. 924 .. 1,007 
British percentage ...... 45 5l .. 35 ee 30 


It is difficult to avoid pessimism with regard to British 
shipbuilding prospects for 1926. The ‘‘ war-loss replace- 
ment ’’ programmes of the great ‘‘ liner ’’ combines are 
to a large extent completed; the condition and outlook 
of the ‘‘ tramp ”’ freight market, coupled with uncertainty 
as to future coal exports, deter the independent owner of 
cargo-tonnage from extending his commitments. It is 
true that reductions last year in steel costs have enabled 
centract prices for tonnage to be still further cut down, 
and that, subsidies or special considerations apart, British 
yards are in as good a position as any to compete for 
orders, a situation dependent, be it said, on the willing- 
ness of shipyard labour to continue to subsist on an un- 
happily low level of earnings. But before the yards can 
count on maintaining this year even the low level of 1925 
production, it is necessary to assume the placing of orders 
to an extent considerably in excess of the rate of wastage 
likely to take place in the British merchant fleet through 
casualties or breaking-up of vessels, unless a_ bolder 
‘* scrapping ’’ policy is initiated by shipowners. It is an 
assumption not warranted by the outlook. Suggestions 
that State assistance might be given to further the 
breaking-up of elderly tonnage were raised last year in 
various quarters, and will probably be raised again. From 
the shipbuilding aspect, however, assisted ‘‘ scrapping,”’ 
without ton for ton replacement as a condition of assist- 
ance, would be of no immediate benefit, and not only has 
the difficulty to be met that much of our more or less 
obsolete tonnage belongs to firms unable to finance new 
construction, but there is widespread opposition among 
shipowners to any plan calculated artificially to increase 
tonnage capacity in a market already, on the showing 
of the open freight list, over-supplied. . Replacement of 
old, slow vessels by modern tonnage would, it is argued, 
intensifv shipowners’ difficulties only to a slightly less 
extent than the subventioned construction of new tonnage 
without prior ‘“ scrapping ’’ would do. The attitude of 
shipowners is understandable, but it may be hoped that 
a policy of ‘‘ waiting till! things look clearer ’’ will not 
result in foreign fleets of cargo-carriers tending to out- 
distance our own in efficiency and profit-earning ability. 


THE ECONOMIST. 


\January 16, 1926. 


seein LL LT 


BRITISH CONTROLLED. 


(BY A CORRESPONDENT.) 

To the professiona! operator and investor alike the move- 
ments in British Controlled shares have for a long time 
past been greatly puzzling. Capitalised in the market at 
one time in 1924 at 2} millions sterling, the total issue of 
$45,000,000 (say, £,9,000,000 sterling) of shares was last 
vear valued as high as £11} millions, the figure now 
being about £7} millions, these violent changes coincid- 
ing with rumours respecting the property equally extreme 
in their diversity. For the clarity of what follows a 
paragraphic sketch of the company’s early history may be 
given. Formed with a huge capital under Canadian 
registration and auspices in the year 1918 to purchase a 
number of scattered and unproven oil concessions in 
Trinidad and Central and South America, the company 
has at present a suspense account slightly exceeding the 
whole of the ordinary capital, representing a loss of over 
#4,500,000, against which, by perhaps a_ gambler’s 
chance, the Venezuelan area alone has developed results 
of any importance so far. The annual report up to July 
last, issued a month ago, and also the recent change in 
the board of directors, have served to clear away much of 
the fog in which the company’s position was previously 
involved, for two major reasons, one being that progress 
in field development and oil’ production was materially 
advanced, and, secondly, it does not appear probable that 
a board such as is now constituted would have consented 
to accept office without having, either through its own 
competent opinion or that of expert authorities, assured 
itself reasonably regarding the future. 

The total area of the Venezuelan concession is 3,000 
Square miles, of which the western section now being 
directly worked by the Controlled company covers 1,400 
square miles, the centre portion under exploitation by the 
Standard Oil Company, of New Jersey, on an approximate 
half-profit basis is about 640 square miles, while the 
eastern district consists of almost 1,000 square miles, 
which will be developed entirely by the same company, 
subject to 12} per cent. royalty to the British Controlled 
Company on all output. These important contracts have 
the dual advantage of saving the Controlled company 
further outlay on those portions of the concession yet 
giving the benefit of any success attained, and also 
enabling it to concentrate on the very large area already 
being developed ; in addition, the Standard Company’s 
participation must be regarded as an endorsement of the 
view that those areas have important potential value. 

We pass to consideration of the company’s operations 
on its own ground. The output of oil rose from 120,100 
barrels in 1923 to 1,180,031 in 1924, and about 
2,719,998 in 1925. This oil is of high quality, 
technically described as over 35 degrees Beaume, 
being the same grade over the whole field. Making 
liberal allowance for depreciation, it has been 
authoritatively estimated that the net profit is not 
less than $1}, or 6s, per barrel. On that yield and the 
1925 rate of production, the company’s income would be 
£810,000, equivalent to 9 per cent. on the total capital. 
But as improvements for field working and transport are 
te be completed by March next, enabling the handling of 
more than double the present output, there is obviously 
scope for a marked increase in profits. The output of oil 
twice last year, from about 38/40,000 barrels a week, 
ascended to round 70,000 barrels, and declined again; 
these variations in the same wells appear to work in 
eycles, and from log indications a gradual recovery from 
the present rate may be expected. : 

It has been already mentioned that with each set-back in 
the market prices of the shares adverse rumours concern- 
ing the property have come into circulation. It is per- 
haps worth mentioning, therefore, that the first well to 
come in in 1921 is still flowing, as are all the others since 
opened. Another favourable point is that the board had 
at its disposal at the end of last year over £450,000 in 


Treasury Bonds, cash, and credits for crude oil awaiting 
shipment, while Lord Buckmaster’s recent announcement 
has dehnitely disposed of any fear of new capital issues, 

The shares of the company have from early in 1924 
been the medium of several heavy speculative operations, 
to one of which the present malaise may perhaps be 
attributed; but, in view of the facts enumerated above, jt 
does not appear that the shares are overvalued at the 
present price of 16s 3d. The proposal to write off 
the par value of the ordinary shares in order to 
extinguish the large suspense account figures on the 
other side is simply a bookkeeping process, and does not 
reduce the rights of those shareholders either in the pro- 
perty or its profits. 


SOME NITRATE COMPANIES’ RESULTS. 


THE position of the Chilean nitrate industry grows more 
interesting each year, and there is significant evidence of 
the effect of the continued competition from the 
artificial product upon the natural fertiliser recorded 
in Messrs Henry Bath and Son’s_half-yearly re- 
port. Referring to conditions in 1925, it is stated 
that ‘‘during the summer months - sulphate of 
ammonia, irrespective of its higher nitrogen content, was 
obtainable in certain European countries at lower prices 
than nitrate, and this condition of affairs still prevails in 
the United Kingdom. In France, owing to the deprecia- 
tion of the franc, the present difference between the ster- 
ling cost of the two fertilisers is decidedly over £1 per 
ton in favour of sulphate, and in the face of this com- 
petition it would be a little surprising if the demand for 
nitrate were unaffected. Economic conditions in Poland 
seem likely seriously to curtail her requirements next 
spring, while in Germany the stringency of credit has 
been threatening also to restrict the consumption of 
nitrogen, with the necessary consequence that larger 
quantities of synthetic than last year have been available 
for export; but the recent report of a State-aided scheme 
t> finance the supply of the home product to consumers 
until the proceeds of the harvest are liquidated holds 
out, after all, an expectation of the situation being 
adjusted.’’ It is, of course, always wise to watch the 
trend of events in the production and marketing of 
synthetic nitrate, but many of the pessimistic utterances 
that are frequently heard concerning the future of 
Chilean nitrate should not be taken too seriously. 

It will be seen from the following table, which is com- 
piled by Messrs Aikman (London), Limited, that the past 
year has not by any means been an altogether unsatisfac- 
tory one :— 


| 1913-14, | 1923-24. 1924-25 1925-26. 


Tons. 
000 
1,170,000 


Deliveries in Euro Tons. 
six mouths end 315,500 


and Egypt for 
December 31.. 


1 
1,104,000 
Deliveries in United States for six 
months ending December 3l.... 258,000 257,000 
Do 12 months en June 30 553,000 937,000 
Deliveries in other countries for six 
months ending December 31 45,000 89,000 
Sane meetios il S| 
pmen' urope or 
six months ending December 31.. 
Do 12 months ending June DO ...... 
Shipments to United States for six 
months ending December 31 .... 
Do 12 months ending June 30 
Shipments to other countries for six 
months ending December 3] .... 
Do 12 months ending June 1 
Production in — for six months 


December 31 
vine smoneie enaies June » 
le supply for an 
at December Senne ncn 


t r 
Do United States at December 31. . 
Do other countries at December 31 
Stocks in Chile at December 31 


Tons. 


281,500 


Tons. 
490,000 


348,000 418,000 
1,030,000 . 
80,000 | 85,000 
140,000 . 


891,000 733,000 
,279,000 ‘ 


1 
381 420,000 
1,101,000 | si 
82,000 | 115,000 
144,000 ee 
1,215,000 
2,371,000 


711,000 
92,000 


#1,321,000 


+*627,500 
“131 
21,000 *54, 
,000 
_, oe 
Total supply in sight at Dec. 31 ..| 1,685,000 | 1,639,000 | 1,706,000 LAs 
* Estimating production in December at 230,000 tons, and shipments at 115; 
tons to Europe, 85,000 to the United States, and 25,000 tons to other countrie® 
e Excluding about 60,000 Reserve Stock in the hands of the Americ 
vernment. 


The year under review, state Messrs Aikman, has estab- 
lished a record expansion in the consumption of nitro- 
genous fertilisers, the rapidly increasing production having 
found an unexpected power of absorption, which augu'> 
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ell for the future, and is a strong indication that agri- 
culturists all over the world are gradually appreciating 
the fact that for every pound spent on these fertilisers an 
‘ncreased yield representing a value of two to three pounds 
is obtained. During the six months ended December 31st 
last, total port deliveries increased by about 94,500 tons, 
Europe showing a decrease of 1,000 tons, Egypt an in- 
crease of 20,500 tons, the United States an increase of 
70,000 tons, and Japan and other countries a gain of 5,000 
tons. So far as regards prospects, Messrs Aikman con- 
sider that in countries outside Europe, Egypt, and the 
United States they are favourable. In Japan a monopoly 
has been granted to one firm, who have guaranteed to 
import a minimum of 60,000 tons of nitrate during the 
coming year, as compared with 35,000 tons imported 
during the past year. Special arrangements have also been 
made for the Argentine and Brazil. 

As regards the producing companies, the figures which 
have already been published do not afford indication of 
any common or definite tendency, two of the companies re- 
cording higher earnings and three showing declines. This 
will be seen from the following table, showing the amount 


brought in and the net profit after payment of debenture 
interest and how this available balance was utilised :— 























me Profit; Distribution of Available 
Name of Company. a mone siete ‘ase 
, . of Deben-| Ordinary| To Re- | Carried 
ture Int. |Dividend.|serve, &c.| Forward. 
£ £ ’ tl: “a: 4 
Lagunas { June 30, '24 iu 27,875 ea 27,875 a 
_ Syndicate. 1|June 3Q,’25) 4,091 14,547 8,594 9,277 767 
Liverpool June 30, ’24; 18,530 | 108,157 61,030 48,952 16,705 
Nitrate.,.. — > - louis sesre aa 27,272 
: (jJune 30,’ 74 40,000 50,000 1,992 
London Nitrate. (June 30,°25| 11,992 | 99,895 | 50,000 | 50,000 | 11,887 
Ses De Anueer.. { June 30, '24) 30,492 20,318 17,050 25,000 8,760 
=a __ > = 8,760 soe a 0 8,457 
‘ (June ’ ’ 
Santa Catalina .. | |June 30,°25| 1,752 | 16169 | 15,800 2,121 


The London Nitrate seems to have done particularly well, 
as also does the Pan De Azucar. The former company’s 
net profit advanced from £85,574 to £99,895. This 
enabled the dividend on the ordinary shares to be raised 
from 20 to 25 per cent. for the year, and after again placing 
£50,000 to reserve, the sum carried forward amounts to 
£11,887, compared with £11,992 brought in. The gain 
inthe case of the Pan De Azucar’s net profit was from 
£20,318 to £36,182. Here again shareholders received 
an additional 5 per cent. at 25 per cent., and although the 
reserve allocation was reduced from £/25,000 to £15,000, 
it has to be remembered that in 1924 the sum brought in 
was £30,492, while last year it was only £8,760. The 
amount now carried forward is £8,457. The Liverpool 
‘ompany had the most unsatisfactory experience, net 
profits declining from £108,157 to £51,255. The 
directors report that two of the oficinas closed down during 
the year, while the enlargement of Oficina Mapocho was 
not completed until the end of the year under review. 
This delay,” they state, “together with labour diffi- 
tulties, has adversely affected the company’s output and 
Profits. However, the plant is now working, and the 
official trial for fixing the productive capacity is proceed- 
ing. The result of this setback was to cause a reduction 
in the distribution on the ordinary shares from 22} to 15 
per cent., and whereas in 1924 £48,952 was reserved, no 
LPropriation is made to the fund this time. In spite of 
the fact that the net profits of the Lagunas Syndicate fell 
away from £27,875 to £14,547, the directors decided to 
Pay a dividend of 2 per cent. On the last occasion no 
tt was declared. The reserve received £9,277, 
oo £27,875, leaving £767 to be carried to the next 
unts. Labour difficulties and delay in installing plant 
So affected this undertaking. The directors of the Santa 
— do not explain in their report the decline 
en from £21,099 to £16,169. The dividend 
a reduced from 22} to 20 per cent., nothing was put to 
mae which in 1924 received £1,200, and £2,121, in 
“ rast with £2,208, remained to be carried forward. 
peri 1922-23 the Amelia did not enjoy a very happy ex- 
a ence, but the company showed a considerable re- 
ery in the subsequent year. Whether or not the im- 


r * 
Provement was considered to be temporary we cannot say, 
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THE MERCANTILE 


BANK OF INDIA, LTD. 
Head Office: 15, Gracechurch St., London, E.C.3. 


Captian Authorised ... bam --- 23,000,000 
Paid-Up Capital _... aa a ,050,000 
Reserve Fund and Undivided Profits 1,458,221 


Branches ond Agiasiess 
INDIA, BURMAH, SIAM, CEYLON, STRAITS SETTLEMENTS, 
CHINA, PORT LOUIS, MAURITIUS, and DUTCH EAST INDIES. 


The Bank buys and sells Bills of Exch iss tters 
Credit and Circular Notes, and oe eee iageney 
to be on 


business in connection with the East on terms 
coplear Deposi 
x sit Rates will be quoted upon application. 
On CURRENT ACCOUNT int 
annum on daily Cee seine "heneeak ky half-year 


terest for half-year 
amounts to £1. JaMEsS STEUART, Chief Menagen. 





but the properties have now been sold, and the company 
is In voluntary liquidation. 

We will now proceed to analyse the principal liabilities 
and assets over the past two years :— 










Share | Deben- 





Como | Capital] tures | Bills | Creai. Bills, | Deb 
. and | and oan tors. | Plant, Invest-| OFS: 
Reserve} Loans. &c. ments. | 
Lagunas Synd,— £ £ £ £ | 
June 30, 1924 .. 186,170} 45,959} 27,532 


626,332 
June 30, 1925 ..| 562,173) 11 
Liverpoo! Nitrate 
June 30; 1924 ..| 626,938 “ve 
30, 1925 ..| 629,437; 19, 


£ £ | £ 
133,741; 112,491; 4,936 
76,418 1 50,942) 3,794 


200,287 23,561| 16,871 
147,864| 214,224) 720,176) 270, 


June 30, 45,309) 22,719 
London Nitrate— | 

June 30, 1924 ..) 492,321) 149,116; 51,334; 27,549 368) 81,529 

June 30, 1925 ..| 543,000) 120,582) 20,204); 14. 29,237) 42,501 
Pan de Azucar— 

June 30, 1924 ..| 177,221 22,000; 28,954 49,524) 7,507 

June 30, 1925 ..| 186,347 2,000; 12,082 44,126; 6,312 
Santa Catalina— 

June 30, 1924 ..} 104,000 en) 51,673; 961 

June 30, 1925 ..| 107,834 15,000' ‘7,144 45,343; 1,955 


No changes in share capital fall to be recorded, but both 
the Lagunas Syndicate and the London have effected 
small automatic reductions in loan capital. Bills payable 
are lower in all cases but that of the Lagunas. A 
similar movement is shown by creditors, although 
in the case of the Liverpool, the item has gone 
up from £67,337 to £214,224 and in that of the 
Santa Catalina from £6,209 to £7,144. On balance, 
debtors also are lower, although advances occurred in 
the figures of the Liverpool and Santa Catalina. Reduc- 
tions in stocks were effected by the Liverpool and the 
Pan de Azucar. Under the heading of cash, bills and 
investments, the principal alteration is an increase by the 
London. This is mainly accounted for by the appearance 
in the balance-sheet of a new item—loan against securt- 
ties, £25,000. The cash holding of the Lagunas Syndi- 
cate has declined from £70,454 to £6,151, although bills 
receivable have increased from £25,476 to £31,687. A 
gain in bills receivable from £10,738 to £37,635 accounts 
for the increased total shown by the Liverpool. 

Our final table shows how shareholders have fared, 
together with movements of shares. Yields are also 








a ial sateen 
Name and Dividends. Prices. 

Amount of __ | End] End | End Yield. 

Share. —_| 3990-21.) 1921-22. 1922-23 | 1923-24./1924-5] 1923.) 1924. | 1 925. 

xz. Te ls }]ste! | | ieee 

Lagunes Syeat! an | ot | oil | nil 2 i i fs go 

ea et mat 124 mo | at! 2 47.16 9 

en ee 1 | 15 | 15 | 20 | 25 | 24] 298] 28 [1215 0 

Bante Catalin | 1 | 15 | 2m | 20] 12! Bal Tedd 18 0 





(t) Paid on a smaller capital. + Free of income tax. 


There is no doubt that fears of competition from the 
synthetic product have adversely affected the market for 
nitrate shares, for even in cases where dividends are 
higher quotations have declined. There has, too, been 
a shadow of uncertainty regarding the attitude of the 
Chilean Government towards the export duties. | Messrs 
Aikman point out that owing to political uncertainties no 
decision has yet been come to by the Chilean Government 
regarding a reduction in the export duty, ‘‘ which is abso- 
lutely necessary if the Chilean industry is to share in the 
demand for nitrogen.”” They add that: ‘‘ As _ the 
Producers’ Association are evidently now studying plans 
for increasing the sale of their produce, it would appear a 
wise policy on their part to reconsider the whole system 
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of distribution of nitrate in Europe, where the competi- 
tion from synthetic nitrogen products is most felt. What 
is required is a changed method of selling, which would 
enable the association to vary their prices in those markets 
where financial conditions and the competition of other 
nitrogenous products make it advisable to do so, and 
at the same time ensure nitrate distributors of as good a 
return on the capital they employ as they can obtain by 
selling other nitrogenous fertilisers. A scheme embody- 
ing this suggestion might easily be worked out in con- 
junction with the principal importers without any disturb- 
ance of the present trade, and would, in addition, give 
the association the possibility of agreeing prices in Euro- 
pean markets with other nitrogen producers, or, if this 
proved impossible, would provide them with a powerful 
weapon with which to fight these competitors.” 


oe 





PROCEEDINGS OF THE COAL COMMISSION. 


A summary of the main points of the previous evidence will 

be found in our issues of October 31, November 7, 14, 21, 28, 
December 5, 12, 19, 26, 1925, and January 9, 1926. 
Tue Royal Commission on the Coal Industry was occupied on 
Tuesday and Wednesday of this week with the definite 
proposals of the Mining Association, which are dealt with in 
a leading article on another page. The annexed table, which 
was included in the Association’s evidence, forms the statistical 
framework of the owners’ proposals. 

On Thursday the Commission considered a scheme for the 
future organisation of the industry put forward by a joint com- 
mittee representing the Miners’ Federation, the General 
Council of the Trades Union Congress, the executive com- 
mittee of the Labour Party, and the executive committee of 
the Parliamentary Labour Party. The proposals may be re- 
garded as the official Labour scheme, except that the Miners’ 
Federation was reported as being opposed to the principle of 
compensation to royalty owners. The central idea of the 
scheme is that the ownership, exploitation, distribution, and 
export of coal should be unified under a public body; the in- 
dustry is, however, to deal not merely with the mining of 
coal but with its consumption, conversion into power, chemi- 
cals, &c. The plan looks to these allied functions to help to 
put the mines on a satisfactory basis. A Power and Transport 
Commission, superseding the Electricity Commission, should 
be the final authority determining the larger questions of 
policy. It would be responsible for the whole development of 
power, including coal. It would survey the problems of power 
and transport development; undertake the interconnection of 
generating stations and trunk line transmission; fix conditions 
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governing power and transport undertakings, public and py; 
vate; co-operate in the promotion of research, and arrange {o; 
the commercial application of the results of research. Ther 
would be six full-time Commissioners, all experts, and a chair. 
man, 

A National Coal and Power Production Council would } 
responsible for the organisation and conduct of the industry. 
It would supervise the internal affairs of the industry, and he 
responsible for securing the use of the most efficient methods 
of producing and treating coal and for seeing that material of 
the necessary quantity and kind was provided. The Council 
would be composed of an equal number of executive and ad- 
ministrative oflicials and of miners and by-product workers 
(say, twelve in all) elected by their respective organisations. 

Provincial Councils would be established in areas determine: 
by the National Council in consultation with the Commission 
The chairman and vice-chairman would be appointed by the 
National Council, and there would be six representatives of th: 
manual workers and six representatives of the technical and 
administrative workers. Each mine or power works would 
have its committee, consisting of the manager,  under- 
manager, and commercial manager, two members nominated 
by the provincial council, and four members elected by 
the employees. These committees would advise the manage. 
ment, both as to safety, health, &c., and as to output, equip- 
ment, &¢. 

There would be a Consumers’ Council, representing em- 
ployers and workers in coal and power-using industries, loca! 
authorities, co-operative societies and the body responsible for 
the export trade. This Council would consider all matters 
common to consumers, and would meet from time to time for 
the negotiation of prices and wages. 

Wage questions would first come before the Coal and Power 
Production Council, which would afterwards meet to consider 
the matter in joint session with the Consumers’ Council. Ii 
no agreement was reached the matter would go to a special 
court, but the miners would retain the right to strike. As to 
prices, the question would be discussed by the same two 
Councils, and if they differed the issue would be determined 
by the President of the Board of Trade, or an independent 
tribunal set up by him. A coal sales branch of the Coal 
and Power Production Council should secure more economical 
household distribution. The local authorities would provide 
the machinery, appointing a coal distribution committee. The 
export trade would be in the hands of a coal export commis- 
sion, or alternatively should be vested in a_ public utility 
corporation, which should be separated from, and independent 
of, the coal industry, but be part of the Consumers’ Council. 

Finance.—Collieries should be acquired on actual market 
values, the vendor receiving such amounts of Government 
stock as would, if sold at current market prices, produce 4 
sum equal to the cash value of the property. 

At the close of the sitting, the Chairman stated that the 
Commission did not expect to hold any further public sittings, 
and hoped to present its report by the end of next month. 



































THE MINE-OWNERS’ PLAN. 







































| | { j | l 
; @ | @ | (3) (4) (5) (6) 1) | (8) (9) | (10) (11) 
Possible Other | | Pereen- 
ets Savings. Additional) tage of | Number 
Cost of Prodnc- Estimated Reduc- Estimated Costs of| - | Saving | Result-| Wages Total | _ of 
Average | _ <|tion, October, 1925 tion of Costs Production Under| Reduc- | Reduc-| Required ing | per Ton |Output of, Wage- 
District. Price i¢9 = (per Ton Dispos- ‘hrough Rever- Pre-1919 Hours on| tionin |tionin (if any) | Wages | Dispos- | Great | earners 
per Ton |E ao able). sion to Pre-1919 Basis of October, | Other | Rail- | per Ton |Cost per| able as! Britain | Em- 
Dispos- |= = Hours of Wors. 1925. Costs (10| way Disposable} Ton (per Cent. Repre- | ployed 
Shs per Cent) Rates to Balance| Dispos-| Above ‘sented by in Fact: 
' - ~ ——|of Octo-; and (Costs and) able.+ | 1909-13. | Each | District 
Other | Wages Other Wages Other ber, 1925, Dock | Prices.* District | (1924). 
cal ates Costs. | "Costs. 6 Costs. | Figure.)'Ch’rges (1924). | 
Scotland | * 97 | 1 7-00 ° 300 | 10 087 4 497 ) 560 | 0 9 et ‘ rt ee | 39,22 
peneeientens cocses] 0 560, 0 | 1 224) 81 419 136 =| 139,929 
Northumberland reves cee! 4943/1 400; 0 200; 9 711} 4 7 0 5°74 | 09/| 0 28 9 ¢ 50°1 51 | 63,879 
TOD cnn laine cite eoshal 5 459/ 1 600/ 0 100/ 10 089) 5 064,09) 1002 9 52°8 137 | 170,612 
South Wales & Monmouth 6 666 | 2 745) 0 461) 12 109 6 0 781 | 09/0127 (1 54°7 191 | 245,805 
South Yorkshire.......... 31161} 1 725/ 0 325) 91103) 3 0 476; 1 0 | eo | 9 738 116 = 120,402 
West Yorkshire .......... 4 799; 1 300; 0 550/ 10 958) 4 0 560,10, 1147 9 62:0 59 | 71,310 
Notts and Erewash Valley, 3 1022; 1 300; 0 100; 10 694) 3 0 462; 10 1254 . 9 65"1 17 | 17,738 
Midland Counties ........| 3 990; 1 700/ 0 287) 9 557) 3 0 459; 1 0 | 0 i01 9 456) 786 95 | 100,18 
South Derby.............. 205; 1 300/ 0 500; 111049) 2 0 380; 10 11174 | 91075) 728 o5 | 5,589 
Cannock Chase .......... | 41140! 1 350; 0 500/| 101035) 4 0594; 10; 2 38 8 654) 525 23 | 25,80 
Leicester .........+..++6- 3 923 1 600; 0 9 3 3 0 452; 10 ; | 9 303} 817 12 | 12,348 
en ttteeee neers, 3 400 | 11050} 0 300; 10 1°57) 3 0 400/10 ~—, be | 30 157) (771 19 21,756 
neashire and Che-hire | 5 656/ 1 786] 0 459/ 13 781) 5 0 6¢6| 0 9 31012 9 43°6 74 103,669 
North Staffs ............/ 5 797) 2 @ 600; 12 853) 5 0 680| 0 9 4170 8 683) 307 2°4 34,845 
North Wales ............ 4 139; 2 600/ 0 100; 11 1075) 4 044;,09 1 420 | 10 655) 423 13 | 18,782 
Cumberland .. ........ 6 404 | 1 925! 0 523) 12 10°78) 5 0760; 09 | 4 499 8 5°79) 168 o8 | 1,797 
BNE | Bs wt cder owns ds sea 6 1092 | 2 000) 0 600/| 16 513) 6 0 829; 09 4 87% | 1l 837] 678 01 1,610 
=a ealieaee 85 | bun |$ $0 Bt UES 68/33) PH Res | OR | as 
posnverneccecconl . 773 | 1 & + 4 868 
South Staffs, | Not crattlabie. i Bh cy o6 6,826 
MED cnvesacnnies Not availjable. 03 | 
a ee avail able. O1 : 





In framing the estimate in this table the Association have had in mind that the 
pice obtainable for British coal is ultimately determined by world conditions. 
Although the eee price for the total sales in the principal coal ex port- 
iug districts in October, 1925, was 30 per cent. over 1913, current f.o.b. quotations 
for coal for export approximated to those of 1913. In consequence of price reduc- 
tions demand then showed signs of recovery, and the annual rate of export is now 
about 52 million topsas against a rate of about 45 million tons in the summer. 
The general level of iron and steel prices is about 20 per cent. over 1913. This 
trade is the largest industrial consumer of coal in the country, and accounts for 
20 cent. of the total inland consumption. 

houch the rae increase in realised coal prices is greater in inland than 
in exporting districts, experience proves that, in the long run, these differences 





will be largely eliminated. Having regard to these and other considerations the 
estimate in the table is based on a level of prices 20 per cent. above 1913 or 40 pe! 
cent. above the five years 1909/1913. , 


* Column 7.—It is to be observed that no provision is made for any profit, 0’; 
save to some extent in South Yorkshire, Leicester, and Warwick, for meeting the 
items of cost (averaging about 34 per ton disposable) not chargeable as workiNe 
expenses for the purposes of the wages ascertainments. ' 


+ Column 8.—The figures in this column do not include the value of free houses 
and rent allowances where provided —principally in Durham and Northumberlan 
—these being included in “ costs other than wages.” Neither do they include the 
whole of the value of allowance coal provided free or at reduced prices. 
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position is well described by the Paris correspondent of 
Notes of the Week. p 


the Times, who says :—* Very little that matters is now 
“ of the 7 > it was originally drafted.’’ Only with 
ae 3 dal 1 greatest difficulty did M. Doumer get his programme 
Italian Debt Negotiations.—Count Volpi, the Italian sanctioned by the Cabinet, and it is cee ehnaal whollv 
\inister Of Finance, has arrived this week in London to | negatived by the Finance Committee. He adheres to it, 
negotiate with Mr Churchill 7 settlement of Italy’s war | however, and a direct vote of the whole Chamber is to 
debt to Great Britain. Italy, it will be remembered, | be challenged. The debate will take place next week, and 
arranged 1m November to compound her debt to the | the chances of carrying the original Bill are very dubious. 
United States. lhe principal of that debt (with accrued | As the crisis drags on week after week without nearing 
interest) Was $1,648 millions, and the agreement provided solution, foreign: opinion becomes more and more sur- 
jor the payment of $2,407 millions, spread over 60 Vears. | prised at French methods. France is faced bv a grave 
For five years there isa moratorium. hereafter payment | and urgent problem, but the courage and resolution needed 
py Italy to the United States begins at the rate of £1] to deal with it is not forthcoming. It would seem as 
million per annum, and rises after 1980 to £16 millions though a false sense of security has returned, and the 
perannum for the last seven years. Italy’s debt to Great | failure of financial cataclysm to arrive has apparently 
Britain is larger than her debt to the United States, the | blinded sections of the political world to the gravity of the 
actual figure of loans being £412 millions in the latter case | danger. French politicians, one might almost say, have 
and £553 millions in the former. If, then, Great Britain | once again started to fiddle while the franc is burning. 
makes the same concessions as the United States, we 

should expect annual payments proportionately larger. In 
principle a settlement on such lines should not be difficult. 
but if Italy expects Mr Churchill to follow the American 
precedent of a complete moratorium for five vears and 
thereafter payments of only 4 per cent., rising to 1 per 
cent. at the end of 15 years, Count Volpi is likely to be 
disappointed. For Great Britain’s Budget position makes 
her much more interested than the United States in the 
amounts she is to receive in the near future. Moreover, 
itis the policy of the British Government to endeavour to 
create a balance between British payments to America on 
the one hand receipts from all European debtors (includ- 
ing Germany) on the other. Our payments to America are 
£33 millions a year, rising to £37 millions. Assuming 
that the Dawes annuities yield 50 per cent. of the maxi- 
mum, we should receive, say, £12 millions a year from 
that source. We have on paper a tentative agreement with 
France (which may or may not come to fruition) to pay 
£12} millions. From other debtors we may perhaps ex- 
pet £14 millions. On this assumption a gap of from 
£7 millions and £11 millions would be left to be bridged 
by Italy’s annual payments. Such arguments are, how- 
ever, based on a fundamental misapprehension of the 
nature of the debts and of their ethical basis. They are 
only of interest as showing what the British negotiators 
would like to obtain—for the sake of public opinion at 
nome. The discussion in practice is likely to be influenced 
more by two other considerations. ‘The first is the reaction 
ot public opinion here if it were thought that we were 
setting proportionally less from Italy than America is 
getting. This is, however, mainly a matter of presenta- 
tion, If Italy pays comparatively small sums between 
now and 1940, they will look very satisfactory in com- 
parison with the £16 millions which the U.S.A. will re- 
‘ve in these 15 years. On the other hand, there is the 
American public to consider. It is significant that the 
Italian settlement has not yet been ratified by America, 
and the critics would like to hold it up till the London 
Mgotiations are over, for fear we should get better terms. 
This fact is another illustration of the folly of these piece- 
neal settlements. The important problem is, however, to 
Study Italv’s capacity. It has recently been asserted that 
Italy S production is 50 per cent. higher than in 1913. This 
sure Is certainly too big, if it is intended to refer to the 
“ole national income of the country. But Italy is un- 
‘iuestionably making great economic headway; she is, 
See very poor, with no foreign investments and 
~ oe prospect of a substantial positive trade _ 
ae - ae finances are in excellent order, and . e 
Lseneah ic ugh road to exchange stability. Our greatest 

's to see that we do not imperil that stability. 






















Iron and Steel Production in December.—Although there 
is somewhat more optimism in iron and steel circles than 
has been evident for some time past, little justification 
for this sentiment can be obtained from the latest figures 
issued by the National Federation of Iron and Steel 
Manufacturers, but this is probably due to the fact that 
the figures are affected by the Christmas holidays. The 
production of pig-iron in December amounted to 503,400 
tons, compared with 494,100 tons in November and 
580,300 tons in December, 1924. The December output 
brings the total production of pig-iron for 1925 to 
6,236,200 tons, compared with 7,307,400 tons last year 
(a reduction of 1,071,200 tons) and 10,260,300 tons in 
1913. The number of furnaces in blast was 141, or the 
same as at the end of November, six furnaces having 
commenced operations and six others having been 
damped down or blown out. Steel production amounted 
to 606,800 tons, compared with 653,800 tons in Novem- 
ber and 551,000 tons in December, 1924. The total out- 
put for 1925 was 7,397,300 tons, compared’ with 
8,201,200 tons in 1924. Imports of iron and steel in 
December amounted to 249,500 tons, of which 113,600 
tons were in semi-finished form; the total imports in 
December have only once been exceeded this year, viz., 
in April (274,400 tons), and bring the total for the year 
to 2,721,000 tons, or 291 tons more than in 1924 and 
490,000 tons more than in 1913. Exports of iron and 
steel amounted to 340,800 tons, a figure also only once 
exceeded in 1925, viz., in October (368,800 tons). The 
increase in exports, compared with November was princi- 
pally in galvanised sheets (increase of 13,000 tons), rails 
(increase of 10,600 tons), and tinplates (increase of 4,700 
tons). The total for the year amounts to 3,731,000 tons; 
this figure is higher than was at one time thought 
probable, owing to the increases in exports in the last 
three months; the total is, however, some 120,000 tons 
less than in 1924, and 1,238,000 tons less than in 1913. 
With the exception of Belgium, where the strike of the 
Charleroi workers has extended over the last six months, 
Great Britain is the only considerable iron and steel pro- 
ducing country which shows a fall between 1924 and 
1925. In the case of pig-iron, Great Britain contributed 
13.1 per cent. of the total world production in 1913, and 
only 8.3 per cent. in 1925; in the case of steel ingots and 
castings, Great Britain’s proportion was ro per cent. in 
1913 and 8.5 per cent. in 1925. Confining the com- 
parison to the Western European Group (United King- 
dom, Germany, France, Belgium, and Luxemburg), 
Great Britain contributed 27.9 per cent. of the pig-iron 
production of that area in 1913 and only 20.2 per cent. 
in 1925. Of steel ingots and castings, Great Britain’s 
proportion was 23.0 per cent. in 1913 and 22.6 per cent. 
in 1925. The following table gives the production in 
1925 compared with 1924, and 1913 of pig-iron and steel 
for the United States and Western European countries, 
and also an estimate of the world’s production. It will 
be seen that while the total world production of pig-iron 
was less than in 1913, the production of, steel ingots and 
castings increased. Comparing production for the 


Western European group, pig-iron production was some 





French Financial Tangle—The financial programme of 


ene the French Finance Minister, which was 
idan ed in the Economist a fortnight ago, is seemingly 
ae of almost wholesale rejection. On Thursday the 
Jou ¢ Committee of the Chamber reconstructed M. 

mer's plan by incorporating in it a part of the rival 


scheme 
ane put forward by the Cartel des Gauches, and by 
le \ 


Was & from it the proposed “ tax on payments,’’ which 
'. Doumer’s piéce de resistance. The resulting 
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six million tons less and steel production about 600,000 
tons less. 


Wortp Propuction of Pic-Inon and Stret—1913, 1924, and 1925, 
(In Thousands of Tons.} 








Steel Ingots & Castings. 








































| 1913. 1924. | 1925. 
ssrsneenertennecssesaeenesaatitenssiaenseaeinesraadamiina! ———|—_—_—_——— 
Jni ee, cnsseie<snonené 8,201 | 7,397 
Se seupenennessénne xs 
ee rns oie | 2'365 

entsiahesdebvabindl 1,857 | 2,045 

neneducoseedeoeeebenss Guess 1,455 | 1,575 

Total Western Europe........ 30,801 32,782 
United States ..............- | 37,932 | 44 





Other Countries .............. 











Established World total...... 87,000 
Great Britain to West European % % 
production ........ ....+- 26°6 22°6 
Great Britain to world produc- 
TN isso cchaakenshabeenen sil 106 85 





@ Included with Germany. 


While exports from the United Kingdom declined between 
1924 and 1925, exports, both from France and from Ger- 
many considerably expanded. Exports from the United 
States were practically the same as in the previous year, 
while Belgium showed a slight decline owing to the strike 
referred to above. The output of coal in the four weeks 
ending December 26th averaged 5,039,300 tons per week 
compared with an average of 4,929,400 tons in the four 
weeks ending November 28th. Exports of coal increased 
in December, and amounted to 4,632,100 tons, compared 
with 4,337,800 tons in December, 1924. The total 
exports in 1925 were 50,817,100 tons, a decrease of nearly 
11 million tons compared with 1924. Of the December 
exports, 776,000 tons went to France, 608,500 tons to 
Italy, 389,400 tons to Germany, 296,000 tons to Argen- 
tine, and 284,900 tons to Sweden. 





A New King in Arabia.—The reported proclamation of 
the Amir Ibn Saud as king in Mecca marks—if true (and 
there is no reason to doubt it)—an epoch in the history of 
Arabia, and indeed of the Islamic world, which cannot be 
a matter of indifference to the British Empire. Twenty- 
five years ago Abdul-Aziz as-Saud was an exile at the 
Court of the Shaikh of Kuwayt (an Arab _ principality 
under British influence at the head of the Persian Gulf). 
To-day he is master of all Arabia, except Kuwayt, Uman, 
Yaman, and Transjordania at the four corners. The 
union of the major part of the Arabian peninsula under a 
single effective sovereignty is a rare and portentous event. 
When it was achieved by the Prophet Mohammed, and 
more recently by Abdul-Aziz Ibn Saud’s great-grand- 
father Abdullah, it was preceded by a religious revival 
and followed by a military expansion beyond the bounds 
of the Peninsula. Up to date, Abdul Aziz has deliberately 
repeated his great-grandfather’s work. He has revived 
the Puritanical Wahhabi version of Islam, which inspired 
the earlier Ibn Saud and his followers; and in the name 
of this creed he has reconstituted his grandfather’s 
empire in a steady series of successes, which culminated 
last year in the capture of Mecca and a few weeks ago in 
the capitulation of Jiddah—the last foothold in the 
Peninsula which remained to the Hashimite rulers of the 
Hejaz. In 1914, a few months before the outbreak of the 
European war; when Ibn Saud had driven the Turks off 
the Arabian coast of the Persian Gulf, he concluded a 
treaty with a representative of the Government of India, 
and since then his successes have alternately gratified and 
embarrassed the several Government Departments re- 
sponsible for British policy in the Middle East. All these 
Departments were content when Ibn Saud harried the 
Turks during the Great War or settled his final account, 
after the Armistice, with his ancestral rival Ibn Rashid 
of Jabal Shammar; but the India Office was placed in 
an awkward position when their lusty protégé proceeded 
to attack the Hashimite house of the Hejaz, which the 
Foreign Office had taken under its wing in 1916. In 
1919, while some of their most distinguished officials were 


. taking part in the Peace Conference at Paris, these two 


Departments indulged in a private war, by proxy, in 
Central Arabia, where their respective protégés fought 
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one another with rifles and riflemen which were Paid for 
on both sides, by gold drawn from the pockets of Britis, 
taxpayers. Since then the Departments concerned ha), 
sought several times to patch up the quarrel,  Un¢, 
British auspices, an agreement regarding jurisdiction oy: 
tribes and seasonal tribal movements in search. of pastyr 
has been concluded between Ibn Saud of the one part 
and our two Hashimite protégés, King Faisal of Iraq ang 
Amir Abdullah of Transjordania of the other part. The; 
father, King Husayn of the Hejaz, was never amendab| 
to reason, and in consequence he and his son Ali afte, 
him have now lost the throne of the Hejaz to Ibn Say 
by force of arms. What is Ibn Saud’s next move ? 
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Loctors and Orthodoxy.—We should be churlish, indeed 
ever to forget the debt we allowe to thedevotion andability 
of the medical profession. But one or two recent events 
have revealed an attitude on the part of the organisation 
which control the profession that seems surprisingly 
illiberal and narrow. The professional journalist whosd 
trade is at the mercy of the competition of amateurs, and 
blacklegs of all descriptions, may sometimes envy hi 
brethren of the bar, the church, or the healing arts, wha 
have all established close corporations in their respectivg 
callings; but the attitude which the Medical Council ha; 
taken up towards the writing of articles by qualified doc 
tors seems to suggest that the Council is more concerned 
to keep medical knowledge a profound professional secre 
instead of encouraging the public to understand for them 
selves as much as possible of the science of health. Bu 
clearly in 99 cases out of 100 a doctor is performing a fa 
greater public service for every guinea he earns by writin, 
an article on how to keep well and avoid disease than whe 
he earns it for attending on individual patients. It is quit 
wrong that this vast new field of public instruction should 
be left to the quack or the charlatan. The case of Dr 
Axham is not of great public importance. Apart from th 
position of Dr. Axham himself it is of interest chiefly a 
throwing light on the mentality of some members of th 
profession. Whatever may be said of the rights or wrong 
of the professional attitude towards Sir H. Barker in th 
early days, public opinion, including that, we think, of th 
profession itself, has long since recognised the great valu 
of the work which he has done in relieving sufferin 
where more orthodox methods failed, and the contributio 
to knowledge which he has made in respect of manipula 
tive osteopathy. The King himself set the seal upon th 
verdict by the knighthood which he conferred upon SiMiy 
Herbert Barker for his war work. It is very like childis 
obstinacy to continue the vendetta and to refuse to "iin, 
instate on the Medical Register the man who gave up h 
medical status in order to become Sir Herbert Barker 
anesthetist. The reinstatement is in the first place (Qi qy 
pendent not on the Medical Council, but on ¢ 
College of Surgeons of England and the Edi 
burgh College of Physicians, one of which must have t 
grace to restore to Dr. Axham his forfeited diploma. 1 
former has made the situation worse by encouraging ! 
Axham to make a second application which it has th 
week rejected. This is a singularly neat way of addi ni_— 
insult to injury. It looks as though Dr. Axham must! 
content to remain among the unorthodox in the high 
distinguished company which includes the great Healej— 
the founder of Christianity Himself. 

































3s 





















is SOF = 



































Coal Production, Wages, and Costs. — The statisti 
summary of costs of production and proceeds in the cogsitt; 
mining industry during the quarter ended September jiiet , 
1925, recently issued by the Mines Department* '5 HiAss 
gloomy document. The period included one ‘‘ good 
month, July, during which a substantial volume of orde 
was placed in anticipation of a stoppage, and two ‘‘ bad 
months, in respect of which the Government’s subvent! 
was payable. The results for the December quartet | 
probably show a certain improvement. The undertakin 
included in the following table accounted for some 94 f 
cent. of the total national production in the quarters en¢ 
December 31, 1924, and March 31, 1925, respectivegal 
95 per cent. in the quarter ended June 30, 1925; and Say « 


* Cmd. 2550. H.M. Stationery Office. 1d. 
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4 for r cent. in the quarter ended September 30, 1925. The 
ritish fll otal figures are therefore not strictly comparable :— 
have —_—— 
nder 1924. 1925. 
a Fourth | First | Second | Third 
“a Quarter. | Quarter. | Quarter. | Quarter. 
(| an fll — disposable..tons| 56,962,315) 56,895,787| 50,087,600 50,180,473 
Thi Meee ecm ess oe8| 37,246,648) 36,923,043) 32,533,634 °31.983,444 
\dable 5,792,045) 5,532,533) 4,942,239) 4.569.591 
afte MMiMober Costs se +e ..+-£| 7,817,523) 7,420,979| 7,324,296) 7.224409 
Ae valtics ve..eeeee++-£) 1,504,771) 1,476,631 1,341,132) 1,321,039 
Sau Vet costs scecseeeun ene 52,283,898 51,245,644 46,088,134) 41,725,997 
Commercial disposals...£) 54,089,440| 52,698,851) 43,623,994) 41,137,808 
filantO.s.+seeeeeeeeeB) 2,805,642! 1,453,207IDr.2464140 Dr.588,189 
























oe * Including subvention. 
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Although the State paid out £3,360,744 in subsidy in 
respect of August and September, the industry failed to 
pay its way. Only two areas showed a credit balance on 
the quarter’s operations—the Eastern Federated Area 
Yorkshire, Nottingham, Derby, &c.) and Somerset, with 
tals of £567,288 and £10,443 respectively. South 
Wales had a debit balance of £591,830, Durham of 
£194,347, Lancashire, Cheshire, and North Staffs of 
£128,781, Northumberland of £101,000, and Scotland 
of £78,386. The true state of affairs may be gathered 
from our next table, in which the figures have been 
reduced to a tonnage basis, the corresponding figures for 
each quarter since 1923 being appended to facilitate 
comparison :— : 
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Bu 6 
ra fad Net Output |S S65 
ie Pro- Ww Net Balance [per Man-|~ +c $ 
sriting Period eceds ier Ton,| Cost | Credit (+)| shift [5 22% 
whe per Ton. ‘per Ton.\or Debit(—)| Worked | ¢ $5 
: per Ton. as 
, quit ere - 
ft a|s a a | se @ | cw.ls a 
ShOUGHEMBM rst quarter .......... 18 11°56| 11 668/16 €24/ +2 532 | 18-25 172 
f Drgmmmmseond quarter ........ 20 §21/ 11 11°46) 17 257/ + 3 264 | 1790 19 977 
sieeekentl 19 1031/13 326/18 1009) + 1 022 | 1742 |10 720 
ym th@mPourth quarter ........ 19 1081/12 7°85) 17 11-28) + 11153 | 1776 {10 3:33 
‘fy 2 rin quarter .......... 20 789/12 730| 171026) +2 963 | 1779 |10 282 
of th@mpieond quarter ........ 20 251/13 800) 19 211/ +1 O40 | 1748 |IC 11:12 
~ BB Mhird quarter... 19 187/13 819/19 1:58} + 0 029 | 17°33 |10 10-22 
) a esbieend 18 11°90| 13 093| 18 429/40 761 | 1774 |10 704 
IM COMM Mist quarter .......... 630| 12 115/18 017/ +0 613 | 1798 ho 758 
of thqiecond quarter ........ 17 5:03) 12 11°89) 18 484) —0 11°81 | 1785 [10 677 
valet aarter eee 16 4751912 897' 16 757|/—0 282 | 1788 [10 485 
ffering * Including subvention. 
oe Although net costs were reduced by 1s 8d a ton in the 
oa ‘eptember quarter, proceeds showed a further decline 
z 7 f1saton, and but for the Government’s subvention the 
saad industry would have been left with a loss of 1s 6.89d a 


ton, instead of the 2.82d shown above. The output per 
manshift was practically the same as in the previous 
quarter. The average number of workers employed 
declined still further, notwithstanding that a larger 


_ of mines were included in the returns for the last 
er :— 
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iii iia ae ae cme ps a am SS 
1925, 

First Second Third 

Quarter. | Quarter. | Quarter. | Quarter. 


oe 


Number employed ....| 1,079,107 | 1,074,079 | 1,032,216 | 1,013,757 
70,363,899 169,460,297 |61,590.279 (61,480,030 


F “a manshifts worked y 
. . SP eereceseccce 5,801,458 6,153,842 4,679,584 5,218,672 


wt increase in absenteeism, despite the prevailing depres- 
.’ Was noteworthy, a similar feature, however, dis- 
ashing the returns for the September quarter of 1924. 
See 1s made in another column to this week’s 
at wis of the Royal Commission of the Coal Industry. 

ich were discussed the proposals of the Mining 
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ood Milor ation for a longer working day and a district basis 
Pode Wages settlement. 
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‘er Wht Profits.—Many of the English joint stock banks 

‘takin 3 OW issued their full reports and accounts for the 

: 04 PE? -'925, but as the list is by no means yet complete, 

c ve ke Propose to defer an examination of the balance-sheet 

— a, ee Profit figures, however, have now been published 
Dare thee important banks, and in the table below we com- 


with those of the two preceding years :— 
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SKANDINAVISKA 
KREDITAK TIEBOLAGET 


GOTHENBURG, STOCKHOLM. MALMO. 


Branches in all parts ef Sweden. 
a RSD 
Paid-up Capital and Reserves - - Kr.182,000,000 
nS 


Telegraphic Address : “ Kreditbolaget.” 
THE BANK AFFORDS EVERY PACILITY FOR BANKING 
BUSINESS WITH SCANDINAVIA. 

















1923, 1924, 1925. 
Profits. | Div.| Profits. | Div.| Profits Div. 
aia tla ly eee lal 
ng savonnniaiaitinted fons mo Bis, }socran { Big, — Bc 
Midland.........-.---.... 18 424992 | 18 | 2522,469 | 18 
National Provincial ...... T7938 16 Teron = Pier seo = 
Westminster ............ 1,804,783 2,013,502 { | 2,205,393 
Bank of Liverpool and " { ote ” 
pilarti Niksicmiaunannchind 486,966 16 530,442 16 572,316 16 
Lamenhins anh Catehios aaoson | 20° 20° 20° 


shire 242.967 245,359 
Manch. and County ...... 190,105 | 164] 193,303 | 164 | 199,819 | 1 
Williams, Deacon’s ...... } sanza7 {1B 12g |} 338893 {iBiag | 34859{ [Bi 


The rates of dividend are all the same as for 1924, with 
the exception of that of the National Provincial, which is 
increased from 16 to 18 per cent., the latter being the rate 
paid before the war. The Westminster, in addition to the 
ordinary dividend, is distributing a share bonus, to which 
further reference is made below. Net profits are in all 
cases higher, and for ‘‘ big five ’’ the increases are sub- 
stantial; last year’s figures, in fact, are the highest yet 
recorded, the totals for 1921, the previous highest year, 
being as _ follows:—Barclays, 42,201,700; Lloyds, 
42,529,100; Midland, £ 2,454,100; National Provincial, 
£2,054,700; and Westminster, £ 2,167,800. The profits 
of these five banks for 1925 show an increase of 7.3 per 
cent. as compared with 1924, and of 3 per cent. as com- 
pared with 1921. Barclays is still the only bank of the 
‘* big five’? to show gross profits. These amounted to 
£7,700,700 for 1925, against £'7,508,500 for 1924, while 
expenses fell from £5,441,200 to £5,410,900. In the 
table below we show the distribution cf profits for 
1925 :— 





Divi- ’ Pre- Staff | Carried 
Profits. dena. |ReS’r¥e| mises. | Funds.| Forward. 

F £ £ 
WORONGR SE 6 a scdcd ccccececcdses 150,000 -- [+ 16,048 
BR iingnsccecceees aneused 250,000 | 400,000 |+ 17,944 
SEN iss 8 cc6eckcoedcecesens 600,000 | 150000 }+ 11,699 
National Provincial .......... 100,000 {250,000 |+ 5,285 
Westminster .......-...... 00,000 | 150,000 | 200,000 | + 436,348* 
Bank of Liverpool & Martin’s} 572,31! 150,000 | 50,000 -- |I— 3,506 
trict ........ ceeeiaetannas 458 ie 40,000 |— 28,607 
Lancashire and Yorks ........ ae 33,000 | 5,000/+ 9,047 
Manchester and County 20,000 se es |+ 1,862 
Williams, Deacon’s .......... 50,000 | 40.000 + 953 


* Absorbed by bonus share issue and transfer to reserve, 

The dividend distributions absorb some £400,000 more, 
owing to the increase in the National Provincial dividend, 
which requires £190,000, and partly owing to small in- 
creases in capital. The Westminster Bank, which has a 
large balance in hand after transferring 4,150,000 to 
bank premises account, £100,000 to contingent fund, and 
#200,000 to officers’ pension fund, proposes, when the 
necessary powers have been obtained, to allot to holders 
of £20 shares, £5 paid, one fully-paid £1 share (ranking 
for dividend as from December 31st last) in respect of 
every five £20 shares held, and to make, in the case of 
fractions, a payment of ros (free of income-tax) in respect 
of each fraction of one-fifth of a £1 share. It is proposed 
at the same time to add to the reserve fund a sum equal 
to the nominal capital of the shares to be allotted, say 
£268,439. These proposals will require a sum of 
£572,878, which will leave a balance of £457,565 to be 
carried forward, as against £594,095 brought in. Total 
special allocations by the ten banks were the same in 1925 
as in 1924—namely, £3,435,000. Reserve and contin- 
gency funds are credited with £1,120,000 against 
#1,245,000, premises funds with 451,370,000 against 
41,565,000, and staff funds with £945,000 against 
£625,000, the ‘‘ big five ’’ accounting for nearly the whole 
of the last named. 
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The Discount Companies.—The monetary history of 1925 
was not so favourable to the discount houses as to the 
banks. The four changes in Bank rate, and particularly 
the reduction to 4 per cent. at the beginning of October, 
made business difficult. Again, the rate for loans to the 
discount market charged by the banks was throughout 
the year only 1} per cent. or less below Bank rate, whereas 
in the first half of 1924 it was 14 per cent. below ; deposit 
rate remained at 2 per cent. below Bank rate. It is not 
surprising to find, therefore, that the profits of the three 
London discount companies have declined from the high 
level of 1924 :— 


FT 


of 


—_— 


£ % | £ 
Alexanders Discount..! 136,208 | 20 (| 136,510 


National Discount ..| 108,225 |{ 95}| 159,545 
Union Discount ....| 248,993 | 20 | 253,753 20 


} SS | 


493,426 | .. | 549,808 474,976 | _.. 


The distributions of Alexanders and the Union Discount 
Company of London include bonuses of 5 per cent., paid 
free of income-tax. No appropriations to reserve are made 
this year, whereas at the end of 1924 Alexanders and the 
National Discount transferred £30,000 and 4,50,000 re- 
spectively to reserve, while the Union put £50,000 to 
reserve, £10,000 to premises account, and £,10,000 to 
provident fund. The principal items of the balance-sheets 
for the past two years are summarised below :— 


Alexanders .... 
National........ 1 
Union .......... 








£ £ i & £ £ £ 
Maa sais sae sine eae 
et IIIIITT) leony wears 8,840,656 | 1,303,690] 695,564] 5,868,991 45,964,614 


|'5,460,000187,001,711|33,992.487)| 2,430,5811 5,228,254|10,507,829|110482585 


£ 
-| 1,060 


The decline of £44 millions in the total of bills discounted 
is more than offset by the reduction of £6 millions in 
bills rediscounted, so that the “ book ’’ is slightly larger. 
There is also an increase of £,14 millions in short loans, 
these two increases being balanced by an expansion in 
liabilities in respect of loans and deposits and an increase 
in capital and reserves by the National Discount Co., 
which raised its paid-up capital to 41,000,000 early 
in 1925. The Union Discount Co. is taking steps to 
subdivide its £10 shares, £5 paid, into two 45 shares, 
£2 10s paid. 


An Austrian Appointment.—The important post of 
Financial Adviser to the Austrian National Bank has been 
filled this week through the appointment by Dr Zimmer- 
mann of Mr Robert C. Kay, who was recently the London 
manager of the National Bank of Turkey. In view of the 
important relations between the Bank of England and 
Austria, the appointment of an Englishman to this post is 
welcome, and Mr Kay’s facilities for keeping in touch 
with Threadneedle Street, as well as with Austrian affairs, 
will be of considerable assistanceto him in his new position. 
His task, in which we wish him all success, will not, how- 
ever, be without its difficulties, for financial and economic 
problems loom large among the causes of the fresh politi- 
cal crisis which has developed in Austria, and which have 
led this week to the resignation of the Cabinet, and its 
reconstruction. 


International Debts, Ancient and Modern.—-The 
Messagero has added to the gaiety of nations by unearth- 
ing the story of a loan contracted by King Edward III. of 
England in 1345 with Florentine bankers, the Bardi and 
the Peruzzi, to the tune of 1,600,000 golden florins. The 
object of the loan was to enable that sovereign to wage 
war upon France, which he did with such success that, so 


the story goes, he thereby laid the foundations of th 
naval supremacy of Great Britain. Nevertheless thi, 
ungrateful monarch, it is said, failed to repay the Joan, 
and, in consequence, these two great banking houg, 
came down with a crash. This sum, accumulated at >! 
per cent. interest, would, so the Messagero says, mor 
than repay the present indebtedness of Italy to Grea 
Britain, and so the less said about inter-Allied loans :}. 
better. The story makes a pleasant “ leg-pull,” 
and it would be unfair to spoil it by analysis, 
For the benefit of those of our readers who woul 
care to pursue this line of international research, 
we draw attention to the story of the Manilla 
Ransom, which has recently been discussed with gre: 
learning in the Journal of Comparative Legislation (F¢). 
ruary, 1925)—but we express no opinion upon the merits 
of the case. Briefly, it amounts to this. When Manilla 
was captured by the British from Spain in the war which 
ended in 1762, the private property of the inhabitants o/ 
the island was ransomed for the sum of one million pounds 
sterling, of which one-half was paid in cash and the other 
half was secured by bills upon the Spanish Treasury, 
which have never been paid from that day to this. The 
argument then proceeds as follows : Spain was still liable 
for this debt when the United States of America obtained 
from her by cession at the end of the Spanish-American 
War in 1898 Manilla and the other Philippine Islands, 
and, in particular, Manilla was burdened with the debt: 
res transit cum suo onere, therefore the United States suc- 
ceeded to the liability in accordance with the doctrines 
governing the succession of States. Great Britain has 
never abandoned her claim, and the total sum now due. 
calcuiated at compound interest, would make a significant 
comparison with the British debt to the United States. 





Reparations Payments.—The statement of the Agent- 
General for Reparation Payments of receipts and _pay- 
ments under the Dawes Scheme for December last shows 
receipts of 90.7 million gold marks and payments of 107.8 
millions. The total receipts for the first four months of 
the second annuity year, that is, for September, October, 
November, and December, 1925, amount to 341.4 million 
gold marks, and payments to 364.6 millions. During the 
second annuity year Germany has to find 1,220 million 
gold marks, as against 1,000 millions in the first annuity 
year. In the table below we show the receipts and jay- 
ments in the first four months of each of the two annuity 
years :— 

Receipts and Payments (on VCash Basis, Reduced to Gold Mark 
Equivalents). 
(Million Gold Marks.) 


, First { Second 
\An’uity An’uity 
Year, | Year, 
‘Sept. to/Sept. to 
Dec 


First {Second | 
An’uity |An’uity | 
Year | 


Receipts. Payments. 


Cc. j * 
| (inel.). | (inel.). 
| |Pa | a ae 
yment to various! | 
allied countries...... | 2476 | 3195 
Expenses of Commis-| | 
RE ccnkkedacende oo! 


Cash withdrawn from 
proceeds of German; | 

eae —— «| 2811 i 
udgetary contribution 90°0 

Transport Tax .... .. oe 

Interest ternal Lo 
Bonds 


oe 1500 [Discount on payments 
Exchange Differences & in advance ........+- j oes 23 

Interest Received...) . 09 [Cashin hand :22200000.| 60 | 858° 
pet fh) a A ae ts [ara | 4484 
In the first twelve months the full 1,000 millions was fe- 
ceived—8o0o millions from the external loan, and +200 
millions from interest on railway bonds. Payments t0 
Allied countries amounted to 789 millions, of which 74° 
millions went to Great Britain, France, Italy, and 
Belgium. So far this year these four countries have f¢- 
ceived 302 millions, against 233 millions in the first fou’ 
months of the first year. The following table shows how 
these payments were divided :-— 

(Million Gold Marks.) 


To Total 


To To from 
ee France.| Italy. | Belgium.| countries 


First Four Months. 
Arising on Account of Reparation 
Recovery Acts—First 


Deliveries in kind. inet one sess 
Vveries in Kind—. eccese 


Total—First year ee eeeeertereoeeseee 
Second year .........sese0e 
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aad meeting, on December 18th last, the Reparation 
Commission fixed the value of the receipts of every nature 
obtained by the French, Belgium, and Italian Govern- 
ments between January 11, 1923, and September 1, 1924, 
at 84:2 million gold marks, of which 469.9 millions was 
jeliveries in kind, and the balance cash receipts. Of the 
deliveries in kind, 312.9 millions were debited to France, 
04 millions to Belgium, and 63 millions to Italy. 





Cotton Trade Short Time.—Our Manchester correspon- 
dent’ writes :—On Tuesday last the Short-Time Organi- 
ation Committee of the Federation of Master Cotton 
spinners’ Associations sprang a surprise upon the trade 
py requesting spinners of American varns to reduce still 
farther the working hours in the mills. For many months 
the factories have worked 39} hours per week instead of 
the usual 48 hours. In December an attempt was made to 
‘crease Short time by a reduction in the working hours 
to 35 per week, but on a ballot being taken the necessary 
support was not obtained. Spinners are now recom- 
mended from January 25th to run only 30} hours per 
week. This means a stoppage of two days per week in- 
stead of one day at present. No ballot on this suggestion 
isbeing taken, and the officials of the Federation are rely- 
ing upon the loyalty of the members to carry out the re- 
quest. In many quarters this action of the Federation 
isnot approved, as recently there has been an increasing 
disposition to work the mills longer hours wherever 
possible in order to reduce overhead charges, and thereby 
he in a better position to compete successfully against 
other countries. It is rather surprising that a move of 
this kind should be decided upon at a moment when there 
are signs of an improvement in trade. It is probable that 
from January 25th curtailment of output will become very 
irregular. Some firms may close down for two days a 
week, but numerous concerns will probably orly stop one 
day, or one and a half days. It is feared that this decision 
of the Federation will result in individual 
making their own arrangements as to production, and the 
uniformity which new exists will pass away. 


Canada’s Economic Progress. — Point is given to the 
humerous reports of a marked improvement in Canada’s 
economic prospects for 1926 by a very informative survey 
published by the Financial Post of Toronto,* according to 
which the gross revenue of al! the industries of the 
wuntry has risen during the last four years as follows :— 
1922, $4,672 millions; 1923, $4,947 millions; 1924, 
85,353 millions; 1925, $5,616 millions. |The principal 
increase, as compared with last year, comes under the 
heading of agriculture, the estimated gross revenue from 
which rose from $1,453 millions to $1,717 millions, while 
under the heading of manufactures a small decrease is 
‘hown from $2,784 millions to $2,700 millions. A 
lurther table estimates that of the total revenue last year, 
Ontario contributed 43 per cent., Quebec 23 per cent., 
ind the remaining provinces 34 per cent. Further indi- 
‘ations of the steady progress of Canadian business are 
atlorded by the following table :— 


1923. 1924. 1925. 

Exports. + seesececcceceeseMillion $ 7539 .. 1,0588 .. 1,081-4 
WeortS++++0+++ee++s0+-million $ 7478 4. 8934 .. 796:9 
a CfOp ...... .-million bushels 3998 .. 2621 .. 4234 
8 ue of mineral output ..million$ 1843 .. 2095 .. 2326 

uilding contracts awarded. .milln.$ 3318 .. 2762 .. 2860 

Usiness failures ......ceeeeceese 3695 «. 2,500 .. t 
Automobiles in use ......thousands 5147 .. 6215 .. _ 7000 
‘umber of telephones....thousands 9440 .. 1,081°6 1,150:0 


+ Figures not yet available. 


The Financial Post concludes that all indications confirm 
he promise of a larger volume of business and more 
Profitable productive effort in the coming year. The 
_ Survey ’? throughout is a valuable compilation of cur- 
ent data on Canadian production which usefully supple- 


— the official publications of the Canadian Govern- 
nt, 








1929," 


The Financial Post Survey of Canadian Business and Fisance, 
(Toronto) Macleay Publishing Company, Limited. $3. 
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Australian Loans. — Our Melbourne correspondent 
writes:—The Commonwealth Conversion Loan _ of 
£,97,000,000 at 54 per cent., issued to provide for the 44 
per cent. War Loans maturing on December 15, has been 
subscribed for to the extent of £67,229,460, including 
new cash £22,480,0g0 and conversions £44,749,370. The 
total of 67 millions is the largest requiring to be dealt 
with, and out of the three maturities offered for sub- 
scription {27,006,610 has been taken for six years’ cur- 
rency, £12,867,020 for 11 years, and £27,355,830 for 16 
years, so that future conversion operations will be less 
cnerous than that just carried through. Interest on the 
maturing 44 per cent. loan was free of income-tax, but 
this method having been discontinued, the higher rate of 
53 per cent. will be subject to the set-off, from the point 
of view of the Treasury, of the tax to be collected in 
future, while the disappearance of the 4} per cent. loan 
from the market greatly reduces the total amount of tax- 
free securities available for investment. A Common- 
wealth 4$ per cent. loan, free of income-tax, is due in 
1927 for £48,025,230, but other internal Commonwealth 
lcans are subject to tax, and the States have recently 
decided that fresh internal issues by them shall also be 
made subject to tax, from which older issues remain free 
until maturity. Immediately the Conversion loan was 
closed, the Commonwealth Government announced a 
local 5} per cent. loan, subject to Federal income-tax, 
of £5,000,000, on behalf of several of the States for their 
public works expenditure. As the loans issued by the 
Commonwealth in London (£5,000,000) and in New 
York (£15,000,000) are not required for conversion pur- 
poses, which are fully provided for locally, as shown 
above, and as Western Australia has issued £2,500,000 
in London and Tasmania £600,000, the total Govern- 
ment borrowings for fresh expenditure on public works 
in London, New York, and Australia since last July 
slightly exceed 28 millions. To this are to be added 
whatever is issned in London in the New Year and 
whatever New South Wales, which has decided to act 
independently of any arrangement between the Con- 
monwealth and the other States, may borrow locally. 





Swiss Vineyards.—A Geneva correspondent writes :— 
Ever since the Roman occupation, the grape has been 
cultivated in Switzerland. The vine-growing cantons 
are, according to the importance of their production, 
Vaud, Valais, Ticino, Zurich, Geneva, Neuchatel. In 
consequence of the poor vintages of recent years, of the 
increasing cost of cultivation, of the spreading cf 
diseases and parasites, as well as of the competition of 
foreign wines, the culture of the vine has decreased in 
importance during the last 50 years. Swiss vineyards, 
which occupied a surface of 71,605 acres in 1898, were 
reduced to 45,499 acres in 1921, a decrease of nearly 4o 
per cent.; a small increase has been registered during 
the last two years in the Cantons Vaud and Valais, 
so that the total area must now be nearly 45,900 
acres. Swiss vineyards represent a_ total capital of 
£4,000,000, which hardly produced any monetary return 
from 1906 to 1914 (0.9 per cent.), and only a small one 
from 1914 to 1917 (1.9 per cent.). Thanks to the excep- 
tionally good vintages of 1918 and 1920, when the return 
was respectively 29.6 per cent. and 47.2 per cent., the 
average interest for the period 1906-1922 reaches 8.7 
per cent. The vine-growers consider as their income the 
wages represented by their own work and the interest of 
the capital invested in their vineyards; they are, there- 
fore, satisfied when the cultivation expenses are balanced 
bv the receipts. The profit of the good years generally 
makes good for the deficit of bad years, but, according to 
an inquiry made by the Secretariat of Swiss Peasants, 
the culture of the vine can be profitable if it is intensi- 
fied and developed in the most favourable regions. Cui- 
tivation expenses have more than doubled during the last 
25 years, owing principally to the rise in the cost of hand 
labour, which now represents nearly 53 per cent. of the 
expenses, and to the expenditure needed for fighting 
diseases, which reaches nearly 15 per cent. of the cultiva- 
tion expenses. The Federal Government ts help- 
ing the vine-growers in the fight against phylloxera and 
mildew. It gives them subsidies for buying such drugs 
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which destroy these pests, and for replanting the vines 
that had to be uprooted. From 1921 to 1923, the Federal 
Government spent £33,937 in subsidies for the fight 
against phylloxera and mildew, and £9555124 for replant- 
ing the vineyards and insuring the vine-growers against 
damage caused by hail. The average yield of one hec- 
tare (0.405 acre) was 1,801f (£72 1s) from 1905 to 
1913, and 3,323f (£132 18s) from 1906 to 1922. The 
wine production per hectare differs from one year to 
another, ranging from 20 hectolitres (1 hectolitre is 
nearly 18 gallons) to go hectolitres, according to the 
regions. The average was 35 hectolitres for the period 
1906-13, and 39 hectolitres for the period 1906-22. The 
total production of Swiss vineyards reached a yearly 
average of 495,990 hectolitres for the period 1913-23. 
It was 181,197 hectolitres in 1913—the lowest record cf 
the period—and had a value of 9,530,000f (£381,200). 
In 1922, which was the record year for quantity, while 
1918 was the record year for quality and price of the last 
30 years. Swiss vineyards are producing about one-half 
of the annual consumption of Switzerland, and French, 
Italian, and Spanish wines are imported at the rate of 
20 million gallons a year, in spite of heavy Customs 
duties intended for protecting the home vine-growers. 
Swiss wines are rather expensive, strong, but good 
enough, and some of them—such as ‘“ Yvorne,’’ 
‘* Dézaley,’’ ‘‘ Malvoisie,’? ‘‘ Enfer,” “ Fendant,’’ 
‘* Dole,’ ‘‘ Hallauer,’’ and Swiss champagne—are well 
known abroad, where they are exported in small quanti- 
ties. The Swiss wine industry is, in fact, one of the rare 
Swiss industries which is nearly entirely reliant on the 
home market, where it has now to meet the serious com- 
petition of foreign wines, which, thanks to the rate of 
exchange, may be had at very low prices. 


Mexico and Foreign Capital.—A correspondent writes :— 
While the past year will close with another favourable 
trade balance, thus maintaining an unbroken sequence 
since 1920, the actual percentage of surplus exports over 
imports is likely to be lower than that of the previous 
year, when the figure stood at 31.34. The annual average 
for the six-year period (1920-1925) will be approximately 
34-00. During that time the percentage has been as high 
aS 51.32 (in 1922), and as low as 21.03 (in 1921). A dis- 
quieting feature of the economic situation is the increas- 
ing quantity of agricultural products brought into the 
country. Whereas native labour was formerly enabled not 
only to supply local requirements but to produce sufficient 
for the maintenance of a substantial export trade, this has 
now given place to imports of wheat, maize, and live 
cattle, and even eggs and other dairy produce, a curious 
condition for a country whose principal development has 
lain in the direction of agriculture. Those who know 
Mexico and the Mexicans attribute this change to the 
rapid spread of communism and the disturbing effects 
occasioned by the strikes organised by the Regional Con- 
federation of Labour. On the other hand, the Mexicans 
complain of the taxation ‘‘ for the benefit of foreigners,”’ 
a grievance which has now induced the Government to 
place an embargo on aliens and their further interest in 
certain enterprises. It has been shown that of the gross 
profit derived from the Republic’s export industry, a com- 
paratively small sum only remains in the country avail- 
able for Treasury expenditure and the payment of official 
wages. The greater part, estimated at 85 per cent., is 
exported in the form of dividends and remittances to 
foreign countries. To take the case of mineral oil alone, 
representing a proportion to all exports of 88 per cent., it 
is declared that 96 per cent. of such revenues goes to other 
than Mexican citizens. Although no actual statistics exist 
in regard to other ownerships, it is believed that the pro- 
portion is very little—if any—less. These foreign owner- 
ships, upon which native agitators base much of their dis- 
content, are said to represent 57.46 per cent. held in the 
United States, 26.16 per cent. in Great Britain, and 11.37 
in the Netherlands. 





Stock Exchange Business.—The Stock Exchange accepts 
with customary philosophy, writes a Stock Exchange 
correspondent, the disappointment that is undoubtedly 
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felt at the failure of the New Year to provide not only ws 
accession of business, but even to maintain the Same 
volume of activity as that which prevailed during th, 
final quarter of 1925. In all parts of the House trade j, 
slack, and an air of restfulness pervades several of those 
markets where animation and excitement were keyed 
to a high pitch during the closing weeks of last year. ‘, 
one thing, the subsidence of the rubber exuberance make 
a noticeable difference to the sentiment of the Stock Fy. 
change as a whole. The rubber boom brought a tre. 
mendous amount of business to the Stock Exchange from 
one end to the other. Brokers who were not in the swim, 
so to speak, found themselves, nevertheless, handling , 
large amount of trade that came through the orders of 
clients who, in the ordinary way indifferent to the claims 
of speculation, were yet unable to resist the attraction of 
the popular market of the moment, and who made a good 
deal of money through in-and-out dealings, even in good. 
class shares. Apart altogether from the mere speculation 
which went on, quantities of cash have been invested into 
rubber shares of good type by people who never before 
held a rubber share in their lives, and who bought with 
the deliberate intention of holding the shares in order to 
secure the substantial dividends that are assured in respect 
of the current year. The speculator is grieving over what 
he calls his losses, these losses being in a good many cases 
the difference between the highest prices reached during 
the excitement and those which prevail to-day. For 
people who bought rubber shares some time ago can stil 
take profits, if they wish to do so, on their purchases. 
From the purely’ local point of view, however, the rubber 
market itself is inert and dull. Work still goes on in the 
offices of many brokers and jobbers up to a late hour, in 
some cases all night long, in the effort to overtake arrears 
which accumulated during the rush period, but the volume 
of current business is a mere trickle to-day compared with 
that of three months ago. The optimists talk about an 
early revival in the price of the commodity, but the experi- 
enced Stock Exchange member knows well enough how 
rarely it happens that a boom, once having become rent, is 
patched up sufficiently to restore it to anything like its 
earlier proportions. Amongst the investment markets of 
the House the turn of the year has not brought the buyers 
into the market to any great extent. This is due, natu- 
rally, to the quantity of new issues that have been made o! 
late, many of them, as cur comments on the loans, &c., 
have shown, being sound investments, speculative or 
otherwise. It stands to reason that the new stocks absorb 
a good deal of the floating supply of capital, in addition to 
which the House has not been free from apprehension of 4 
possible rise in the Bank rate. The mining markets are 
quiet in most cases, attracting no fresh attention, and in 
place of the bustling uproar which characterised the 
House but recently, there is to-day an atmosphere of 
placid quietude. For the moment this affords welcome 
relief and rest. Should conditions remain equally sub- 
dued for another two or three weeks, the Stock Exchange 
will be bitterly complaining of being out of work. 





London EBlectricity.—Among the returns compiled by the 
London County Council, that relating to the electricity 
suppiy of London has always been one of the most com- 
prehensive and valuable. But the return will assume, 1” 
future, an even greater importance, as it now covers the 
London and Home Counties Electricity District, as de- 
limited under the Order which constitutes a Joint Elec- 
tricity Authority for London, and embodies a scheme for 
the improvement of supply in this district, and which !s 
now in force. As the scheme, broadly, is to link up under- 
takings and gradually centralise generation, the statistics 
as to combined progress, output, revenue, and so forth 
will have a much closer relation to the individual under- 
taking than hitherto, since the new inter-relationship wil! 
mean that the progress of the smaller undertakings will 
be reflected in the increased output of the big station from 
which they derive their supply, and conversely the eonse- 
quent reduction in cost of generation will enable the small 
undertakings to find extended openings for the cheapening 
of supply. The general progress will thus in future be 
shared much more in common. The present report deals 
with the new district, and covers the year ending 
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1924, for local authorities undertakings, and 
the year ending December 31, 1924 (and also 1923) for 
vompany undertakings. The district is by far the most 
important of those so constituted, and covers an area of 
i797 square miles, and caters for a population of over 
eight millions. The revenue from electricity supply for 
the years above mentioned is 410,827,467, nearly one- 
ihird of the revenue for the whole kingdom. There are 
89 authorised undertakings, 44 local authorities, and 45 
companies, the latter including, of course, a big proportion 
of those companies which are important from an invest- 
ment point of view. The figures relating to the 13 
«London’’ companies are as follows :—Net expenditure 
charged to capital, #:23,062,742; total revenue, 
£5,194:477 (as against £,4,915,454 for 1923) ; available for 
capital charges, £3,176,230 (43,063,713 for 1923). The 
total units sold for 1924 were 413 million, compared with 
62 million in 1923, an increase of 14 per cent. Under the 
scheme and special Acts relating thereto, the London com- 
panies are NOW in two groups, one covering the County 
of London, City, S. Metropolitan, and S. London com- 
panies ; the other comprising the Charing Cross, London, 
Metropolitan, Westminster, St. James, Brompton, Ken- 
sington, Chelsea, and Notting Hill companies, together 
with the Central (bulk supply) company. The powers of 
co-operation between the several companies within each 
group are very comprehensive, including amalgamation in 
whole or part. When these powers are in operation they 
should result in vital economies in working and in greatly 
accelerated progress. As regards the suburban companies 
inthe London and Home Counties district, numbering 30 
in all, the total revenue for 1924 was 4,1,498,149, com- 
pared with £1,316,427 in 1923. The sale of units for 1924 
was 136 million, against 114 million in 1923, an increase 
of 19 per cent. These companies also show considerable 
benefit under the reorganisation scheme as bulk supply 
becomes available, as a result of centralisation, at cheaper 
and cheaper rates. As regards the 44 local authority 
undertakings, the total units sold (1923-24) was 426 
million, The net expenditure charged to capital amounted 
to £17,936,726, with a total revenue of £.4,202,706, with 
41,782,209 available for capital charges. ‘The cheapen- 
ing of electric power envisaged by the London scheme 
should be a material factor in decentralising industry and 
developing the outer ring, especially the potential industrial 
areas on the Essex and Kent banks down river. 


March 31; 





Life Assurance Results.—The directors of the Royal 
Exchange Assurance have declared a compound reversion- 
ary bonus, on sums assured and existing bonuses under 
participating life policies, at the rate of £1 15s per cent. 
per annum in respect of the five years ended December 
jistlast. At the valuation five years ago the corporation 
was obliged to suspend its bonus distribution. The net 
new life business obtained last year by the Scottish Provi- 
dent Institution amounted to £ 2,548,922; this is slightly 
less than the net new business, £:2,580,847, for 1924. 
the Scottish Amicable Life Assurance Society states that 
1925 there were issued 1,473 new policies, assuring 
41,285,738 net. For the previous year the net new busi- 
ness Was £1,223,807. In its ordinary branch last year 
the Pearl Assurance Company issued 44,152 new poticies, 
‘suring £'9,077,064. ‘This was a record in the history 
of the company. The corresponding figures for 1924 
“ere 40,594 new policies, assuring £7,905,531- The 
“verage sum assured per policy was £205 in 1925, against 
£195 for 1924. The Refuge Assurance Company, in its 
ordinary branch, issued new assurances for £5,330,091, 
‘S against £'5,300,694 in 1924. The net new business by 
the Canada Life Assurance Company last year amounted 
o £20,959, 191, as compared with £15,632,809 in 1924. 
he directors of the Scottish Life Office report that the 
on assurances granted in 1925 amounted to £946,253 
et, showing a slight increase over 1924. 





__ National Mutual Life Assurance Society.— The report and 
nual bonus statement of this society for last year have 
‘PPeared with the promptitude we have come to expect. 
Compound reversionary bonus in respect of partici- 
Pating whole-life and endowment assurance has been 
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allotted for 1925 at the rate of 44s per cent. on sums 
assured and previous bonuses. This rate compares with 
42s per cent. for 1924 and in respect of the previous five 
years. The undivided surplus carried forward is 
£595,648, as compared with £570,290 a year ago. The 
amount required to provide the bonus for last year was 
£88,797, so that the society has ample resources in hand 
to maintain, and even to increase, the bonus distributions 
in the immediate future. As was to be anticipated, the steps 
taken a year ago to fix the minimum amount of new 
assurances acceptable to the society has had the effect 
of increasing rather than diminishing the flow of new 
business. During last year the net new sums assured 
amounted to £758,672, an increase of £86,634, and the 
largest in the society’s history. Life business at single 
premiums was again very active, the net single premiums 
retained being £112,727, as compared with £34,286 in 
1924. The sudden popularity of endowment assurances 
ait single premiums, which was so marked a feature of 
life business in 1924, has been not unjustly criticised as a 
device for evading super-tax, especially in cases where a 
large proportion of the single premiums has been met by 
loans from the life offices. The National Mutual points 
out that out of the gross single premium income cf 
£138,505, only £25,816 was ‘‘ in respect of policies on 
which a proportion of the single premium was paid by 
means of a loan on the policy, and, further, that the 
whole of this latter sum was received by way of reassur- 
ance from other offices.’’ The large influx of single pre- 
miums has had a material mfluence in reducing the 
expense ratio from 15.3 to 12.7 per cent. of the premium 
income. Claims were moderate in amount, and the accu- 
mulated funds increased during the year by £317,421 to 
£4,424,165. The net yield of interest advanced by 3d 
to £4 11s 6d per cent. after meeting income-tax. The 
report for last year is a highly favourable one, and the 
position of the society is one of great strength. 


Treaty Reinsurances, Limited.—This reinsurance com- 
pany, which is owned and guaranteed by a group of well- 
known offices, has issued its accounts for the year to 
June 30th last. The fire and general premiums amounted 
to £461,285, and the claims paid and outstanding to 
£256,979, or 55.7 per cent. After meeting expenses, and 
providing for a reserve for unexpired risks on the basis 
of 4o per cent. of the premiums, there was a surplus on 
the year of £23,302. The marine premiums amounted 
to £82,608, and the claims paid to £108,287. The direc- 
tors have decided to discontinue marine reinsurance busi- 
ness, and have transferred £30,000 from profit and loss 
to the marine fund, which then amounted to £78,062. 
In the profit and loss account interest receipts were 
£13,054, and the credit balance £29,111, after providing 
for the above transfer of £30,000 to the marine fund. A 
dividend is recommended of 15 per cent. for the year, tax 
free, absorbing £4,500, and leaving £24,611 to be carried 
forward. 








Transvaal and Delagoa Bay Investment.—Our mining 
correspendent writes :—The accounts show that the in- 
crease in the dividend total from 20 per cent. to 224 per 
cent. is chiefly the outcome of a more liberal policy on 
the part of the directors, the net profit of £78,100 only 
exceeding the 1924-25 total by about £2,000. Even now, 
however, the substantially increased balance of #745300 
remains to be carried forward. The financial position 
remains strong, the net cash assets figuring at £228,150, 
against an issued capital of £277,500. The company’s 
revenue is, of course, chiefly derived from coal. In the 
case of the Transvaal and Delagoa Bay Collieries—com- 
pletely owned—the output fell off slightly to 562,300 tons; 
but the Douglas Colliery—controlled—increased its pro- 
duction to 271,100 tons, and paid 173 per cent. in place of 
1s per cent. During the financial year, and since, the 
company’s land holdings have been increased. The new 
acquisition is to be devoted to the rearing of cattle and the 
cultivation of cotton. Encouraging indications of platinum 
have been discovered on a property in the Lydenburg 
district held jointly with tre Transvaal Consolidated Land 
Company. Being quoted at 2%, the #1 shares on last 
year’s dividend give the moderate yield of 6 per cent. 
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Transvaal Output in 1925.—The output of gold from 
the mines of the Transvaal amounted to 791,455 ounces 
of fine gold during the month of December, which com- 
pares with 787,633 ounces produced in November, and 
$25,273 ounces in the month of December last year. 
This brings the total amount of gold produced in 1925 
up to 9,599,702 ounces of fine gold, which compares with 
4,597,034 ounces produced in 1924. The following table 
shows the monthly output for the past seven years :— 





| asia. | 1920, 1923. | 1924. | 1925. 
' II aT eeeienineeennieiaambeniin 

Fine Fine Fine Fine Fine 

Ozs Ozs Ozs. Ozs. Ozs 


January..| 676,059 | 670,503 
February..| 636,728 ; 625,330 








March *../ 712,379; 107 761 795,671 | 825,479 
April Saad gou'344 | eee oTs 743,651 | 768,923 | 787,519 
May ....} 724,995 699,041 , 813,249 
June ... 702,379 | 715,957 773.053 | 780,251 
July..... | 725,497 | 736,099 754,306 | $29,437 | 818,202 
August 706,669 | 809,571 | 808,218 
Septemb’r; 698,558 | 682,173 739,504 | 739,422 | 797,247 
October..| 723,722 | 662,472 827,583 | 812,832 
November| 677,970 633,737 780,639 | 802,313 | 787,633 
December! 650,791 632,215 778,849 825,273 | 791,455 

————_—_- , —___———- -——————— | —— | —— 
Total ....| 8.330.091 | 8.153.625 | 8.114.516 | 7.020,110 | 9,133,060 | 9.597.634 | 9,599,702 


The following table shows the number of natives em- 
ployed at the end of the last few months by members of 
the Witwatersrand Native Labour Association and Con- 
tractors :— 


| May, 


June, July, Aug., | Sept., | Oct., 
| 1925. 


1925. | 1925. | 1925. | 1945. | 1925. 





Nov., | Dec., 
1925. | 1925. 





























Gold mines . ...| 172,982 | 169,810 | 169,433 | 168.900 | 169,365 | 169,206 | 167,565 | 166,385 
Coal mines ;..| 16,180 | 16,474 | 16.582 | 16,420 | 16,874 | 16,804 | 16.719 | 16,606 
Diamond ...... | S172} 2.989 5,166 | 3,068 | 5224} 3159 3,164 | | 3,705 





a Ss | J | 


The number of natives employed at the gold and coal 
mines again shows a decline, but the number employed 
at the diamond mines showed a noteworthy increase on 
the month. 


—————— 


Mr. E. F. Nicnoxis, (underwriter of the London Assur- 
ance) and Mr H. M. Merriman (underwriter of the Eagle, 
Star, and British Dominions Insurance Co., Limited) have 
been elected chairman and deputy-chairman respectively 
of the Institute of London Underwriters for the ensuing 
vear. 








Obersea Correspondence. 


UNITED STATES.—1925 PROSPERITY—THE 1926 


OUTLOOK—REAL ESTATE AND SECURITIES— 
INSTALMENT BUYING. 
(FROM OUR CORRESPONDENT. ) 
New York, January 1. 

As the new year opens, it is generally admitted that 1925 
has been a period of real and substantial progress, both 
abroad and at home. In Europe, the Locarno agreements 
and the progress toward a general restoration of the gold 
standard are pointed to as important contributions to 
post-war reconstruction. For world trade in general 
encouragement is found in the recovery of activity to 
about the pre-war volume. At home we have had a most 
desirable form of prosperity. Employment has been full 
and wages have been high. Production has set new high 
records, yet there has been nothing like inflation in com- 
modity prices. Industry has retained its extraordinary 
efficiency, and the railroads have handled an enormous 
traffic with ease and dispatch. There has been no infla- 
tion of orders and piling up of inventories. The speed 
of the business turnover has not slowed down. Industry 
and trade are ending the year in as healthy a condition as 
they started it. Industrial profits have increased, and 
the railroads finally have realised the level of earning 
power that the Transportation Act of 1920 and the Inter- 
state Commerce Commission have laid down as “ fair.”’ 
Meanwhile the Government has continued to reduce the 
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national debt in substantial fashion, and further sub. 
stantial progress has been made in the matter of tay 
reduction. ‘‘ The year just closed,’’ says the Secretary of 
the Treasury, ‘* has been a fortunate one for this country. 
Employment has been good, prices have been compara. 
tively stable, and, although business activity has been 
accelerated, credit has remained in a healthy conditioy 
and unsound expansion has been avoided.’’ 

Judgments of the prospects for 1926 now being mac 
by leading bankers and business men naturally tak; 
cognisance of these conditions. A note of caution, hoy. 
ever, runs through most of the forecasts. The very fact 
that so ample a prosperity has been attained is obvious) 
making many observers wonder whether the pace can |y 
maintained. Misgivings over the outlook are based princi 
pally on this feeling and on the claims that speculation 
has been overdone in real estate and securities, and tha 
instalment buying has reached dangerous proportions, 
Then the devotees of the business cycle theory feel that 
the industrial upswing should reach a peak some time 
during 1926. For these reasons, forecasts generally are 
limited to the first six months of the year. The present 
momentum of business is, so the idea runs, great enough 
to carry things along well into the spring. — Beyond that 
the prophets seem to have no very clear-cut convictions 
or any great courage in expressing the notions that they 
do entertain. This frame of mind is, one may noie, not 
that usually characterising the final inflationary period o: 
a wave of old-fashioned prosperity; almost no traces o| 
boom pyschology, as applied to general business, are 
be seen. | 

As for business cycle theories, the oracles who bas 
their utterances on this sort of thing have had a rather 
rough time of it during the past four years. A large part 
of their difficulty has been due to the fact that they have 
attempted to prophesy on the basis of the ‘* typical” 
cycle. Starting with a conception of an ‘* ideal ”’ cycle, 
they have tried to draw analogies from the time relation- 
ships of this ‘‘ ideal’? cycle and its typical progressions. 
As a matter of fact, the best students of the business 
cycle realise that a large proportion of the actual cycles 
are not typical, and that the ‘‘ typical ’’ cycle is only i 
concept useful for purposes of exposition, much after thr 
fashion of the ‘‘ ideal ’’ types of animal life described in 
the text-books of zoology. Each business cycle is a la 
unto itself, its course being determined by circumstances 
peculiar to the time and place. Furthermere, it must be 
clear that in a period such as we are passing throug), 
with al! its unusual collection of post-war influences, 
deductions from past performances are particularly sub- 
ject to limitations. During the past four years, as 3 
matter of fact, a short form of ‘‘ non-typical’’ cycle has 
prevailed. A mild bidding up of prices quickly has draw) 
out heavy production and a rapid readjustment. [t is too 
soon to judge whether this quickly self-limiting form 0! 
cycle is to persist during 1926. The chances, however, 
still seem to be against the development of busines» 
inflation. 

When it comes to judging the significance of recent 
eveits in the real estate and securities markets, there 's 
no need for jumping to the conclusion that speculation !> 
the dominating factor. After all, it must be remembered 
that the country is very wealthy, that it has a remarkably 
large share of the world’s gold, that public purchasing 
power and the standard of living are the highest in his- 
tory, and that the war brought a redistribution of wealt! 
that placed a much larger proportion of purchasing powe' 
in the hands of the many. We not only have become 
creditor nation with an accumulating surplus of invest- 
ment funds, but we have become a nation of investors. 
Stocks and bonds are distributed throughout the nation 
as never before. The investment demand is enormous an¢ 
the supply of mortgage bonds, due to the adequacy of our 
industrial and railroad plants, is relatively meagre. Thus 
the boom in real estate and _ building represents 
in a very real sense a reflection of the high standards 
of living and purchasing power, and the enormous 
supplies of money and capital that the country possesses: 
There is much justification for the contention that rea! 
estate and stock market activity represent an attempt 0 
utilise the money that we have, rather than active specul:- 
tions that have drawn money away from other uses: 
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Share prices are high in comparison with pre-war 
standards; but they ought to be high in view of our 
capital resources and the strong position of our enter- 
prises. Lhe magnitude of the speculation on the Stock 
Exchange, per Se, has probably been exaggerated. The 
one outstanding and clearly recognisable speculation of 
the past year was 1n motor shares, and that boom, it is 
significant to note, has already been pretty thoroughly 
Jiquidated. Perhaps the major accomplishment of the 
stock Exchange during 1925 was the readjustment of 
values in the cases of individual shares and groups of 
shares. That sort of readjustment still is going on, as 
yitness the behaviour of the railroad and oil shares. The 
year's stock market has had a much broader significance 
than that of merely a big speculative campaign. | Barring 
inflation in business, the makirgs of a major bear market 
do not seem to be present. 

An idea of what the clash of opinion with regard to the 
importance of speculative forces is like may be had from 
the recent discussion of the building situation in New 
York City. The volume of building in this locality has 
kept up during the past year in a manner to confound 
the critics, who have maintained with great positiveness 
during the last year or two that the building boom was 
just about to collapse. ‘The discussion came to a head 
again recently when certain of the big insurance com- 
panies and old line mortgage houses announced that a 
serious surplus of high-class apartments and loft buildings 
existed, and that new loans on this kind of property would 
be restricted. Many instances were cited in which tene- 
ments and loft buildings were vacant or drawing greatly 
reduced rents as compared with a few years ago. The 
source and nature of the statements produced a very 
considerable impression. The optimists and the newer 
mortgage houses were not long, however, in framing a 
rebuttal They intimated, for one thing, that the 
announcements had been designed partly with an eye to 
lorestalling fresh demands for higher wages by the 
building workers. They also declared that the existence 
of large numbers of unoccupied tenements and lofts was 
in nO way surprising or disturbing. Many tenements, 
they averred, were so out-of-date as to fall far short 
of the present standard of living, and that, given exist- 
ing purchasing power, no one would live in these tene- 
ments under any circumstances. The old tenants had 
moved out into the new and better accommodations, and 
would not, barring a first-class depression, move back 
into them. Similarly with the loft buildings, the empty 
accommodations were declared to be obsolete—to be too 
lar deficient with regard to such factors as lighting, 
sanitary arrangements, and layout to make them longer 
acceptable. The newer mortgage houses said that the 
tenants of these old lofts and office buildings had simply 
moved out into the modern facilities that had been con- 
‘tructed through the new loans. They intimated that the 
old-line houses and the insurance companies wished to 
'ctard this sort of thing because of the large amounts of 
capital invested in the older buildings. In short, the 
vptimists said, the security in a real estate investment 
les in having a lien on a desirable building in an improv- 
ing location, and that while losses would be suffered on 
old buildings and while certain distr? ‘~ had been over- 
built, desirable opportunities exist tu. further and con- 
siderable development. 


With regard to instalment buying, it must be noted 
that this always has been a favourite American method 
of purchasing, having been applied to such things as farm 
implements, pianos, sewing machines, and phonographs. 
tis true that many of the automobile companies have 
lately liberalised their terms so that after the initial one- 
third payment the remaining payments may be spread over 
6 instead of 12 months. However, the matter of whether 
“r not these instalment payments are likely to prove 
embarrassing * depends a great deal on whether the 
resent standard of wages and purchasing power is to 
be maintained. The problem is somewhat similar to that 
With regard to the level of security prices. If the country 
“ere to loose a large part of the gold that it has taken 
n during the last several years, for example, our whole 
Structure of values might be involved. No big gold 


“xport movement is, however, in prospect at present. 
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FRANCE.— POLITICAL DEVELOPMENTS — THE 
PINANCIAL PROPOSALS-—-PRICES. 


(FROM OUR CORRESPONDENT. ) 
Paris, January 13. 


THe ground has been largely cleared by the decision of 
the French Socialist Party not to participate in power 
with the present Cabinet, and the road is now open for 
M. Briand to attempt to govern independently of the 
Cartel. The Socialists occupied three clear days in decid- 
ing to refuse to co-operate with the present Premier, 
but it was evident from the first that, although a sub- 
stantial proportion of the party is prepared to form a 
purely Socialist Cabinet and to apply Socialistic doc- 
trines to their fullest extent, the Cartel des Gauches, 
which brought M. Herriot into power in May, 1924, will 
henceforward cease to exist. The delegates from most 
of the provincial federations arrived in Paris with man- 
dates obliging them to vote against further co-opera- 
tion, and the only question at issue was the majority by 
which this view would be adopted. In the result the 
non-participation motion was carried by 1,766 votes 
against 1,331. The majority of 435 is regarded as suffi- 
cient to bind the whole party in its future policy, and the 
prospects of a Socialist or substantially Socialist Ministry 
have thus been rendered fairly remote. 

It cannot be said, however, that the future of the 
Briand Cabinet is yet assured. There is ground to 
delieve that, now ‘‘ the Socialist danger ’’ has been 
largely removed, M. Briand will not find it difficult to 
replace the 93 votes of the party by an equivalent num- 
ber gathered towards the Right. This will still leave 
him faced with a danger of strong opposition from the 
Radical-Socialist and Radical Party, which is notoriousiy 
dissatisfied with several of M. Doumer’s financial pro- 
posals, and also with certain other features of the Briand 
Ministry’s programme. It is generally recognised that 
the only way out of the present chaotic situation in the 
Chamber will be through fresh General Elections. These, 
however, would be useless if the present system of so- 
called proportional voting were maintained, and it will 
be necessary to adopt some more rational system before 
any political party can regard a dissolution hopefully. 
The majority of the Chamber appears to favour a return 
to the old system of scrutin d’arrondissement—that is, 
single-member constituencies, plus second ballot—which, 
although still universally recognised as defective in itself, 
is now acclaimed as infinitely preferable to the bastard 
form of ‘ proportional ’’ that brought the Cartel des 
Gauches into being and enabled the parties comprised in 
it, by skilful combination, to bring the Chamber into ‘ts 
present impasse. M. Briand is understood to have 
decided to bring in a Bill for reform in this direction as 
early as possible in the session which opened yesterday. 

The first task to be undertaken by the new session, 
however, is the passing of the Budget for 1926, and there 
are already indications that this will not be easy. The 
Socialists are in the majority in the Finance Commission 
of the Chamber, and they are expected to show little 
mercy for M. Doumer’s financial proposals. M. Briand 
has declared, however, that if the Finance Commission 
seriously oppose the passing of M. Doumer’s proposals 
into law, he will appeal direct to the House as a whole. 
He has also made it clear that M. Doumer’s proposals 
have been approved en bloc by the Government, and that 
if they are rejected by the Chamber it will not be merely 
a matter of M. Doumer, like M. Loucheur and M. Cail- 
laux, losing his portfolio, but of the resignation of the 
Government as a whole. 

The most serious indication of opposition has come from 
the Radical-Socialist group on the Chamber, who, at a 
meeting yesterday, passed resolutions (in the form of 
instructions to their delegates on the Finance Commis- 
sion) which, if adopted by the Government, would have 
the effect of simply emasculating the whole project. 
While claiming to be seeking the bases of loyal col- 
laboration ”? with the Finance Minister, the group insist 
(1) that the charges appertaining to the qmennenn 
the public debt shall be taken out of the Budget ; (2! that 

' the provision for the paying off during the financial year 
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of 2,000 million francs of the debt owing to the Bank of 
France shall be dropped; (3) that the 3,000 millions of 
supplementary taxation imposed by the Loucheur Law, 
which it was stipulated should be devoted towards the 
immediate reduction of the 7,500 millions of additional 
wflation authorised by the same law, shall not be included 
pn the revenue side of the 1926 Budget, as M. Doumer 
proposes ; and (4) that the proposed temporary tax of 1.20 
per cent. on payments ‘‘ shall not be maintained under any 
circumstances, the group being determined on this point 
to maintain a particularly energetic attitude.’’ If the 
Government declines to give way on these four points, 
the group directs its representatives on the Finance Com- 
mission to support the counter-project drawn up by the 
Cartel des Gauches, in place of that put forward by the 
Government. The effect of the return of the politicians 
to work immediately made itself felt on the franc, which 
dropped back again from 127 on Monday to 130 to-day, in 
view of the widespread uneasiness which is felt in regard 
to the Parliamentary situation. 

A direct sequel to the recent French advances on the 
fatal slope of inflation is to be seen in the substantial rise 
in the index figure for wholesale prices, which. the Statis- 
tique Générale has just issued for the last month in the 
year. The general index figure is returned as 646, which 
indicates a rise of 28 points since the end of November, 
and of 62 points since the end of October (the basis being 
100 as representing pre-war prices). The detailed figures 
are as follows :— 


Index Figure for end of 
Nature and Number of Articles. Oct. Nov. Dec. 
General index figure (45) ...... 584 .... 618 .... 646 
Foodstuffs, general figure (20) 480 .... 500 .... 528 
Vegetables (8) ............ 490 .... 517 .... 531 
Meat (8) .......... coceee 466 .... 477 «1... 514 
Sugar, coffee, cocoa (4) .... 492 .... 515 .... 542 
Raw materials, general figure 
coco FEB cee Th 
eecee 692 


GB) ncivcivnsissccccccee 675 
Minerals, metals (7) ...... 651 .... 674 
Textiles (6) ............4. 783 .... 875 .... 898 
Various commodities (12).. 626 .... 658 .... 697 
The most striking change was in the wholesale price of 
meat, which is returned as 37 points higher than in 
November. The wholesale index figure has now reached 
123 points higher than it was in March last, when it was 
returned as 523. The repercussion of the recent fall in 
the franc is now beginning to make itself sharply felt in 
retail prices also. The figure representing the shop- 
keepers’ prices for 13 articles of common use (bread, 
meat, butter, eggs, cheese, &c., of which petroleum is the 
only product of foreign origin) is returned for December 
as 463 (on the base of 100 before the war), or 19 points 
higher than at the end of November, and 30 points above 
that for October. The index figure returned for January, 
1925, was 408. The rise in retail prices is apparently 
much less marked than that of wholesale quotations, but 
this is, of course, accounted for bv the fact that the former 
does not take retail prices of textile goods, minerals, and 
other imported products into account. 








GERMAN Y.— POLITICS—REICHSBANK RATE—TRADE 
CONDITIONS— BOURSE. 


(FROM OUR CORRESPONDENT. ) 
BERLIN, January 13. 


Tue Reichstag resumed its session before the formation 
of a Cabinet. The efforts of the Centre and German- 
Democrats to form the new Cabinet upon the basis of 
the ‘‘ Great Coalition ’’—People’s Party to Socialist- 
Democrats inclusive—have failed, owing to the decision 
of the Social-Democrats yesterday not to co-operate with 
the People’s Party. The Social-Democrats profess that 
they do not insist upon the full programme which they 
issued late last year as a condition for joining a Great 
Coalition Cabinet; modifications were possible (in fact, 
the programme could not have been fully accepted by any 
of the three non-Socialist Parties) ; but they complain 
that the People’s Party opposed specially necessary 
measures, and that it would not even express itself clearly 
in regard to the non-Socialist programme of the Demo- 
cratic leader Herr Koch, when he attempted to form a 
Cabinet after Dr Luther’s first failure. A strong 
minority among the Socialists stands for a more com- 
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promising policy, and even for entry without conditions 
into a Great Coalition Cabinet on the ground that the 
Socialist Ministers could, without being tied to a pro- 
gramme, materially influence policy. It seems now that 
Dr Luther will make another attempt to form a (minority) 
Cabinet, which the Socialists, who hold the balance of 
power, declare they will treat according to its merits, not 
necessarily opposing. There is some loose talk of ‘* dic. 
tatorship,’’ although difficulty in forming a majority 
Cabinet is in itself, at a time when peace and order 
prevail, no ground for dictatorship. In practice, Govern. 
ment without majorities in Germany has been at least 
as successful as with majorities ; in the end the permanent 
officials seem to determine largely legislation and adminis. 
trative measures; and there is very little opposition to 
their policies. The delay in forming a Cabinet has 
smaller practical inconveniences than in England. More- 
over, Cabinets are practically never overthrown by 
majority votes on questions of magnitude. They resign, 
on the contrary, because, after having put through 
measures the fates of which were supposed to be in doubt 
owing to party confusion, they feel that they have no con- 
tinuing mandate to govern. But the following Cabinet, 
as a rule, has also no mandate. The system is irrational, 
but fairly satisfactory. The earlier post-war Cabinets, 
which as a rule had clear majorities owing to Socialist 
participation, effected very little, because they had exten- 
sive programmes, which were harder to realise than the 
tentative, compromising, hand-to-mouth measures de- 
vised by the permanent officials. 

The Reichsbank has reduced its discount rate, which 
was last reduced on February 25, 1925, from g to 8 per 
cent., and its rates for advances from 11 to ro per cent. ; 
and it has raised the limit for ending on security of gold 
mortgage bonds from 50 to 66% per cent. The first two 
measures were expected. The money market has been 
increasingly fluid. It is, in fact, impossible to place it 
home all the short-term money offered; and a great deal 
is going into short-term investments in foreign stable 
currencies, including sterling, as a result of which ster- 
ling exchange rose considerably. It is not believed that 
the increase in the New York Federal Reserve Bank dis- 
count rate will materially induence the flow of long-term 
credit to Germany; at any rate, the Reichsbank President 
speaks as if the long-term credit position is being perman- 
ently improved and the rate of interest falling. Dr Schacht, 
in addition, mentioned that the reserve of legal-cover 
exchange has increased, and that the demand for home 
discounts has materially declined, and that a new increase 
is not to be expected. The Bank’s decision is not every- 
where approved; the Frankfurter Zeitung, for example, 
considers that no reduction of the discount rate should be 
made until the rationing of discounts (which is retained, 
though mitigated) ceases, and further until the price-level 
falls. It is not easy to see how, if the official calcula- 
tions are correct, a lower wholesale price-index than the 
present—around 121 or 122 against around 138 a year 
ago—can be hoped for. While it is true that certain 
kinds of goods on the internal market are very. and inex- 
plicably dear, and that in export Germans are uander- 
sold by competitors from countries with depreciated cur- 
rencies and low gold-prices, it cannot be said that the 
German price-level is high when tested by prices in other 
countries with full-value currencies. ue 

The Reichsbank’s last return, upon the basis of which 
the discount rate reduction was decided, shows the fo!- 
lowing figures as compared with the return preceding 
the last reduction :— 


(000’s omitted.) 
Feb. 23, Jan. 7, 
1925. 1926. 
ESTES? eeevseceos eeeoe 813,126 eevee 1,208,105 
Legal-cover exchange ...... 271,041 .... 402,701 
Discounts .............. e» 1,607,712 .... 1,737,674 
Advances...... eeeecesecs oe 7,350 eeee 3,187 
chau nena tieck 109,972 . 231,919 
Other assets ........ wlai 1,747,605 . 744,509 
Circulation .......... ee.» 1,550,015 . 2,732,109 
Deposits ........... ‘dude 990,230 .... 873.817 
Other assets @eeeeeoeveeeeeee@ 1,612,570 eeee 500.894 
Rediscounts ...ccescsseeees 600,874 .... 503,643 


From the effective increase in circulation must be deducted 
that part which is due to redemption of Rentenbank notes- 
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irculation of all currencies has moved from 4, 
on wars at about the time of the last aeeaaain oe 
to 4,977 million marks on November 30th, which 
he highest figure reached (5,0554 millions on 
30th). A parcel of shares (it is reported several 
million marks nominal) in the Dresdner Bank has been 
bought by New York financial houses, without the 
assumption of any obligations by the Bank, but apparently 
in the expectation of general collaboration. This is the 
third such transaction. In November, 1924, 40 million 
marks nominal in Deutsche Bank shares were sold to 
Speyer and Co., of New York, and their London asso- 
cates, and in December, 1925, several million marks of 
Disconto Bank shares were sold to the New York firm 
of Dillon, Read and Co., which has of late been so active 
in placing German loans. The report from New York 
that a company had been founded, with German participa- 
tion, for dealing in European (mainly German) company 
shares was the chief influence in a Bourse bull movement 
which lasted all last week. Figures of the capital market 
for 1925 are:—425 cases of increases of capital to the 
yalue (nominal) of 767 million marks, against 230 million 
marks in 1924. The difference is due to a technical in- 
crease of 474 million marks in the Badische Aniline Co.’s 
capital for the purposes of the already reported fusion. 
New foundations numbered 245, their capital 187 million 
marks as against 128 million marks in 1924. Fixed- 
interest issues totalled 1,457 million marks, whereof 1,312 
million marks were placed abroad—all except some 300 
million marks of the latter sum being issued in the last 
four months of the year. The prospectus of the I. G. 
Farbenindustrie A.G., of Frankfurt-on-Main, which is the 
new title of the fused Aniline Concern companies, shows 
a capital of 614,600,000 marks ordinary shares and of 
4,400,000 marks preferred shares, equipped with hundred- 
fold voting power. Figures reached by adding the 
balance-sheet items of the individual fused companies are 
(in million of marks) :—Value of buildings and plant, 312; 
wares, 233; participations, 204; liquid resources, 68; 
claims for debts, 245 ; reserves, 104; debts, 213; liabilities 
on pension account, 43. The president of the directorate, 
which has 84 members, is Prof. Dr Robert Bosch; of the 
board of control, which has 52 members, Prof. Dr Karl 
Duisberg. 

The industrial situation has not improved. The un- 
employed report for the second half of December shows 
an increase by about 4o per cent. to 1,325,052. Bank- 
ruptcies in the first week of January numbered 426, 
against 1,660 in all December. It is noteworthy, as con- 
firming recent statements, that 17 out of the 23 bankrupt 
share companies were founded in 1921-23. The home iron 
and steel market is very dull, and no improvement is in 
sight; export is reported to be fairly satisfactory in 
Volume, but continues unsatisfactory as regards prices. 
Between German and Czechoslovak pottery manufacturers 
there is being negotiated an agreement for a common 
€xport price policy. The Potash Syndicate’s definitive 
figures for 1925 show sales of 1,225,453 metric tons of 
Pure potash against 843,860 tons in 1924. Home sales 
Were 772,758 tons, against 502,466 tons; foreign sales, 
452,695 tons, against 341,393 tons. The preparation of 
the new General Customs Tariff is under way, but it is 
understood to progress slowly, and it is doubtful whether 
the Tariff can become law before August, 1927, when the 
recently enacted Minor Tariff lapses. 
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CANADA.— CHRISTMAS TRADE— AGRICULTURAL 
CONDITIONS — THE WHBAT POOLS — FOREIGN 
TRADE—RAILWAY EARNINGS—PROSPECTS OF 
THE GOVERNMENT—TRADE RELATIONS WITH 
THE UNITED STATES. 

(FROM OUR CORRESPONDENT. ) 
Ortawa, December 29. 

Canapa is now firmly in the grip of winter. General busi- 

"*ss conditions continue to show an upward trend, and 

— leading departmental stores in Montreal claim that 

the Christmas trade of 1925 was double the volume of the 

ee year; even in Ottawa, which is not greatly 
aNected by industrial fluctuations, the gain is placed at 

40 per cent. In most districts the country storekeepers 


“port that the farmers not only have more money to 
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spend, but are disposed to spend it more freely, and the 
depletion of stocks which has taken place through their 
purchases is resulting in a satisfactory flow of orders to 
wholesale houses and manufacturers. The price of wheat 
and other grain has been rising steadily, and as the 
Western wheat pools, which control half of the 1925 crop, 
sold comparatively little of their holdings when the market 
was sagging, they are now in a very comfortable position. 
It also happens that the districts where threshing was 
summarily halted in October by adverse weather were 
favoured before Christmas with an almost unbroken five 
weeks’ spell of fine open weather, which has enabled all 
arrears to be overtaken; naturally exposure to snow and 
frost has caused considerable impairment of grades, but 
ample compensation has been found in the higher prices 
which are now available, and in the end the premature 
storms of October have probably brought actual gain to 
the Western grain-grower. The controversy between the 
wheat pools and the older organisations of the grain trade 
still continues, but the shareholders of the Saskatchewan 
Elevator Co., at their recent annual meeting, after reject- 
ing one proposal for amalgamation with the pools, agreed 
to consider alternative plans at a special meeting two 
months hence, and there is every prospect that at an early 
date the interests of the pools and the two old quasi- 
co-operative organisations will be merged. The officials 
of the pools are also arranging for some date in February 
a conference of all the agricultural co-operative organisa- 
tions of North America; it will be held in Winnipeg, and 
delegates from Britain and Australia will be invited to 
attend. 

The annual problem of winter unemployment is raising 
its head in some cities and towns, but it has not reached 
the serious dimensions of previous years. At any rate, 
the King Government seems convinced of a permanent 
improvement in Canada’s capacity to absorb labour, for it 
has lately sanctioned the publication of the terms of a new 
arrangement, whereby the shipping companies have agreed 
to a very drastic reduction in immigration fares from 
Britain, and the British and Canadian Governments have re- 
couped most of the loss in revenue involved. This measure 
will, it is expected, give a great stimulus to British immi- 
gration, and it is also stated that the Government have 
plans in hand for a brand new policy to facilitate the more 
satisfactory settlement of immigrants. The foreign trade 
returns continue to be exceedingly good, as the figures 
given below demonstrate :— 

-—— The Twelve Month Period Ending ——. 


Nov. 30, Nov. 30, Nov. 30, 
1922. = = 
$ 
Exports ......+.+. 860,000,000 .. 1,058,000,000 .. 1,320,000,000 
Imports ...... «--- 753,000,000 .. 813,000,000 .. 874,000,000 
Favourable balance 107,000,000 .. 245,000,000 .. 346,000,000 


In three years, therefore, the total volume of foreign trade 
has increased by 581 million dollars, and the favourable 
balance by 239 million dollars. The export figures for 
November, placed at 119 million dollars, demonstrate the 
paramount importance of the farm and forest industries 
of Canada, for to this total agricultural products contri- 
bute 62 million dollars, animal products 17, and forest 
products 21. 
Thanks to the large Western crop and the general im- 
provement in business, the railway returns also show a 
welcome improvement. For the first eleven months of 
1925 the net earnings of the Canadian Pacific Railway are 
placed at $35,327,983, which is a gain of $1,830,043 over 
the corresponding figures for 1924. But much more strik- 
ing is the gain on the Canadian National system, whose 
net revenues for the same period actually amount to 
$26,916,205, or almost double the figure of $14,483,968 
recorded for the corresponding period of 1924. The in- 
crease for November alone was $2,716,180, or 73 per cent., 
and unless there is an unexpected Setback in November it 
seems probable that Sir H. Thornton’s optimistic fore- 
cast of net earnings of about 30 million dollars for 1925 
will be fulfilled. 
Parliament meets on January 7th. The Progressives 
are by no means enthusiastic about keeping in power the 
King Government, which, since neither Mr King nor any 
of his defeated colleagues have been able to find seats, has 
been hanging on in a state of suspended animation, but 
more than one important member of the party has publicly 
advocated an attitude of strict neutrality, which would 
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mean the speedy downfall of the King Ministry. In the 
end they will probably help the Liberals to beat off the 
initial Conservative attack, but give no further pledges 
about their future course of action. It seems, however, 
reasonably certain that if the King Government 1s sus- 
tained in office by a verdict of the House of Commons, 
Mr Dunning, the present Premier of Saskatchewan, will 
migrate to Federal politics and be sworn in either as 
Minister of Railways or of Immigration. Although he has 
waged continuous warfare with the Progressives, he 
enjoys their confidence in a large measure because he 
sympathises with their programme, and they will probably 
decide to suspend final judgment upon the King Ministry 
until he has been afforded an opportunity to exercise his 
influence. 

Canadian opinion is now satisfied, after a perusal of 
President Coolidge’s speech at Chicago, that the Re- 
publican Party is not to-day prepared to give any encour- 
agement to proposals for a comprehensive reciprocity 
treaty between the two countries; the Liberals have con- 
tinually been hoping for such a development, as they be- 
lieve that the Canadian people regret their rejection of 
the Taft-Fielding pact in 1911, and would now be ready 
to give strong endorsation to a fresh reciprocity treaty. 
But there is some speculation about the possibility of a 
modification of the Fordney tariff which might permit a 
drastic abatement, if not the elimination, of the duties now 
levied on Canadian cattle, and particularly on the class 
known as store cattle. Canada raises a large number of 
excellent, hardy ‘‘ stores,’’ and thousands of them used 
to go south each year to be finished on the maize of Iowa, 
Nebraska, and adjacent States. The Fordney Tariff 
ruined this trade and brought great depression to the 
cattle-raising industry in the prairie provinces. It is an 
open secret that a large body of the maize growers of the 
Middle West would welcome the free ingress of Canadian 
cattle, and with this end in view have been urging their 
representatives at Washington to agitate for a change, 
and it is believed some informal negotiations between 
Ottawa and Washington have been in progress on the 
subject. At any rate, it is considered significant that a 


well-known newspaper man who migrated some years ago 


from Ottawa to Washington, and is intimate with some of 
the Republican leaders, recently made a sudden appear- 
ance at an important livestock convention held at Saska- 
toon in Western Canada, and told the assembled delegates 
that, if suggestions for a modification of the existing cattle 
duties were made to the Coolidge administration, they 
would have a good chance of a favourable reception. 


ARGENTINA. — CROPS — BUSINESS CONDITIONS — 
BANKING POSITION—NATIONAL FINANCES. 


(FROM OUR CORRESPONDENT. ) 
Buenos Arres, December 12. 


ARGENTINE crop prospects a month ago were exceptionally 
bright, and it was confidently expected that on conserva- 
tive estimates there would be at least 4,500,000 tons of 
wheat as an exportable surplus. As regards this grain, 
those expectations have not been fulfilled. The northern 
crops were affected by rust to such an extent that 70 per 
cent. of the Cordoba crop was wiped out, while those of 
the Rosario district are but fair. In the south and west, 
and especially in what is known as the Bahia Blanca zone, 
conditions at the moment of writing are exceedingly good, 
better than have been seen for many a year. Some idea 
of the position may be gathered if one mentions that one 
firm importing harvesting plant has sold in that region no 
fewer than 1,400 reaper-threshers at $6,000 each. The 
exportable surplus for the whole Republic nevertheless 
only stands at 3,230,000 tons as a conservative estimate, 
with 3,500,000 tons regarded as the maximum. This 
includes the three or four hundred thousand tons of old 
wheat not yet shipped. The linseed yield is safe and 
very high, with an estimated exportable surplus of 
1,500,000 tons. Oats have also been very successful, 
with a total yield that is expected to reach 1,500,000 tons. 
What the export may be is always doubtful when dealing 
with this grain, but general opinion places it at 800,000 
tons ; roughly, twice the amount of this year’s shipments. 
Prices for wheat are, moreover, high and firm, say, $15.30 


for spot wheat of export type, a figure which will, if 
maintained, go far to make up for the diminished yield 
that is to say, when one considers the trade balance. 
Where the general business of the country is concerned, 
increased volume is preferable, for obvious reasons, to 
unusually high prices. It must also be remembered that 
the southern wheat has not yet been harvested, and the 
unexpected disappointment suffered in connection with the 
northern crops predisposes to a certain amount of pessi- 
mism. Before these lines are in print the situation wi!) 
be defined, and altogether it seems safe to say that the 
results of the agricultural year to date are reasonably 
good, and certainly better than last year, while the pros- 
pects for maize are at present excellent. In addition to 
the unusually large area originally sown, one must take 
into account the re-sowing of the northern wheat fields 
with this cereal. And, provided that timely rains are 
received in January, the maize crop should be bigger than 
anything known since Ig11 and 1912. 

The importance of this year’s harvest to the general 
trade and finance of Argentina is very great. For in many 
respects 1925 has been a year wherein month after month 
promise has surpassed performance. Commercial failures 
have been heavy, the total liabilities for the eleven months 
ended November 30th being $113,500,000 paper, and the 
November totals, which give liabilities of $13,946,159 
paper, are the heaviest of the year when it is taken into 
account that this month had but 24 working days. Un- 
fortunately there is every probability that this large total 
will be surpassed when the December accounts are closed. 
General uneasiness at present prevails in the local market; 
one small bank has had to close its doors, while another 
institution of fair importance is said to be working under 
the direct control of the Banco de la Nacidén, and will 
eventually close down its Buenos Aires office. Rates for 
money remain more or less where they were, say, 7 per 
cent. for the discount of commercial paper and 8 per 
cent. for single name advances and credits in current 
account ; but these are more or less nominal figures ruling 
in the case of first-class business, much accommodation 
being sought and granted at anything from 8 per cent. 
to 10 per cent. per annum. It should be said at the out- 
set that the Argentine banking position, viewed as a 
whole, is fairly strong, and that the two British institutions 
are in excellent shape to meet any contingencies that 
might arise. Every day, however, makes it plainer that 
the wholesale adoption of the faculty of re-diseount as « 
means whereby the National Treasury might be financed 
through the Banco de la Nacién has thrown an undue 
strain on the liquid resources of that admittedly powerful 
institution. The proposed issue of Consolidation bonds 
to a total face value of $350,000,000 has not yet been 
discussed by Congress. Yet it is of the first importance 
that this measure, or some similar means whereby the 
Banco de la Nacién may be readily put into funds, be 
adopted without delay, since failure to do so must render 
it impossible for the bank to aid institutions which, 
though sound on paper, are handicapped by unduly low 
cash percentages. These latter concerns—and they 
number a full 50 per cent. of the Argentine banks—con- 
sider that they have a moral claim on the Banco de 1a 
Nacién for substantial assistance; certainly up to the 
amount of their commercial portfolio, which is over and 
above their liabilities as endorsers of rediscounted 
Treasury bills. Should circumstances render it necessary 
to provide such assistance, the only resource available 
t> the Banco de la Naci6n is the rediscounting of part of 
its own commercial portfolio with the Conversion Office, 
a step that it is legally authorised to take under the 
emergency legislation of 1914, provided that it obtains 
the consent of the Government. 

The coming year will be the fourth year in succession 
that Argentina’s Budget has remained unaltered, notwith- 
standing the heavy increases in administrative expendi- 
ture incurred since 1922. One frequently hears it said 
that Argentine progress is made in spite of, rather than 
on account of, the Republic’s Parliamentary direction. 
Yet, true though this may be to a certain extent, it stands 
to reason that the vast interests which the national 
Administration controls cannot go on for ever without 
some sort of financial direction. The debt of the State 
Railways, $180,000,000 paper, and the increase in the 
annual sum necessary to meet the public debt services. 
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which now call for $165,000,000 paper, or nearly 
yo,000,000 more than were needed in 1922, are but two 
concrete instances illustrating the truth of this assertion. 
And while it is not pretended that the present situation 
is any more serious than it was, Say, in May of the present 
year, when Congress met for its ordinary sessions, the 
fact that these problems, which were then extant, have not 
been so much as discussed, and now, through force of cir- 
cumstances, have become matters of urgent interest, is 
resonable warranty for this somewhat outspoken 
comment. Reduction of the floating debt continues, the 
figures of the Ministry of Finance showing an outstand- 
ing balance of $489,897,108 paper. This shows up weil 
against the figures for June 30, 1924, which totalled 
$813,334:270 Paper, and unquestionably much has been 
done to round off outstandings. At the same time, the 
use of the proceeds of loans raised in New York at 7 per 
cent. for interest and amortisation to pay off obligations 
which cost the Treasury 4} per cent. per annum, adds to 
the annual charges, with no prospect of early economy 
in this direction. Customs receipts are satisfactory, being 
some $40,000,000 paper above the corresponding figures 
for last year, and there is also a slight increase in the 
receipts from Inland Revenue charges. In the Province 
of Buenos Aires some sensation was caused by the deci- 
sion of the Supreme Court of the Nation in the matter of 
the Mar del Plata Loan, holders of the bonds being 
granted a preventive embargo to the sum of $2,500,000 
paper. Political influences are believed to be at work, 
and, paradoxical though it may seem, the general credit 
of the Province is not considered to be affected. The fact 
remains, however, that there has been technical default 
on a foreign obligation, a circumstance which has been 
used to the full by opponents of the present party in 
power, now represented by Dr Valentin Vergara as 
Governor, and Dr Victoriano de Ortuzar as Vice. It is 
anticipated that as soon as the provincial Legislature 
meets, the necessary measures will be taken to lift the 
embargo and discharge the obligations incurred under the 
tems of the general bond, affected by the legal pro- 
neuncement as to the extent of the obligation to meet 
payments stipulated in foreign gold terms-——in the present 
instance, French francs. 


political outlook, opinion is divided; but competent ob- 
servers agree that the dissolution of the winter session 
of the Diet will be a logical conclusion of the present 
political situation. 
Paper the latter part of last month representatives of 
. nt ae oe bey oe the formation of an 
sentatives to Pailicesak oe ne sok Sica tae 
be held under the new saa sae tee cea 
Diet be dissolved. In the course of thx pisePerhomnsee 
General Federation of tsa whi ; eae = 
ieabacaianan ae aaa abour, which is now drifting 
ight, found it hard to agree with the 
Radical elements who predominated the conference, and 
seceded. The secession of this influential bodv 
threatened to wreck the conference. But the remaining 
section somehow managed to form an independent 
organisation, comprising 35 unions, both agricultural and 
industrial, with a membership of 142,000. The inaugura- 
tion of the new party scheduled on December 1st was 
vetoed by the Home Minister because the platform 
savours of the Communistic creed. On the other hand, 
the General Federation of Labour is planning a party of 
its Own, representing the moderate elements of the labour 
movement. 

Industrial disputes continue to crop up. The causes of 
many strikes are questions respecting the reinstatement 
of the trade unionists whom the employers thought it 
wise to discharge before the enactment of the Trade 
Union Bill, which gives an explicit guarantee of the 
worker’s right to join a union, and enjoins the employer 
not to dismiss the employee because he is a member of a 
union. Ina recent big strike at a cotton mill owned by 
the Fuji Cotton Spinning Company, the main issue was 
the recognition of the worker’s right of organisation, and 
the strikers did their best to force their point. Before 
the principle was decided, however, the dispute was 
settled by the intervention of the prefectural authorities. 

The trade returns for November show a favourable 
balance of 30,315,000 yen, imports amounting to 
182,566,000 ven, and exports to 212,881,000 yen. The 
year’s adverse balance has now contracted to a comfort- 
able amount of 288,414,000 ven, as against 639,258,000: 
yen in the corresponding period of last year. With the 
improvement in the trade balance the yen exchanges show 
a marked recovery. Money tends to be tighter under the 
pressure of the vear-end needs. The Bank of Japan’s ad- 
vances and discounts aggregated 494,288,000 yen on 
November 30th, as Compared with 313,266,000 yen one 
week ago. This presents the highest point of the year 
to date. The Bank of Japan’s index number of whole- 
sale prices discloses a drop of 3.48 points in the total 
during November—namely, from 265.14 during October 
to 261.46. This figure compares with 271.11 during 
May of this year, and with 283.57 a year ago. The fall 
was largely due to a decline in most of the food and’ 
textile groups. 





JAPAN.—BUDGET ESTIMATES—POLITICAL OUT- 
LOOK — INDUSTRIAL DISPUTES — OVERSEAS 
TRADE—PRICES FALLING. 

(FROM OUR CORRESPONDENT.) 
Tokio, December 8. 

Tue Budget estimates for 1926-27 were approved by the 

Cabinet Council on November 14th. The total national 

expenditure in the new Budget was fixed at 1,598,235,000 

ven, the departmental demands having been cut down by 

137,409,000 yen. This figure shows an increase of 

73:839,000 yen upon the current year, and an excess of 

109,029,000 yen over the estimated revenue for the next 

fiscal year. The deficit is to be met partly by a new loan 

and partly by the current year’s surplus. In the new 

Budget the Government has thus virtually abandoned its 

wowed policy of economy and financial retrenchment, 

Besides the above, be it noted, there are other charges 

totalling some 20,500,000 yen, which will be submitted 

afterwards as supplementary estimates, and this will bring 
lp the total expenditure to 1,618,735,000 yen. The 
nance Minister found it necessary, in order to meet 
further deficits, to raise the prices of tobacco by 20 per 

‘tnt. He explained that the step had been taken for the 

Purpose of raising a fund to meet part of the deficit to be 

vated in the State revenue by the taxation reform which 

'e Government had in view. But the sudden increase of the 

— impost_was naturally resented by the people and 

; severely criticised on all sides. The Opposition parties 

© contemplating making political capital out of “the 


abuse of a S ssion of the 
: a State id e coming session of the 
Diet. monopoly ’’ in th g 





GREECE.— PUBLIC FINANCES— WAR DEBT — 
FOREIGN TRADE—COST OF LIVING—NEW CUS- 
TOMS TARIFF—FOREIGN EXCHANGES—MONEY 
STRINGENCY. 


(FROM OUR CORRESPONDENT. ) 
ATHENS, January 6. 


Tue Budget for the current financial vear anticipated am 
equilibrium of revenue and expenditure. Official returns 
for the first six months, i.e., from April 1st to Septem- 
ber 3oth, recently published, show the following 
results :— 
(In Millions of Drachme.) 
Estimated 
for the 
Revenue. Whole Year. Assessed. Collected. 
Ordinary ........+.-. 6,476 .... 2,439 .... 2,114 
Extraordinary ...... 544 .... 411 .... 502 


Total........00e . 7,020 .... 2,850 .... 2,416 


Commenting on the above returns, an expert on public 
finances anticipates that, by the end of the financial year, 
revenue receipts will fali short of estimates by some 630 
millions. On the other hand, actual expenditure will, 
according to the same authority, also fall short of esti- 
mate and leave a cash deficit for the year of about 211 


oe qm rial ordinance for the convocation of the Diet 
par coo Day was issued; the Budget has been pre- 
Is . as aforesaid, and the temporary Diet building which 
es eee the hall destroved by fire, September 18th, 
is fen completed. But the position of the Ministry 

Not secure, being a minority Government. As to the 
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millions. Provided no supplementary credits for ex- 
penditure be voted and new efforts be made for an effec- 
tive application of existing taxation, a real balance of the 
year’s accounts could be obtained. In a memorandum 
submitted by the Director of Direct Taxation to the 
Minister of Finances certain measures are suggested 
which, by increasing the number and improving the 
quality of the staff, and by bringing about some changes 
in the existing organisation of the respective services, 
would considerably increase the yield of direct taxation. 
The introduction of a taxation carnet for each taxpayer 
is further being considered. The advisability of such a 
measure is, however, doubtful for the present, as, in 
view of the inadequacy of the fiscal services, it would 
certainly prove to be very embarrassing for the tax- 
payer. As in the case of France, the number of those 
who, wholly or partially, avoid the fulfilment of their 
fiscal obligations is excessively great. An instance is 
afforded by the results so far obtained from the imposi- 
tion of the tax on property. Declarations of taxable 
property amounted to 75,507, with a total declared value 
of net property of 10,606 million drachmez only. Owing 
to lack of personnel, verification of these declarations has 
been made to a small extent and slowly. Yet, in each 
case, the amount of tax definitely assessed was more than 
three times greater than that payable on the amount de- 
clared by the property-holder. 

By decree published in the Government Gazette, the 
agreement entered into between the British Treasury and 
the Greek Government concerning the amount of the war 
debt of Greece has been ratified. The capital of the debt 
is fixed at £20,710,000, and will be provisionally repre- 
sented by Treasury bills to be delivered to the British 
Treasury by the Greek Government, bearing interest at 
3 per cent. yearly. Final consolidation of the debt will 
be made in accordance with the arrangements to be made 
hereafter by the British Government in dealing with 
Allied war debts in general. Mr Kofinas, ex-Minister of 
Finance, is now in Washington in connection with the 
Greek war debt to the United States, the capital of which 
amounts to $15,000,000. 

Foreign trade returns for the first eight months of 
1925 show imports of 1,399,761 tons, valued at 6,288 
million drachmez, and exports of 242,232 tons, valued at 
2,324 millions. The index number for the cost of living 
in Athens has been steadily increasing during the last 
year, and was in November 1,596, as against 100 in IGI4. 
During the past year 15,580 ships have entered the port 
of Pireus. Imports through this port reached 1,3775445 
and exports 51,483 tons. 

The new customs tariff came into force on January Ist. 
For certain classes of goods, however, the old tariff will 
temporarily continue to be applied. The rate of the gold 
drachma for the calculation of import duties has been 
fixed at 14 paper drachmez. This rate does not apply to 
certain kinds of goods, for which the ratio of the gold to 
the paper drachma is varying and smaller. 

By a recent decree the amount which Greek banks are 
allowed to invest in foreign currencies or stocks cannot 
exceed half of their share capital. This ratio may be in- 
creased by decision of the Ministers of Finance and 
National Economy, but in no case can it be higher than 
the capital of the bank. By decision of the Minister of 
Finance the sale of foreign exchange without the pro- 
duction of justifying vouchers can be exceptionally 
allowed. : 

The shortage of money experienced throughout the past 
year had kept the prices of stocks at low figures, despite 
the rise of foreign exchanges, and of the general price 
level. Recently, however, the market entered a rather 
acute phase. The money market is becoming more and 
more stringent. In the Stock Exchange prices of stocks 
are declining. And the foreign exchange rates themselves 
have shown a falling tendency, as the combined effect of 
the pressure on the money market and of sales of exchange 
by the National Bank. It is contended that this last 
stage in the scarcity of money is due largely to the hasty 
withdrawal of goods from the Pirzus custom house dur- 
ing December, in view of the application of the new tariff 
as from the beginning of this year. But the Opinion is 
daily gaining ground that the quantity of money in circu- 
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lation does not correspond to the amount needed, if ac. 
count be taken of the lower value of the drachma. An 
increase of the money circulation has been suggested oy 
various sides. Judging from the experience of other 
countries, which found themselves in similar conditions, 
one would expect in the case of Greece either a moderate 
increase of the circulating media, which would give a 
breathing space to the authorities for taking gradually the 
necessary measures with a view to returning to normal 
monetary and economic conditions, or a final stoppage of 
any fresh issues of banknotes ; a course entailing further 
economic depression during the period of readjustment 
of the general price level to the quantity of money in 
circulation. 


Books and Publications. 


THE RUHR-LORRAINE INDUSTRIAL PROBLEM.’ 


WItH a renewal of the negotiations between France and 
Germany for a new commercial treaty there appear quite 
opportunely two little volumes which should enable British 
readers to appreciate the many problems that require to 
be solved. The first is in the excellent series of investi- 
gations in international reconstruction published by the 
American Institute of Economics, and the second is a use- 
ful addition to the reports issued annually by our 
own Overseas Trade Department. The American volume 
deals in a lucid and logical manner with the Ruhr-Lorraine 
svstem, first as it existed before the war, then with the 
situation caused by the Treaty of Versailles and the difti- 
culties in working the reparation clauses of the Treaty, 
and finally offers seme suggestions for the future of the 
Ruhr-Lorraine system. The author was formerly 4 
member of the technical staff of the Reparations Commis- 
sion, and makes good use of the material which he had 
the opportunity of studying in that capacity. The inter- 
dependence of the Ruhr and Lorraine areas is emphasised, 
but it is shown to be much more than a simple problem of 
the exchange of Lorraine ore for Ruhr coke. 

Of the 48,000,000 tons produced in the Lorraine area 
(German and French Lorraine and Luxemburg) in 1913, 
for instance, 31,119,000 tons were consumed in that area, 
and of the remainder only 4,778,000 (or 28.3 per cent) tons 
were shipped to the Ruhr and Rhineland. On the other 
hand, the Lorraine region received from the Ruhr and 
Rhineland 76 per cent. of its total coke imports. ‘The 
reason for this was that German-Lorraine had many €x- 
amples of what Laufenburger calls “‘ integration a dis- 
tance,’’ and seven out of the twelve blast furnaces plants 
in German-Lorraine in 1913 were owned by German firms 
operating also in the Ruhr; these German firms found tt 
more advantageous to send coke to Lorraine and smelt the 
ores there, and to send them to the Ruhr as pig-iron or 
semi-finished steel. In the first eleven months of 1925, out 
of 10,928,100 tons of iron ore imported into Germany only 
517,700 tons came from Lorraine, but this may be partly 
due to a desire on the part of Germany to demonstrate 
her independence of Lorraine ore. 

Part II. deals with the provisions incorporated in the 
various treaties with a view to mitigating some of the 
economic consequences of the changes made in political 
frontiers, and particularly with the arrangements for the 
supply of fuel to Lorraine. The history of the coal de- 
liveries and the alleged defaults culminating in the occu- 
pation of the Ruhr is given very fully. Discussing the 
question of the occupation of the Ruhr, the author agrees 
with most American writers, and with J. M. Keynes, 
‘‘ that the real causes of the occupation of the Ruhr are 
rooted in the situation created by the Treaty of Ver- 
sailles,’’? and that ‘‘ the need of the French iron industry 
for fuel was not the sole, or even the principal cause, of 
the resort to military action.’’ Whether the occupation 
achieved its purpose depends upon what view is taken of 
that purpose, but from an economic view the effect was 
clearly a colossal loss. The author quotes from an article 
by the editor of the Economist, and a speech of Mr Bonar 
Se eR 

***The Ruhr-Lorraine Industrial Problem.’’ By Guv Greet 
(New York) Macmillan. $2.50. And‘ The Report on the Economic 
and Financial Conditions in Germany.” By J. W. F. Thelwall and 
C.J. Kavanagh. H.M. Stationery Office. 
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Law as evidence that the policy of Great Britain was not 
actuated by any desire to hamper France, but was directed 
towards general European reconstruction, which corre- 
sponded with British economic requirements. Valuable 
vs is the historical portion of the book, however, most 
-eaders Will turn to the last 30 pages dealing with alterna- 
tive methods of arriving at a solution of the problem, 
which is no less than the re-establishment of the status 
quo ante bellum and of the pre-war tendency towards eco- 
nomic internationalism. He postulates three alternative 
methods of arriving at a solution:—(1) The way of rela- 
ive independence; (2)political methods; and (3) co- 
operation. Since the war the second method has largely 
predominated, and although much has been talked about 
the third method, little has been attempted in practice. 
The author admits that France possesses both the power 
and strong motives for the application of political pres- 
sure, but argues that this would jeopardise the general 
reparations programme, and that, in fact, co-operation 
could be made to provide a better guarantee of security 
than any other system. Although the author suggests 
that there are three alternatives, he obviously appre- 
ciates, better than most, that neither of the two former 
methods would obtain the desired result. 


He sees the difiiculties inherent in the fact that economic 
Germany is in a far stronger position than France, and 
suggests two methods whereby France might be protected 
against an attempt on the part of Germany to subjugate 
the French economic system. These are either in the 
terms of the commercial treaty between the two countries 
or provisions for arbitration ir. the event of possible dis- 
putes. There is no doubt that the author is right in his 
diagnosis of the situation and in his contention that 
economic co-operation offers a better guarantee of security 
than any alternative arrangement, but whether France can 
be persuaded to move as far in the direction of co-operation 
as economic considerations show to be ideal is quite 
another question. 


The part in which the report of the D.O.T. impinges on 
the Ruhr-Lorraine problem is in Mr Kavanagh’s report 
on the industries of the occupied territory; and in view 
of the articles which we are now publishing on the British 
iron and steel industry, perhaps the most interesting part 
of this report is that dealing with the organisation of the 
German iron and steel industry. Under the provisions of 
the Dawes scheme Germany has resumed publication of 
statistical data regarding the activities of the iron and 
steel industry, and for the first time since the war com- 
plete official statistics are available as to the progress of 
these industries. These show a steady rise in production 
'rom 1920 to 1922, a big fall during 1923, the year of the 
Ruhr occupation, and a steady rise as the effect of the 
occupation diminished in the autumn of 1924, when the 
Micum control of the Ruhr industries was abandoned. 
With the coming into force of the Dawes sckeme Germany 
determined to regain the ascendancy in iron and steel 
Which she had lost when Lorraine, Luxemburg, and the 
Saar were wrested from her as the result of the war, and 
the story of 1925 is very largely the history of her efforts 
n this direction. During the period of inflation extensive 
mprovements in plant and machinery were carried out 
‘hich very materially assisted Germany in the struggle. 
Even before the Dawes Plan was put into operation the 
renmasters had adopted methods to increase output and 
—— costs by re-introducing the two-shift system and 
* Wage reductions. Wages were reduced practically to 
pre-war level, and in spite of many protests on the part 
ot the workers, working time still varies between 54 and 
% hours per week, while the wages of workers at blast 
lurnaces js only 8$d and o$d per hour. At a time like 
i present, however, when world demand is much less 
an world capacity, even the low cost of manufacture 
— Germany has achieved as the result of highly 
ficient plant and low wages-costs has not been re- 
“aa and with that genius of organisation for 
a she is famous Germany set herself as far as possible 
: aoe output, so that it should have a definite relation 

‘mand; in this Germany was undoubtedly aided by 

‘t system of protection. “With regard to the export 


Nisting: before the war, and it was by the offer of 
€xport bonuses that the opposition of the re-rolling 
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and export industries to the tariff was mitigated. The 
Crude Stee! Association, as it was called, was formed 
in November, 1924, and could have been terminated at 
the end of 1925 if notice were given in the previous 
November, but has since been prolonged to October 31, 
1929. The annual participation of each member is based 
on 12 times the amount of ingot steel produced in any 
one month during the three years 1922, 1923, and 1924, 
and rules are laid down for cases in which members either 
exceed or fall short of their quota. At the beginning of 
the year members were authorised to produce up to within 
Io per cent. of their quota; in March, April, and May it 
was reduced to 15 per cent., and as business fell this has 
been increased, until the December output was 35 per cent. 
short of the participation quota. The export bounties are 
intended to represent the difference between German inland 
prices and world market prices. In August these bounties 
varied between 5 marks per ton on ingots and blooms and 
25 marks per ton on dynamo plates, but have since been 
considerably increased. 





MARSHALLIAN ECONOMICS.* 


Mr Topp has written a useful manual of elementary 
economics, compiled, unlike many such manuals, on a 
coherent and deliberate plan. He approaches his sub- 
ject from the angle of value and price, which is cleariy 
his primary interest, and the aspect of economics which 
he handles with greatest facility. It is from this angle 
that he approaches the factors of production—land, 
labour, capital, and organisation, subordinating his treat- 
ment of each to the problem of their ‘‘ supply price.’’ 
Thus, following Marshall’s plan, through the equilibrium 
of supply and demand, he reaches the problem of ‘‘ Dis- 
tribution, or the values of the factors of production.’’ 
The book has its lapses. Its treatment of the Mal- 
thusian theory of population is unsatisfactory, and dis- 
plays inadequate acquaintance with the recent work of 
Prof. Carr Saunders. To identify ‘‘the danger of the 
Malthusian theory ’’ with the existing differential birth- 
rate as between rich and poor is to misunderstand the 
theory and its historical implications. And his affirma- 
tive answer to the question: ‘‘ Is the national dividend 
big enough to go round to give every individual a suffi- 
cient share? ’’ involves a use of the arithmetic average 
which requires a qualification with which he omits to fur- 
nish it. ‘* Before the war,’’ he points out, ‘‘ the national 
income of this country was estimated at something over 
£2,000 millions, with a population of about 45 millions 
and an average family of about five persons; that meant 
a possible average family income of about £225 a year.’’ 
It does, of course. But, unfortunately, the system of dis- 
tribution which Mr Todd describes, and whose continu- 
znce in principle he assumes, makes no provision for 
variations of income in respect of family needs. And 
until this is done, given a national in¢éome of the magni- 
tude which he indicates, the majority of income receivers 
at any given time will be in receipt of incomes approxi- 
mating to the needs of families which do not exist, io 
the economic disadvantage of families which do. His 
easy calculation is made with insufficient reference to the 
incidence and implications of economic dependency, and 
in this neglect of an important aspect of his science he 
is not unique among eminent economic writers. 

Taking it all in all, Mr Todd’s book is what its title 
advertises it to be: a useful and lucid restatement of 
economics as a problem of value—which is not the whole 
of economics. And its inequality of merit displays a 
writer whose capacities and interests run upon definite 
and determinate lines. 


© «The Science of Prices.” By John A. Todd, M.A. Oxford 
University Press. 6s. 





A TEXT-BOOK ON LATIN AMERICA.* 


ALTHOUGH it is, at first, somewhat startling to find in a 
volume bearing the distinctive title ‘‘ The South American 
Handbook,’”’ and, as a sub-title, ‘“ South America in a 
Nutshell,” particulars of the Republics of Mexico, Costa 
Rica, Cuba, Guatemala, Honduras, El Salvador, and 
Nicaragua, none of which countries are, geographically, 


***The South American Handbook, 1926.’’ South American 
Publications, Limited, London, E.C.2. Price 7s 6d net. 
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in South America, few will feel disappointment, on that 
account, with this sturdy and well-printed publication. 
On the contrary, they may think that the editor, while he 
was about it, might have included, just as usefully, Haiti 
and Santo Domingo, since both States form a not un- 
important part of the Americas, whose resources are dealt 
with. Since this work was first launched under the 
administration of the late Mr W. H. Kéebel, it has 
undergone important changes. It is now presented in a 
make-up rather more concentrated as to material, and less 
bulky to handle. It has become more of a guide-book, of 
use as much to the ordinary globe-trotter as to the com- 
mercial traveller. Both will find in its closely-printed 
pages a number of useful hints, lists of tariffs and local 
taxes—which, however, subject constantly to alteration, 
should be relied upon not too implicitly—hotels and their 
usual charges, and much about the attractions of the 
principal cities of the countries described. Considerable 
care has been shown in the revision of the text, few errors 
—and those of but slight importance—occurring in either 
the spelling of names and places or in the disposition of 
accents. For the statistical matter the best sources of 
information have been drawn upon, and the editor is, 
indeed, unusually generous in the acknowledgment of 
assistance, the list of his authorities running to nearly 
three pages. More than 20 sketch-maps, defining in out- 
line the principal railways, will be found useful if read in 
conjunction with the larger plan. 


A NEW BANKING MONTHLY.* 


Unper the title of The Banker, a new illustrated banking 
monthly makes its bow this week with a flourish, the cast 
being a strong one. Sir Robert Horne writes an apprecia- 
tion of ‘‘ the Governor,’’ M. Caillaux surveys the financial 
situation in France, Mr Holland Martin describes the work 
of the Bankers’ Clearing House, and Mr R. J. Hose writes 
on banking in South America. Other contributors are Mr 
J. W. Hills, M.P., on the Treasury and its Powers, the 
Right Hon. William Graham, M.P., on Labour and British 
Banking, Sir Drummond Fraser on Bank Fusions, Sir 
Sidney Sitwell on Banking in India, and Mr C. H. Reilly 
on Bank Architecture. The issue concludes with several 
pages of Banking and Financial Notes, in one of which 
it is stated that ‘‘ there are a number of far-seeing bankers 
in America who believe that the United States has not said 
her last word on the subject of debt repayments. A drastic 
revision of the debt settlements, especially as regards Great 
Britain, is confidently looked for in the not-distant future.’’ 
We fear, however, that the British taxpayer cannot set 
much store by this, for a few enlightened American 
bankers can hardly be expected to work se striking a 
change in public sentiment in America as this would entail. 
We congratulate the producers of The Banker upon their 
enterprise, but we may perhaps offer our condolences to 
Sir Robert Horne upon the reproduction of his portrait, 
although the other portraits and illustrations are excellent. 


BOOKS RECEIVED. 


The French Debi Problem. By H. G. Moulton and C. 
Lewis. (London) George Allen and Unwin. 8s 6d 
net. 

National Economics. By Edward Batten. (London) Sir 
Isaac Pitman and Sons, Limited. 5s net. 

English, French, end German Banking Terms. 
piled by Herbert Scott. 
1os net. 

The Purpose of Education. 
Revised edition. 
Press. 4s net. 

An End to Poverty. By Fritz Wittels. 
Eden and Cedar Paul. 
Unwin, Limited. 5s net. 

Karl Marx’s Capital. By A. D. Lindsay. 
Oxford University Press. 2s 6d net. ~ 

The Co-operative Republic. By Ernest Poisson. Trans- 
lated from the French by W. P. Watkins. With a 


preface by Henry J. May. (London) T. Fisher Unwin. 
7s 6d net. 


Com- 
(London) Effingham Wilson. 


By St. George Lane Fox Pitt. 
(London) Cambridge University 


Translated by 
(London) George Allen and 


(London) 


*** The Banker.’’ January, 1926. Vol. 1. No. 1. 


London) Eyre 
and Spottiswoode (Publications), Limited. 1s. é bets 


The Banker as a Lender. By F. E. Steele. 
Sir Isaac Pitman and Sons, Limited. 
Rapid Business Arithmetic. By R. W. M. 

(London) Oxford University Press. 2s net. 
The Banker. January, 1926. Vol. I., No. 1. 
Eyre and Spottiswoode, Limited. 1s. 
International Labour Review. December, 1925. 

George Allen and Unwin, Limited. 


(London) 
Gibbs. 
(London) 


(Lond mn} 
2s 6d net. 


Report of the Government of Bengal Unemployment En. 
(Calcutta) Bengal Secre. 


Vou 

I rupee, 
IGI9-1925. 
10s 6d net. 


quiry Committee. 

tariat Book Depot. 
The Income Tax Acts, (London) H.M. Sta. 
tionery Office. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C, 2 :— : 
Statistics of Compensation and of Proceedings under the 

'Vorkmen’s Compensation Acts, 1906 and 1923, ani 
the Employers’ Liability Act, 1880, during the \ ex 
1924. Cmd. 2567. od net. 

Arabia: Agreements with the Sultan of Nejd regarding 
certain questions relating to the Nejd-Trans-Jorday 
and Nejd-Irag frontiers. Cmd. 2566. 3d net. 

Department of Overseas Trade: Report on the Economi 
Conditions in Venesuela. September, 1925. 15 net. 

Repert on Egg Marketing in England and Wales. 
is 6d net. 

List of Mines in Great Britain and the Isle of Man in the 
Year 1924. Prepared by H.M. Inspectors of Mines. 
18s 6d net. 

The volume includes divisional lists of mines showing the nan: 
and postal address of the owner, the situation of the mine, th 


number employed, minerals worked, &c., with a separate inde\ 
of mines producing minerals other than coal. 


BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 
This Bank is in close touch with leading Bankers in all parts 


of the world, and provides facilities for the financing of every 
description of Overseas business. 


Traders interested in the Foreign Markets are invited to 
correspond with 


THE FOREIGN MANAGER. 
Foreign Branch: 168, Fenchurch Street, E.C.3. 


1Q2b. 


STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET, | ACCOUNT, 
January 20. January 21. 


Various reasons have conspired together to bring about : 
decided pause in the volume of Stock Exchange business ‘+ 
compared with that which prevailed in the markets of the 
House towards the end of last year. The principal reason for 
the somewhat remarkable shrinkage of business is the advent 
of so many new issues which have diverted attention {from 
existing securities, and the dealings in which, largely 0” 
account of stags, have served to check the activity of marke'> 
in other directions. Lurking apprehensions of a possible ris 
this month in the Bank rate serve to emphasise the caution 
shown by investment pure and simple. Some of the recen! 
Colonial loans have been left to a considerable extent with the 
underwriters. The outstanding feature of strength among 
British Government securities this week is the 4 per cent. fund- 
ing loan, the price of which gained support from purchases 
made on behalf of the sinking fund. 

The foreign market has been a centre of lively interest. 
owing to animated dealings in the newly-issued State 0! 
San Paulo 7} per cent. Coffee Loan and the Hungarian 7} pe" 
cent. Land scrip, comments upon both of which appeared 1" 
our last week’s issue. Both the loans were heavily stagge¢. 
but, notwithstanding this, the premiums on both are we!! 
maintained at about 2} and 3} respectively. French bonds 
have given way, and Mexican Government bonds fell sharp!). 
the latter by reason of fresh evidence presented of the ¢on- 
tinued state of disorder which prevails in some parts of the 
country. Paris has been operating freely in Rio Tintos, the 
course of which has followed the prices of French Gover" 
ment bonds. Peruvian Corporations have gone back. 

The home railway market is weak, owing to the indeter- 
minate character of the evidence presented to the Coal Com- 
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nission and the various complaints, that are being made in 
regard to the expense of railway freights. The Underground 
wroup is an exception to the general weakness of steam stocks. 
~ United of Havana ordinary shed half-a-dozen points, on the 
news that the company has consented to a reduction in its 
‘eight rates. The Argentine Railway market is quiet, but 
-ailway stocks as a whole cannot be said to enjoy favour at the 
present time; the markets, generally speaking, are dullish. 

Rubber shares have gone back in sympathy with the drop 
in the price of the raw produce, now standing about a shilling 
ner Ib lower than its recent best quotation. The boom is over, 
and the volume of trade is not a fifth of what it was a month 
wo. Tea shares, more especially those connected also with 
rubber, are inclined to be heavy. The oil market failed to 
retain the full extent of the recent rise which took place in 
some of the popular shares. Mexican Eagles and British Con- 
trolled have again been supported by the insiders. Textile 
shares are placid. ‘ 

Courtaulds have remained about 7 throughout the week, and 
in the tobacco market prices vary by not more than a few 
yence day by day. The banking market is good, owing to 
the Westminster Bank’s bonus share announcement and to the 
raising of its dividend by the National Provincial. Tron and 
steel shares, at first inclined to be better, reacted upon the 
Coal Commission considerations, though the best-class en- 
cineering shares stand out with noticeable firmness. There 
. very little doing in brewery stocks, hotel shares, and cater- 
ing issues. The shipping market remains dull for choice. 
Insurance shares keep their prices. 

Business in the Kaffir market is running on very narrow 
lines. Nobody seems to take any practical interest, and the 
daily changes are unimportant. Chartered are moving nar- 
rowly around gos. The Tanganyikas group is inclined to 
yeaken. Some of the Rhodesians that were run up a week 
r two ago have been tolerably steady, but West Africans are 
completely neglected. =A little buying of diamond = shares 
mnabled De Beers to recover part of the dividend deductions 
ust made. Russian mining shares are a trifle harder. 

The Stock Exchange has suffered a heavy personal loss in 
the death in his office on Thursday morning of Mr George 
Duckworth Atkin, a dealer in electricity and other shares. He 
was one of the most popular men in the House. 


NEW ISSUES. 


The new issues of the week and the current year have been as 
follows :— 


Queensland Government.—This is an issue of £2,500,000 
5 per cent. inscribed stock, 1940-1960, at £98 per cent. If not 
previously redeemed, the loan will be repaid at par on October 
1, 1960, but the Government reserve to themselves the right to 
repay the loan at par, in whole or in part, at any time on or 
after October 1, 1940, on three months’ notice having been 
given by public advertisement in the London Gazette and 
Limes of such intended redemption. The proceeds of this issue 
will be used mainly for expenditure on main road, irrigation 
works, forestry, loans to local bodies, hospital boards, and 
harbour boards for harbour improvements; also in connection 
with the completion of various railway lines now under con- 
struction and the purchase of additional railway rolling stock. 
The stock, which is issued under. the authority of the 
Queensland Government Loan Act of 1924, is secured upon 
the consolidated revenue of the State, and provision is made 
in the Act for the establishment of a cumulative sinking 
fund of } per cent. per annum for the repayment of 
all sums borrowed thereunder. It will be consolidated with 
the Queensland Government £5 per cent. inscribed stock. 
1940-1960, already existing. A good issue, but the terms being 
against the investor, the underwriters were left with 68 per 
cent. on their hands. 

Government of South Australia.—This is an issue of 
£:1,800,000 5 per cent. stock, 1945-75 at £98 per cent. Prin- 
cipal is repayable at par on July 1, 1975, the right of redemp- 
tion at par on or after July 1,1945, on three months’ notice, 
being reserved. The loan is issued to provide funds for im- 
provements to railways, harbours, waterworks, &c. An ex- 
cellent issue, but the price was too high to attract the investor. 
Underwriters were compelled to take up 63 per cent. of the 
issue, 

Brazilian Coffee Estates, Limited.— Issued share capital 
£250,000 in ordinary £71 shares, in addition to which there 
is £250,000 of 8 per cent. first mortgage debenture stock out- 
standing. This is an offer for sale of 220,000 ordinary shares 
at par. The company has been formed to acquire certain 
coffee estates in Brazil, covering 31,656 acres. The 1925 crop 
is stated to have been almost wholly gathered, and the chair- 
man states that it amounts to about 2,920,500 Ibs. The audi- 
tors state that the net profits of the business taken over 
amounted in 1923 to 5,494,903 milreis, and for 1924 to 921,870 
milreis. The 1923 profits were arrived at after including 
1,100,000 milreis for coffee delivered free of charge under con- 
tract in relation to financial arrangements. The properties 
have been valued at 23,676,420 milreis. The consideration 
paid by the company is the allotment of £250,000 8 per cent. 
first mortgage debenture stock and 200,000 ordinary shares of 
£1 each, and a sum of £;2,219 in cash by way of interest. 
The company is also responsible to the vendors for all moneys 
advanced by them to the Brazilian Company on account of 
working expenses incurred from October 19, 1925, in carrying 
on the estates. These expenses are estimated at £4,500 a 
month. At the moment a considerable amount of confidence 
appears to be enjoved by Brazilian coffee investments. But 
the shares are, of course, speculative. 

Austin Motor Company, Limited. — Share capital 
£:5,000,000, of which £.3,458,818 has been issued. This is 
an issue of £51,500,000 6} per cent. first mortgage debenture 
stock at £97}, out of the proceeds of which all the outstand- 
ing debentures and debenture stock, amounting to £,1,096,471, 
will be redeemed. Repayment of this issue is to take place by 
purchase at market price, at or under £:1o1 and by drawings 
at £101 per cent., commencing in 1927. Any stock not pre- 
viously redeemed will be repaid on January 1, 1947. The 
stock will constitute a specific mortgage upon freehold 
buildings, fixed plant and machinery, &c. (except 
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(SSUES OF THE WEEK— 
Amount previously recorded. . 5,832,500 








NATIONAL SAVINGS CERTIFICATES. 
Net REcEIPts INTO THE EXCHEQUER — TO JAN, % 1926, 


April 1, 1925, to Jan. 9, 1926 .. £2,800,000 .. 250,000 .. 


To the Pablic— 


Queensland Govt. £2,500,000 5%, 
Insc. Stk. (red. at par, 1940- 

60), issued at 98% .......... 2,500,000 .. 2,450,000 .. 125,000 .. 2,325,000 
Government of South Australia, 
£1,800,000 5% Loan (red. at 
par July 1, 1945-1975), issued 

at 98%) ...... esseeeseseseee 1,800,000 .. 1,764,000 .. 90,000 .. 1,674,000 
International Sleeping Car Co.. 
£2,000,000 6% Ster. Bonds to 

_ Bearer, at 96% ........... . 2,000,000 .. 1,920,000 .. 200,000 .. 1,720,000 
ones —o Fabril, 
’ % 1st Mort. Deb., 

at 98% _ ne aiteieid wat ... 700,000 .. 686,000 .. 70,000 .. 616,000 
Austin Motor Co., £1,500,000 64°, 

lt Mort. Deb. Stk., at 974% 1,500,000 .. 1,462,500 .. 150,000 .. 1,312,500 
St an Valley Corpn., 
500, st Mort. Debs., 

AB 9B% ee eeeeeee ess. 500,000 .. 495,000 .. 50,000 .. 445,000 
Brazilian Coffee Estates, 220,000 

_ Ord. Shares, of £l,at par .. 220,000 .. 220,000 .. 55,000 .. 165,000 

Produce and General forest. land 

a ’ 


ments, Limited, 80,000 Shrs. i 
. Of &l. at par... ......... . 80,000 .. 80,000 .. 20,000 .. 60,000} +1, Longbridge Estate), and a floating charge on other 
uildhall Trust, Limited, 95,000 assets. The concern was established as a _ private com- 


_ Shares of £l'each, at par’.. 25,000 .. 25,000 .. 3,125 .. 21,875 
Hstree and Boreham Wood 
as ey Limited, 
\ % Ked. Deb. Bond 
bag Necersees 8000 .. 8000... 800.» 700 


Total offered to the public... x .. 9,110,500 .. 763,925 .. 8,346,575 
To Sharehoiders only— 
Bukit Mertajam Rubber, 394,392 
Li Shares of 2seach,at5s6d .. 39,439 .. 108,458 .. 108,458 .. wa 
endu Rubber, 33,615 Shares of 
K _£1, at £2 per share....... --. 33,615 .. ee >. Pee 4 
‘tan Rubber Plantations, 
K 33,600 Shares of £1, at a ln aaa i cd 
lala Pergan Rubber Planta- 


tions, 78,761 Sh 
4s einer 7,876 .. 15,752 .. 3938 .. 11,814 


Hildesheimer and Co. 1 
Priority Shares of €i, at par 15,093 .. 15,095 .. 1887 .. 13,206 


Total to shareholders ........ + .. 307,333 .. 282,513 .. 25,020 
7“ offered for subscription to date | Total offered for subscription for oe 
Tee ew eeerccesess £ CTs jena Se 


stitsesessesseeeneee  MB1GT50 | 1925 ss-seeereessesecersee BTAAETS 

Spas tsscnccsady vevecces 20508648 | 1922 ...essseeeesereererers ) 

IQs etttteseseeeecceceses 699RRM365 | AGB ss eeeseeereserseessee SBBOTRONS 
teeeeceececccerees 1B/B4S;462 | 1920 vereseeeeeeeereererees 


pany in 1905, and in IgI4_ Was reconstructed in its 
present form. Profits are certified for the last four financial 
periods after charging management and all other ex- 
penses other than debenture charges. For 1922 the figure was 
£130,821, for the first nine months of 1923 £245,488, for row 
£265,390, and for 1925 £520,677. The profits for on — 

1923 include sums of £00,000 and £,29,125 respectively for 
reserves made in previous years and written back as not being 
required. According to the balance-sheet as at September 3oth 
last, assets, including the balance of cash from the ee 
issue, amount to £:3,150,646, of which £835,000 is - ree- 
hold land and buildings and £/536,000 for plant and ad oa 
The prospectus states that a scheme has been framed for t e 
reduction and reorganisation of the capital of the ey: 
which will, it is hoped, enable the company to pay dividen 7 
on all classes of shares. The scheme, it is said, will -_ = 
any depletion of the security for the debenture a : , 
financial side of the history of the British motor industry does 


not inspire much confidence, but the present issue seems to be 
fairly well covered. 
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St Maurice Valley Corporation.—This company is 
incorporated under the laws of the Province of Quebec. The 
issued share capital consists of $6,800,000 7 per cent. 
sinking fund cumulative redeemable preference shares and 
150,000 common shares of no par value. This is an 
ofier for sale of £500,000 series “A” 6 per cent. first 
mortgage and collateral trust sinking fund 20-year registered 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
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debenture stock at £99 per cent. The stock forms ot €8 gei $s 5. 
part of an authorised total of $15,000,000, of which $6,266,500 248 ‘ 33 Eas Sz se 
have been sold in Canada in the form of 6 per cent. bearer 1 . 978 .. + & | Aust, 6% 1931-41......104 104... 
bonds, and with which it ranks pari passu. The bonds we 156-6 “en, B oo 98 indie moo +++ 668 oa nt 
have a first specific charge == the fixed assets = _ upon 8 4 +1008 ; 100k + Be 2 1932 ....101 — vot ‘ 
the securities of the subsidiary companies, and a floating 4%.006 oe ° spahoonnce -» 883 .. 
charge upon all other assets. Racamsient is to be effected at Victory Bonds 4 w- BS og tis |g a 
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cent. on or before December 1, 1930, and thereafter at £5105 
per cent., reduced by one-quarter of one per cent. for each 
year or fraction of a year. Commencing in December next, an 
annual cumulative sinking fund will be applied in purchasing 
bonds or stock at or below the current redemption price. The 
corporation has been formed to acquire the undertaking and 
assets of St Maurice Paper Company, Limited, and not less 
than 85 per cent. of the authorised and outstanding $8,500,000 
par value common shares of the Belgo-Canadian Paper Com- 
pany, Limited. These concerns were established in 1915 and 
1g00 respectively. It is stated in the offer that the average 
combined annual net earnings for the five years and nine 
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Colonial and Foreign Railways. 
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The purchase price is $2,605,000 in cash, with an obligation 
to purchase the outstanding shares of the Belgo-Canadian 
company at $100.75 per share before April 1st next. Under- 
writers were left with go per cent. of the issue on their hands. 


Produce and General Investments, Limited.— 
Authorised share capital £150,000 in £1 shares. This is an 
issue of 80,000 shares at par. The company has been formed 
to conduct the usual business of an investment trust, and the 
employment of its funds in underwriting the issues of com- 
panies connected with the cultivation of tea, rubber and 

































Foreign Government Securities. 
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underwritten. The company’s prospects depend entirely upon 
the efficiency of the management. 


Elstree and Boreham. Wood Gas Company, Limited. 
—Authorised capital £50,000, of which, including £1,065 of 
premiums, £,33,855 has been issued. There is also outstand- 
ing loan capital of £8,850, out of a total authorised of 
425,000. This is an issue by tender of £8,000 6 per cent. re- 
deemable debenture bonds, the minimum price of issue being 
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regarded as well secured. 


Wheal Kitty Tin, Limited.—Share capital £125,000, in 
shares of 5s each. This is an offer for sale of 340,000 shares at 


Miscellaneous. 









The advertisement takes the form of a notice to shareholders 
of the British Columbia Breweries, 1918, Limited, and the 
British Columbia Distillery Company, Limited, and states that 
for some time past the directors of both companies have appre- 
ciated that it would be in their best interests if control could 
be centralised, and have therefore formed a holding company 
to acquire a majority stockholding. The particulars provided 
as to past results are very meagre. 
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LENA GOLDFIELDS, LIMITED. 
RESUMPTION °F ACTIVE OPERATIONS. 


The twelfth ordinary general meeting of Lena Goldfields 
Limited, was held, on the 12th instant, in London. 

The Chairman (Mr Herbert Guedalla) said that since the last 
ordinary general meeting, held on December 14, 1923, great 
changes had taken place. The company, which had had a long and 
Prosperous career, was then a holding company, with large share- 
holdings in the Lenskoie Gold Mining Company and Altai Mines, 
Limited. At that meeting the shareholders authorised the direc- 
tors to acquire, on an agreed basis, the remaining shares in these 
two enterprises, and also the shares of the Sissert Company, 
Limited, and of the Pavda Company with a view to obtaining 
a concession from the Soviet Government for taking over all these 
properties and working them again. With the exception of the 
Pavda Company, they had proceeded to carry out this task, with 
the result that to-day they held the vast majority of Lenskoie 
shares, all the Altai capital, and about 99 per cent. of the Sissert 
shares. They were only too anxious to acquire the outstanding 
shares to which the holders could prove satisfactory titles. At the 
extraordinary general meeting held on July gist. last the share- 
holders confirmed the concession granted by the Soviet Govern- 
ment, which was finally signed in Moscow on November 14, 1925, 
by the company’s representative. The status of the company was 
now entirely altered; from being merely a holding company they 
had become an active ope1ation concern. , , 


BOOTS PURE DRUG COMPANY, LIMITED. 
INCREASE OF CAPITAL APPROVED. 


An extraordinary general meeting of the shareholders of Boots 
Pure Drug Co., Limited, was held at the Station street offices 
Nottingham, on the rath inst., for the purpose of increasing the 
capital to £2,900,000 by the creation of 500,000 new ordinary shares 
of £1 each and other matters relating thereto. : 

Mr John C. Boot, J.P. (vice-chairman of directors), who presided 
over an excellent attendance, said: 

Ladies and Gentlemen,—As you are aware from statements that 
| have made at our annual meetings, during the past five years 
large extensions have been made out of profits. 

In matters of finance I think your directors may claim to be 
conservative, and that this was a wise and prudent policy to adopt. 
As this money might have been used to pay increased dividends, 
your directors feel that it is only fair to issue a script bonus which 
will represent some of this outlay. 


As there appears to be a certain amount of misunderstanding, I 
wish to make it clear that no cash will be paid out by the company 
and that as a result of this issue the proportion of assets oh 
represented by two shares will in future be represented by three. 



























QUESTION OF DIVIDEND. 


Naturally, you will not expect us to pay the same rate of FINANCIAL ARRANGEMENTS. 


dividend on the increased capital, as this would mean paying an 
extra £180,000, and, whilst we are optimistic as to the future, we 
do not expect to increase our profits at this rate, and the next 
interim dividend will be at the rate of 6 per cent. per quarter. This 
will require the same amount of money as has hitherto been paid 
at the rate of g per cent. on a smaller capital. 

I think I can do no better than repeat what I said at our 
annual meeting in 1924: ‘‘I may state that it is not the present 
intention of the directors to increase the g per cent. interim 
quarterly dividend, even though the company might be earning 
more. We should want to wait until the accounts were finally 
audited at the end of the year before feeling justified in increasing 
the rate paid, and this would probably be done (if at all) by means 
of a final dividend.’’ ; 

At our next annual meeting, when we have the accounts for the 
full year audited, I hope to tell you what interim dividend we shall 
pay for the coming 12 months. 

| now have pleasure in moving the following resolution: ‘‘ That 
the capital of the company be increased to £2,900,000 by the 
creation of 500,000 new ordinary shares of £1 each, ranking pari 
pass with the existing ordinary shares of £1 each. 

Mr Louis K. Liggett formally seconded, and the resolution was 
carried unanimously. 


The Chairman next dealt with the accounts and the various 
agreements now submitted to the shareholders for approval with 
regard to financial and other arrangements, stating that the 
directors had provided, as far as they could foresee, for the estab- 
lishment of the various properties on a sound profit-making basis 
and the carrying out of all their capital obligations. An agree- 
ment was entered into on December 16, 1925, with Messrs G. Benen- 
son and Co., Limited, for the subscription of £750,000 8 per cent. 
ten-year convertible notes to bearer at 80 per cent., and at the 
same time Messrs Benenson were to subscribe for 1,050,000 1s bearer 
A shares of the company, for which they would pay £52,500. 

The Rock Investment Company had made itself responsible for 
the placing of the notes and Messrs Benenson had subscribed for 
£150,000 of them on exactly the same terms as the Rock Invest- 
ment Company was offering them to other parties. Should any 
shareholder of Lena Goldfields desire to acquire any of these 
notes on exactly the same terms, Messrs Benenson would be pleased 
to let him have them out of the £150,000 which they were holding 
at the disposal of Lena Goldfields shareholders. 


LENSKOIE GOLD MINES. 


Proceeding to deal with the properties in Russia, the Chairman 
said: Taking first the Lenskoie part of our concession, 
where we have had returned to us all the old 
property of the Lenskoie Company, which comprised some 
90,000 acres, and also additional valuable rights of prospecting 
and working property. This district is situated about 1,100 miles 
from the Trans-Siberian Railway, and the transport connection is 
by a fleet of river steamers and a short railway, both of which 
have been handed over to us on a leasing arrangement, and will 
be under our administration. The whole undertaking comes to us 
in much the same state as when it was first nationalised, except 
that a certain amount of gold has been extracted in the meantime, 
and it will be necessary to expend not an important amount of 
cash to bring some of the old equipment back to efficiency. 

These placer mines are exceptionally rich, and though the old 
Lenskoie Company produced about £2,000,000 of gold yearly, 
the prospecting, in which over 40 keystone drills were continually 
employed, enabled them to show increased reserves year by year. 
Our engineers at Moscow reckon that for drifting there are 
reserves of 2,190,000 cubic yards, having a value of about 
This estimate of value is calculated on the production 
cubic yards were worked 


THE RESOLUTION, 


The Chairman then moved the second resolution: ‘‘ That it is 
desirable to capitalise a sum of £500,000 standing to the credit 
: the reserve fund, and that 500,000 ordinary shares credited as 
tully paid be accordingly allotted to such shareholders on the 
record on December 28, 1925, respectively in the proportion of 
one such share for every two of the said shares then held by such 
Petsons respectively, provided that no such holder shall be entitled 
‘0 receive a fraction of a share.’’ 

Mr J. E. Greenwocd having seconded, this resolution also was 
cated unanimously. 

Ps the motion of the Chairman, seconded by Col. Braithwaite, 

“a a unanimously adopted a resolution giving authority for 

on Tease in the number of the company’s directors from ten 
twelve, 

ae — explained, in regard to this resolution, that Mr A. L. 
. ae , had been secretary of the company for a great number 
a : » Was relinquishing his position, and the board of directors 
ie Se ee of Mr Milne keeping his connection with the 
eae y making him a director. The other gentleman they 
laiee to nominate to the board was Mr P. C. Brett, M.D. 
. as member of the executive committee. Their approval of 
bea ution, he also explained, would not involve the company 

- great deal of expense. 

a announced that resolution 3 on the agenda will 
aie : = for confirmation as a special resolution to a subse- 
c. “a to be held at Nottingham on Thursday, January 28th, 

= Boot and his co-directors were, on the motion of Sir Arthur 

* Seconded by Mr J. H. Swift (Sheffield), heartily thanked 


OT the : 
“IT successful conduct of the company’s affairs. 


£7,000,000. 
during the last four years, when 873,955 
and produced about 740,000 ounces of gold, being the equivalent 
of $16 per cubic yard. 

With regard to dredging, they estimate about 114,000,000 cubic 
yards with a gold content of about 18d per yard. This would 
provide sufficient yardage for four large dredges for ten years. 

We have the right to work these properties for thirty years, at 
the end of which period they revert to the Government in the 
same manner in which they have been handed to us. We pay a 
royalty of 7 per cent. on gold produced, whilst taxation is 
arranged on a_ reasonable basis, and all necessary plant and 
equipment for a period of seven years will come in free of duty. 
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SISSERT AND REVDA PROPERTIES. 

I come now to the Sissert and Revda properties, taking these 
together because they are contiguous and a part of the rich copper 
zone of Sissert passes through the Revda property. Revda was not 
one of our group of properties, it comes into our combination for the 
first time. This fine property, which was much sought after, 
always belonged to the Government. I remember that when in 
Russia before the war I was a party to certain negotiations in an 
endeavour to purchase it for about £1,000,coo. We knew that 
during the war, or since that date, important iron and steel works 
have been erected on Revda, and are now working full time ard 
giving employment to about 3,000 men. As we have only just taken 
over, I am not in a position to give you any detailed account with 
reference to the property. We are arranging for a good iron and 
steel expert to proceed there as soon as possible to give us a report. 
With regard to minerals, we have always been advised that the 
property is similar to Sissert, and these two properties, which are 
situated in the heart of the highest mineralsed portion of the 
Ural Mountains, cover about 1,250,000 acres, being crossed by two 
main railway lines. The chief minerals are copper, iron, and gold, 
but we know of other minerals, such as chromite, cobalt, and nickel 
Our last reports on the Sissert refer to various copper mines with 
small plants, but far the largest deposit is that of Degtiarsky, 
where about 3,500,000 tons of copper pyrite; had been proved, 
carrying about 2.77 per cent. copper and 3s silver contents per ton 
of ore. This reserve should be largely increased because this de- 
posit is known to enter the Revda property, coming again into the 
Sissert property. The ore is very suitable for cheap pyritic smelt- 
ing, and there are quartz gold mines carrying good values available 
for flux. It is our intention to proceed with the erection of a large 
copper plant, and our engineers are already gathering information 
as to the best method of treatment, &c. The properties also possess 
enormous deposits, running to millions of tons, of very fine iron 
ore, and the Sissertsky blast furnaces had always produced the 
cheapest pig-iron in the Urals. We are informed that the Revda 
Ironworks are now earning a substantial reverue. The concession 
for these properties is for a period of 50 years, and the royalties 
payable are 6 per cent. on precious metals and copper, and 4} 
per cent. on value of pig-iron. 

ALTAI CONCESSION. 

The other important property in our concession comprises certain 
districts in the Altai formerly belonging to the Altai company, and 
I know that some experts consider that this may frove to be the 
most valuable part of our undertaking. The property covers about 
15,500 square miles, and is situated south of the Trans-Siberian 
Railway in the upper part of the Irtysh River basin. Records show 
that enormous quantities of silver, lead, and copper were produced 
from this district in the past, and there are numerous old workings 
where the old miners had been defeated by sulphide ore and 
water, which with our present practice in mining present attractive 
possibilities. In the short time before the war, when the property 
was acquired by the Altai Company, only three properties were 
prospected to any extent by diamond drilling, but the result of 
this drilling was to prove a total of nearly three million tons of 
copper, lead, and zinc ores containing considerable values in gold 
and silver, and the limits of these ore bodies were not reached. 
This vast area, with its host of old workings, presents a fascinat- 
ing problem, but it is obvious that we cannot tackle it alone. I 
hope that we shall have associated with us in this enterprise a 
group of some of the strongest mining interests in this country and 
the United States, and negotiations have already been opened for 
this purpose. 

We propose at once to proceed with unwatering the old mines 
where boreholes had previously proved such large deposits, and 
no time will be lost in forming a prospecting expedition to make a 
thorough examination of likely properties to work. The concession 
is for so years. 

I have said enough to show you that we are not setting forth on 
uncharted seas. These properties have come back to us on lease, 
and, apart from Altai, as full working concerns at present making 
a large revenue which is capable of considerable expansion. You 
will appreciate that our present titles are now quite different. We 
are really tenants paying our landlords, the Soviet Government, a 
rent in the shape of royalty, &c., and the higher the rent we shall 
have to pay the higher the return should be to our shareholders. 
We have been criticised, but the criticism acknowledges that our 
case is not strictly analagous with others for not seeking compensa- 
tion. After due consideration we came to the conclusion that recog- 
nition of the present state of circumstances was to the best benefit 
of our shareholders. Additional properties have been included in 
the concession, so that, on the whole, we are entitled to consider 
that a fair bargain has been made. 

The report and accounts were unanimously adopted, and resolu- 
tions approving the various agreements submitted to the meeting, 
and also special resolutions increasing the capital and adopting 
new articles of association, were unanimously approved. 


(January 16, 1996. 


HUDSON'S BAY COMPANY. 
INCREASE OF CAPITAL APPROVED. 


An extraordinary general court of the Governor and Company 
of Adventurers of England Trading into Hudson’s Bay was held. 
on the 15th instant, at the Cannon street Hotel, London, to conside; 
a resolution increasing the ordinary share capital of the company 
to £2,000,000 by the creation of 1,000,000 new ordinary shares 
of £1. 

Mr C. V. Sale (the governor), who presided, in moving the resol 
tion, said that at the last general court held in June, 1925, th 
measures taken by the committee in resuming the pre-war pry 
gramme for the extension and development of the company’s store: 
had been enumerated. Since then conditions and prospects jy 
Canada had materially improved, fully justifying a stil) 
more active policy throughout the full range of the company’s 
affairs, and the extraordinary general court had been called fo 
the purpose of obtaining authority from the proprietors for a 
necessary increase in the capital of the company. 

In the fur department the company carried on a trade which 
stood by itself in continuity, history, and accomplishment. The 
trapper, like other people, now demanded a higher standard of 
living, and required more goods in exchange for a given quantity 
of fur. The cost of those goods had advanced very considerab), 
within the last ten years, so that the stocks at posts and of raw 
fur on the way to market now absorbed about twice as much 
capital as in 1913. In the saleshops department the compan, 
owned a chain of modern stores, and the proprietors had already 
been informed of the purchase of additional sites with a view t) 
future developments. In the land department the company were 
owners of a great estate scattered over the fertile belt of the thre 
great prairie provinces to a total of approximately 3,000,000 acres. 

The fortunes of the company were bound up with those o/ 
Canada, and no policy could be a sound policy which ignored that 
fundamental consideration. It was not necessary to give any d 
scription of the great resources of Canada. Recent statistics ind: 
cated a wealth per head of population which, whether expresse:! 
in value of production or value of exports, was at least equal t» 
that of any other nation. Generally speaking, conditions seeme: 
to favour a prolonged period of steady progress, especially in the 
western provinces, where the company’s interests were so vers 
important. 

QUESTION OF IMMIGRATION. 


The one great problem confronting Canada arose out of pre-wa! 
conditions when a rapidly-rising tide of immigration encouraged 
the construction on a vast scale of railways, public utilities. 
schools, hospitals, and so forth. With the outbreak of war, imm 
gration had ceased, and for various reasons had not been resume! 
on anything like the previous scale. It was generally recognise’ 
throughout Canada that the only solution of the problem lay 1» 
attracting more settlers. No country could offer more than Canada 
in the way of a secure and prosperous future to willing workers. 
and the committee had undertaken, in co-operation with importan' 
steamship interests, the formation of a company to be known as 
‘“The Hudson’s Bay Company Overseas Settlement, Limited.” 
Arrangements were now being made for the commencement ¢f 
operations at an early date, and the enterprise had received the 
ull approval of the British and Canadian authorities. 


NEW ISSUE PROPOSALS. 


In the resolution the proprietors were asked to authorise the 
underwriting of the capital to be issued. The committee had de 
cided on grounds of broad policy that the arrangement was one 
which would best promote the interests of the company. They had 
entered into an arrangement for the underwriting of the first 
500,000 shares at a commission of 1} per cent. on the issue price. 
The sums already expended on the company’s various undertakings 
amounted to about £1,000,000, and the works already in hand 
must require for buildings, fixtures, and larger stocks a further 
sum of approximately £2,000,000. They believed that that expendi- 
ture would be fully justified by the increased revenue which must 
be expected to accrue. Should the resolution be passed the com- 
mitted proposed to make an immediate issue of 500,000 shares 4! 
a premium of 50s per share, payments to be made 10s on acceptanc« 
on or before January 31st, 20s on March 31st, 20s on April 3oth, 
20s on May 3st, a total of 70s per share. Interest would be paid 
in June for the period up to May 31st at the rate of 1d per £ pe! 
month, or 5 per cent. per annum. Thereafter the shares would 
rank equally with all existing ordinary shares for all dividends 
declared in respect of any period subsequent to May 31, 1920. 

Mr F. H. Richmond (deputy governor), in seconding the resolv. 
tion, said that he had visited Canada some three years ago, and 
had inspected all the company’s stores. He had then felt, as, indeed. 
he felt more strongly than ever at the present time, that there Was 
a great future for their stores provided they had sufficient ente’ 
prise and vision to enlarge and improve them, so that they might 


keep pace with the ever-changing conditions in Canada. 
The resolution was unanimously approved. 
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LIEBIG'S EXTRACT OF MEAT COMPANY, LIMITED. 
RECORD YEAR’S PROFITS. 


The sixty-first ordinary general meeting of Liebig’s Extract of 
Meat Company, Limited, was held, on the 14th instant, at the 
cannon street Hotel, Cannon street, London. Mr C. E. Gunther 
chairman and managing director) presided. 

The London manager and secretary (Mr W. E. Martin) having 
read the notice convening the meeting and the report of the 
auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said: As you may know, our company, having been 
founded in 1865, has just attained its diamond jubilee, and it is 
a happy circumstance that we are able on this occasion to show 
results which mark a new record, and which I venture to think 
vou will consider very satisfactory. 
' | will now refer, as is customary, to one or two of the more 
important items in the balance-sheet. In accordance with resolu- 
tions made in January of last year our capital now comprises 
4oo,ooo ordinary shares of £5 each, making £2,000,000, which, 
together with the preference capital of £1,000,000, brings the total 
capital to £3,000,000. The 60,000 ordinary shares offered early last 
year to shareholders at a premium of £2 10s were, I need hardly 
mention, readily taken up, so that our issued ordinary capital 
now comprises 300,000 shares of £5 each, representing £1,500,000, 
These new shares, you will remember, became in all respects par? 
sassu with the existing ordinary shares, and as they are now 
receiving the same rate of dividend, I venture to say that the 
issue has conferred upon shareholders a very acceptable bonus. 
The new capital is advantageously emploved in the business, and 
the remaining 100,000 ordinary shares are available to be issued 
when we consider this course advisable. Our preference capital 
is unaltered at £1,000,000, but I may point out that the preference 
shareholders enjoy the greatly increased security resulting from 
the added ordinary capital. The share premium reserve account 
of £150,000 represents the premium of £2 10s per share upon 
the new 60,000 ordinary shares. After the addition made to-day 
the reserve fund will stand at £1,125,000, and we have every 
reason to feel proud of this strong feature of our balance-sheet, 
which, together with the carry-forward and _ share premium 
reserve, reaches £1,536,000, thus exceeding the entire issued ordin- 
ary capital. Bills payable and cre‘litors taken together are greater 
than the corresponding figures of last year by some £263,000, but, 
on the other hand, it must be observed that the redeemable notes, 
which figured at {£600,000 in our last balance-sheet, have been 
paid off, 

While the land item represents purely land and real property, 
the next item, investments, includes our share holdings in sub- 
sidiary trading and producing companies, besides advances held 
by them in the form: of stocks of products. The demands of our 
selling companies for our various articles (extracts, canned meats, 
\c.) have been very heavy, and this is reflected this year by an 
important increase in the advances. It will be readily understood 
that, the working of our overseas factories being seasonal, wide 
variations are liable to arise in the usual course of our business 
in these figures. Sundry debtors also is an item which, as you will 
all recognise, must vary in the usual course of our affairs, and 
this year it happens to ‘be substantially lower than last year. 


CONSERVATIVE VALUATIONS. 


Valuation of stock, including our numerous herds of fine cattle, 
Stands at a figure slightly below last year, and I am happy to 
be able to tell you that all valuations are conservatively taken in 
this, as also in our subsidiary stock valuations. If, gentlemen, 
you consider that our outside liabilities, as shown by bills pay- 
able and sundry creditors, total some £2,240,000, and if you com- 
pare this figure with the assets on the other side of the balance- 
sheet—namely, £6,400,000—you will realise how strong is the 
position which has been built up through years of careful and 
‘onservative management. 

It is gratifying to me to draw your attention to the figure of 
Profit, which shows an increase of £44,000 over last year. It ss 
the highest figure we have ever attained, and enables us, besides 
putting £50,000 to reserve, to pay the same dividend as last year 
Upon the entire capital, including the newly issued shares. The 
interim dividend having been paid on July rst last, at the rate 
of 7s per share, we now recommend to pay a final dividend on 
the 300,000 ordinary at the rate of 9s per share, making for the 
Year a total of 16s per share, all free of tax. 

At the time of our last general meeting I was absent in South 
America on a visit of inspection to our properties and estancias, 
'n which I was eccompanied by Mr W. E. Martin, our London 
"anager and secretary. 

On the 25 estancias some 240,000 cattle and nearly 100,000 sheep 
Were in all rounded up for inspection, and I am pleased to say 


that the herds and flocks were for the most part presented by the 
respective managers in excellent condition. 

Besides our estancias in the Argentine provinces of Entre Rios, 
Corrientes, and Misiones, my tour of inspection included several 
of our properties in Paraguay. I am pleased to say that I was 
very favourably impressed by the appearance of these properties. 

During a visit to Uruguay I was able to go over our estancias 
there, and made some changes in regard to the running and 
organisation of these properties, which will, I think, be beneficial 
and tend to improved results for the future. 

As regards the present year and its prospects, our camps have 
enjoyed very favourable spring conditions, and, if no unforeseen 
change sets in, the outlook for the estancia and cattle industry 
generally can be regarded as favourable. Our factories in Argen- 
tina and Paraguay were employed to full capacity during their 
respective killing seasons, making large quantities of our well- 
known canned meats, extracts, and other products to meet the 
ever-increasing demands of our sales companies. 

Mr Follett Holt seconded the resolution, which, in the absence 
of question or comment, was carried unanimously. 





TRANSYAAL AND DELAGOL BAY INVESTMENT COMPANY, 
LIMITED. 


(INCORPORATED IN THE TRANSVAAL.) 


INCREASED PROFIT AND DIVIDEND. 


The ordinary annual general meeting of shareholders was held in 
Johannesburg, on December 3, 1925, Mr S. C. Black presiding. 

The Chairman, in moving the adoption of the report and ac. 
counts, said: The realised net profit amounts to £78,076 os 2d. 
The balance to the credit of profit and loss account amounts to 
£115,913 18s 2d. The board recommends a final dividend of 3s per 
share = 15 per cent., which brings the dividend declaration for the 
financial year to 4s 6d per share = 22} per cent., free of Union of 
South Africa ordinary income-tax. This, you will observe, is 2} 
per cent. more than last year, and you will no doubt agree that the 
position of our company justifies the increase. The dividend (No. 
28) will absorb £41,625, and leave a balance of £74,288 18s 2d to 
be carried forward. 

Turning to some of our company’s other interests, the Transvaal 
and Delagoa Bay Collieries’ output for the year ended August 31, 
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in several associated companies. With regard to your company’s 
associated companies, your directors have always taken the view 
that this is one of the most important, if not the most important, 
item in the balance-sheet, and that, as it is not in the interests 
of the shareholders that particulars of individual companies 
should be given, your directors have always felt that it is their 
duty to satisfy themselves that the figure placed against this item 
is less than the amount which the shares would realise if the 
businesses were sold as going concerns. 



































































1925, was 562,345 tons, a decrease of 19,485 tons compared with 
the preceding year. The Douglas Colliery, Limited, owned en- 
tirely by our company, produced 271,062 tons, an increase of 32,592 
tons compared with the previous year. The colliery possesses an 
up-to-date installation, and working conditions are favourable. A 
dividend of 3s 6d per share (= 17} per cent.) was declared in 
August last, for the year ended June 30, 1925, which is 2} per 
cent. in excess of last year. Both the Transvaal and Delagoa Bay 
and Douglas Collieries are equipped for a much larger output than 
they are producing, in fact their position is such that, at very 
short notice, they could supply more than double the quantity they 
are now able to sell. 

At our last annual general meeting I referred to the erection of a 
great electrical power plant, in the Witbank District, by the Victoria 
Falls and Transvaal Power Company, Limited, for and on behalf 
of the Electricity Supply Commission. I am informed that by 
June next—if not sooner—electrical power will be generated. 
In conjunction with other neighbouring collieries, we shall partici- 
pate in supplying the required coal. 

Our Transvaal properties show an increase of approximately 
24,834 acres. The bulk hereof is a block of 24,302 acres, the details of 
which are set out in the report. We propose to develop this new 
acquisition—which is admirably situated at the junction of two 
rivers—by the cultivation of cotton and by cattle rearing, for both 
of which it is well adapted. 

You will be pleased to hear that this year another of our free- 
hold properties, Der Brochen No. 1158, in the district of Lyden- 
burg, held jointly with the Transvaal Consolidated Land and Ex- 
ploration Company, is being prospected for platinum. You were 
informed on October 2oth last, by special circular, of the results 
obtained to that date. The assays are of a favourable nature. In 
one section of over 3,000 feet the average value was 3.5 dwts over a 
width of 5 feet, the upper portion going 4.7 dwts over 30 ins. The 
frequency of values ranging from 5 to 9 dwts over a stoping width 
in some sections is a good feature. Energetic work is in progress 
on several inclines that are being drivea in the ieef at various 
It is now quite certain that the lode runs 
through the whole property, some 7,145 acres in extent. There 
shoulj be no metallurgical difficulties in recovery, as the platinum 
appeared to be free milling, and visible in every panning taken at 
various points. It will take a considerable time before we are able 
to form a definite opinion as to probable results, but this much I can 
state, that working costs should be fairly low, because, from a 
mining point of view, it seems to me to present no difficulties. 

Generally, the position in South Africa is one of steady progress 
in many directions. Agriculture has enjoyed a prosperous season, 
marred, unfortunately, by the irrational strike of seamen in South 
African ports. The gold mining industry has shared in a com- 
paratively tranquil year, but was harassed, as usual, by legislation 
from which it ought to be free. Yet, in the face of great difficul- 
ties and lack of encouragement in many quarters, it continues to 
contribute largely towards the prosperity of South Africa in 
general. Let us hope that our legislators will more readily than 
hitherto appreciate the value and importance of mining in this 
country, extend to it in future more sympathetic attitude, and will 
help to remove difficulties and hardships. 

Mr Jas. Neilson seconded the resolution, which was carried. 


STOCKS OF LEAF, &C. 

Stocks of leaf, manufactured goods and materials, at cost or 
under, now stand at £5,725,514, or a decrease of £423,088, repre. 
sented almost entirely by a decrease in stocks of leaf tobacco. 
The stocks of leaf, manufactured goods and materials have been 
carried at cost or under as in previous years. Sundry debtors, 
less provision for doubtful debts, short-term deposits (£1,250,000), 
and debit balances now stand at £1,876,550, an increase of 
£1,224,587. This imcrease is more than accounted for by the 
short-term deposits. Turning to the liabilities side of the balance. 
sheet, the issued capital of 4,500,000 preference shares remains the 
same, but the issue of ordinary shares is increased from 16,071,402 
to 16,071,445, an addition of forty-three shares. This is due to 
forty-three shares issued to shareholders in respect of belated 
acceptances of the issue of shares under the resolution of May 10, 
1920. Creditors and credit balances, £4,756,326, represents a 
decrease of £166,126 on the figure at which it stood last year. The 
greater portion of these balances consists of provision for taxation 
to British Dominion and foreign Governments, and moneys de- 
posited by our associated companies. Special reserve has in. 
creased from £1,271,817 to £1,352,754, am increase of £80,937. 
As your chairmen have stated in speeches in previous years, this 
account was created in which to carry profits of a capital nature. 

NET PROFIT. 

The accounts show a net profit for the year, after deducting all 
charges and providing for income-tax, of 45,145,237, an increase 
of £278,972 over the previous year, which the directors trust the 
shareholders will consider as being very satisfactory. Last year 
we carried forward a balance of £5,521,255, out of which we paid 
a final dividend of 2s per share (free of income-tax), amounting 
to {£1,607,140, which left us with a disposable balance of 
£3,914,115. During the year, as previously mentioned, some ad- 
ditional coupons have been deposited with us in respect of the 
shares issuable in pursuance of the extraordinary resolution of 
the shareholders of May 10, 1920, and we have allotted to share- 
holders forty-three ordinary shares of £1 each, and a sum of 
£43 is deducted from the balance, leaving £3,914,072. To this 
must be added the profits for the year, as previously mentioned, 
£5,145,237, less the preference dividend, amounting to £225,000, 
and the four interim dividends paid on the ordinary shares for 
the year, amounting to £2,678,570, leaving a disposable balance 
of £6,155,739, out of which the directors recommend the distribu- 
tion on January 19th inst. of a final dividend (free of British 
income-tax) on the issued ordinary shares of 2s 3d per share, 
amounting to £1,809,162 15s gd, leaving £4,346,576 10s to be 
carried forward, all of which is required in the-operations of 
the company. 

INVESTMENT IN CHINA. 

I understand that many rumours have been current as to our 
investment in China during the year under review, and you will 
no doubt wish me to make a few remarks as to the position of 
British-American Tobacco Company (China), Limited, a company 
in which we are by far the largest shareholders. It is common 
knowledge that China has been greatly disturbed during the past 
year, and at the moment no one can foretell the outcome with any 
certainty. The Chinese are trying to evolve a new form of Govern- 
ment, and a new basis of relationship with their foreign neighbours. 
With two such problems on their hands, we cannot expect quick 
results in so vast a country. 

The nature of the China Company’s business brings it into con- 
stant relations with the Chinese authorities, and though, like 
everyone else, it has met difficulties and disappointments during 
this period of political upheaval and reorganisation, we can recall 
with satisfaction a long record of good relations, of reasonable 
and honourable dealing on the part of those authorities. And we 
have every hope that the China Company will receive a square deal 





BRITISH-AMERICAN TOBACCO COMPANY, LIMITED. 
BECORD PROFIT—CURRENT YEAR’S OUTLOOK. 


The twenty-third annual general meeting of British-American 
Tobacco Company, Limited, was held, on the 12th instant, at the 
offices of the company, Westminster House, 7, Millbank, London, 
Sir Hugo Cunliffe-Owen, Bt., the chairman, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, having referred to the death of Mr A. G. Jeffress and 
the appointment of Mr Neil Joseph Sweeney to the board, said : 
Taking the assets side of the balance-sheet first, you will observe 
that the item of real estate and buildings at cost, less provision 
for amortisation of leaseholds, £489,303, shows a small increase 
of £854 as compared with last year. Plant, machinery, furniture, 
and fittings at cost or under, £568,593, show an increase of 
£71,161. This increase is made up of items of additional 
machinery at various places. Goodwill, trade-marks, and patents 





remain at the same figure as last year, viz., £200,000, and, in 
view of the great value of the qompany’s trade-marks, the 
‘directors remain of the opinion that this item should appear 
on the balance-sheet, even if only at the nominal value of £200,000. 
Loans to and current accounts with our associated companies, 
£5:913:374, Show a decrease of £546,480. 

Investments in associated companies show an increase from 
£16,032,944 to £16,155,231. This is the largest item on the assets 
side, and shows an increase this year of £122,287. We have 
made investments during the past year by increasing our holdings 





and business-like treatment in the future. 

An international Tariff Conference is now sitting at Peking for 
the consideration, amongst other things, of the future duties and 
taxes on tobacco products. There is no doubt in my mind that, as 
a result of that conference, the present rates of taxation on 1m- 
ported and domestic cigarettes and tobacco will be increased. That 
need cause us no anxiety, for it is a fact, though it is not very 
generally recognised, that the interests of Governments and of the 
manufacturers of. tobacco products are identical. In every country 
in the world where the taxation of tobacco products produces 2 
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maximum yield to the revenues of the Government, the manufac. 
turer and the seller perform the useful function of inexpensive and 
effective tax-gatherers on behalf of the State. The regulation of 
tobacco taxation is a very delicate and technical question. The 
pest possible revenue can be obtained only by having exactly the 
right sort of price, and price depends largely on taxation. Sudden 
increases and fluctuation of price immediately check consumption 
and reduce revenue. A substantial and expanding revenue from 
tobacco can only be secured from a trade which rests on solid, 
business-like foundations. And those foundations are largely de- 
pendent on reasonable, regular, and inclusive rates of taxation. 
Irregular taxation kills trade and Government revenue. Unduly 
high prices kill trade and Government revenue, and we have had 
practical examples of both these truths during the recent disturb- 
ances in China and in other parts of the world at various times. 
| have such faith in the sound sense of the Chinese that I do not 
believe they will favour unbusinesslike taxes on tobacco products, 
either now or in the future. 

Results for the year under review in practically all other parts 
of the world were, J am glad to say, very satisfactory. I am very 
pleased to be able to tell you that your business for the first three 
months of the current year continues to show expansion. I now 
formally beg to move the adoption of the report and balance-sheet 
for the year ended September 30, 1925, including payment on 
January 19th instant of a final dividend of 2s 3d per share upon 
the issued ordinary shares, free of British income-tax. I may also 
mention that the directors have declared for the year 1925-26 an 
interim dividend of 10d per share, free of British income-tax, also 
payable on January roth, so that the shareholders will receive on 
that date 3s 1d per share. 

Mr J. D. Gilliam seconded the motion, which was carried unani- 
mously. 

Sir Joseph Hood, Bt., in proposing the re-election of the 1etiring 
directors, said he thought that a special word of thanks should be 
accorded to the directors as a whole at this particular meeting, 
because it was the first time that a balance-sheet had been pre- 
sented showing not only a record profit, but one of over £5,000,000. 

Mr H. Macdonald Hodges seconded the motion, which was 
carried unanimously. 





CORRENCY NOTES ACCOUNT.—(000’s omitted.) 





eee Redemption Account. 
a 
Ss i 
Date. Sil sa | 2d a 
3 i " 
ga <||a8 | $3 
en zl z é, 
Be Borosesoomn igsi6| 1.000 13 
Sept, 27..ccccccsece 12,401) 7 140 
Dec, Magreeees 13,571 7,000 159 
Mar, 26... cccccees 11,908) q 130 
dine 25.+.+++0ree0 10m y — 
Dee cores testa] avo 133 
nN A tice : 
Jie Bw. .sseeeee. ine 1 iis 
af enum ines: | 1000 192 
Oe, Gccchicinn my] 7 171 
1B... .ecccecee | 289,652 gsr ooo! . | 56,250 | 194) 238,478} 151 


Since July 21, 1920, notes and certificates outstanding include notes called in but 

not yet cancelled. Maximum fiduciary issue for 1920 was fixed at £320,600,000, 

for 192] at 317,555,200, for 1922 at 400, for 1923 at £270,183,800, for 192¢ at 
£248,190,900, for 1925 at £248,145,400, and for 1926 at £247,902,549. 


TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £30,000,000 in Treasury Bonds and Treasury Bills were 
opened on Jan. 15, 1926, and the total amount applied for was 
£48,100,000. For bills at three months dated Monday, £98 16s 5d, 
and above in full; Tuesday to Saturday, at £98 16s ld, about 53 per 
cent., and above in full. The amounts allotted were—In bills 
at 3 months, £30,000,000 ; in bonds, nil. 











Amount | Treasury Bills; 4% Treasury 
Date. jmouns Applied | at 3 Months. Bonds. 
- \ Average Rate. | Average Price. 
asissooo| $17 373 “— 
43,065,000 318 S17 480 
47,435,000 319 O91 nil 
56,295,000 410 605 nil 
45,560,000 414 375 nil 
41,360,000 4 16 1086 nil 
54,665,000 418 057 nil 
52,245,000 ni 
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NATIONAL DEBT—(Million &). 


















a stat. bee : : ; 
= |(|%o |™ ” Me lhe | he 
eB | | s8 | 8 | 28 | 3 | 28 
< Q = a = Q 
Funded Debt ......00.| 588 | 315 314| 314 
Term. Annuities ........| 30 14 14 
34 % Conversion Loan,.| . 


44% Conversion Loan ..| .. 
% War Stock ...cccce!] oe 
44% War Stock ........ eo 
4% and 5% War Stock..| .. 
Nationa! War Bonds....| .. 
4% Funding Loan ......} .. 
4% Victory Bonds ......| .. 
Treasury Bonds ......0.| .. os 
Exchequer Bonds ......| 20 | 323 
National Certs...) .. 


BEESeeBece’ & 


a Sa 26' 
Other Debs itl one 1306 
— Loan (Anglo- 
“eee eeece “ee 51 *e 
Treasury Bills ......... 15 | 1,107 588 
Temporary Advances .. 243 186 








Other Capita) Liabili 
Total Liabilities......| 711 | 8,079 | 7,721 |7,812 | 7,707 | 7,794 | 7,718 | 7,835 | 7,836 
* lncludes debt to American Government. 


POSITION OF THE FLOATING DEBT. PR arsine 
wos and Means Advances Jan. m °25. Mar. a oman *26. san.9, 26. 
Ad b f land ee a ee . & —— 
Advances by Public an 1T5s5 000. 166,585,000... 167,701,000. + tenon 
Treasury Outstanding .. 650,610,000.. 575,610,000. .*643,705,000..+ 8,205,000 
Total Floating Debt ...... 836,145,000.. 742,195,000.. 818,156,000..+ 1,515,000 


* Includes £63,000, the proseeds of which were not carried to the Exchequer 
within she period of the 8. 








PUBLIC INCOME AND EXPENDITURE. 





RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 





\ Estimate Total Receipts into 


for the |—the Exchequer from _ RECEIPTS. —~ 
Year /Apl.1, 1925,/Apl. 1, 1924,; Jan.1 Jaa. 1 
1925-26. to to to to 


(See Note) Jan. 9, Jan. 10, | Jan. 9, | Jan. 10, 
1926. 1925. 1926. 1925. 
















Balances in Exchequer 
on 1st April :— 

Bank of England... 

Bank of Ireland.... 


REVEs UE. 
toms 


Cus 
Excise. ......sseecee eoce 
Motor Vehicle Duties .. 
Estate, &c., Duties...... 
Htamps .....-ccccseccece 
Gand Tax, House Duty 

& on Lae — 
Property ncome 
Super.Tax 


Exess Profits Duties, &c. 
Tax 


Interest on Sundry 
EME n cccecescccecece 
i ee stuns 
Seuss eenige. 
Revenue,......cccsccces 
Total. inc. Balance. ..... 


oe RECEIPTS. 
Temporary Advances — 
Interest on Exchequer under 
the _ ital Expenditure (Money) 
Act, vie Legeeenee bemddenwee<s 
Under the Unemployment Insur-. 
ance Acts, 1921 ....-.. eeceeseccece 
Money Raised by Creation of Debt— 
(a) For Capital — Issues : 
Under the T Ih (Money) 
Acts, 1922 and 1924. .........0 
Under the Housing Act, 1914 .. 
Under the West Indian Islands 
(Telegraph) Act, 1924 ...... 
(6) Under the —— In- 
surance Acts, 1 


(c) For other Issues ; 
Treasury Bills ........secees 

BY 39% Con Savings Certificates 
By Exch uer and National 


Other Debt 
ws War Loan Acts, 1914 to 
19 


eeeeeeeoeseres® eevee 


(4) Ways and Means Advances .... 
Persian Oil Company— 
Dividends on Shares Acquired .. 
ta— 


Act. 1920. ..00- 
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EXPENDITURE AND OTHER ISSUES. 
| Total Issues out of 
 areee the Exchequer to 
| 4995-96 _meet Payments from 
| (including Apl. . 1925,/Apl. 1, 1924, 

Supple- | to 
| mentary | ok 9, 
—ExpPEenDiTuRE. |_ST82*9)._ a 
National Debt Services— 


Issvrs. ——~ 
Jan.1 } 


( £ aS 
279,182,213 279,710,364) 9,115,565) 
33,616.026| 26,570,408, 551.774) 
6,476,014; 4,504,044 1,079,000 
8,3 nied 


8,813,084 — 
3,042,627 
302,227 


3,197.735, 75,000, 
416,363). | 


1,989,183, 211,156 


Payments to Local Tax- 
ation Accounts, &c. a 15,329,000 
Payments to Northern) 
4,000,000| 
700,000! 


Ireland Exchequer sol 
Land Settlement ...... | 
Other ConsolidatedFund | 2,166,962 
Supply Bervices seccceee| 428,186,000! 315,863,356 290,578,518) 14,234,734) 13,674,812 


Expenditu: $20,115,000) 649,023,917) 615,729,699) eee “22,538,706 
OTHER ISSUES. | 
Temporary Advances— 
Interest on Exchequer Bonds under | 
the ae Expenditure (Money) 


j 
Act, 1904 73,782. 


Acts, 1 1,120,000) 
oe ty | 
nder the ih (Money) Acts 
1922 and 1940 ne 


one 7,050,000; 
Unier the Housing Act, i914” 6,000) 
Under the West Indian Islands 
eae. Act a — * | 
en urance Acts, — 
Repayment of amounts borrowed . 5,920,000 jt Baas 
ea 72,810,000 


Redemption of Debt— 
Treasury Bills 
, = 23,750,000, 750,000, 1,050,000 
506,667, 


8,358,226 
Principal of Treasury Bond off 23,645,865) 
Other Debt under the sisi 

Acts, 1914 to 1919 . seecces PeeEeEeT oF ee 50, . or 
Ways and Means Advances Repaid| 607,781,000 727,064,500, 20,490,000) 39,180, 


Anglo Persian Oil ¢ Company—lIssued | 
to the ee Debt Commis. | | | 

| | 

130,000. 130,000, | 


sioners on 23,109) 
Issues to * "National Debt Com-' 
| 37223,470,528, 3,247,923,334 130,002,229 136,038,706 


240,000 


| 
aoe 
xt 


missioners to Reduce Debt— 


Cunard Loan Repayments ..... eee 
Balance in Exch | Jan. 9, °26. on 10,5. In.or Dee, for Week. 
21 84,5:4\— 7 


Bank of England... badbedbetéconarsoel 140,358) 
Bank of poe nagets seeeeeeeeesesees| 942298 eae t 140,510, —_ 335,347 
Total 3,082,956 2,927,508 + 225,024 — 369,934 
“Hora Bea t “ere 8s in H.C. No. 84 of 1925, 
Treasury, January 11, 1 1926 





Che Bankers’ Gasette. 


BANK OF ENGLAND. 
Week ended Wednesday, January 13, 1926. 
ISSUE DEPARTMENT. 


£ | £ 
Notes issued .......2 162,342,810 | Government debt .... 11,015,100 


Other securities ..-... 
| Gold coin & bullion . . 142,592, 810 


162,342,810 | 162,342,810 
BANKING DEPARTMENT. 


£ £ 
poemnner capital .. 14,553,000 | Government securities 44,582,526 


3,473,429 | Other securities ...... 80,007,071 
Public deposits*...... 13,803,506 Notes eeeeeeeeeeeoe se 20,434,975 


Other deposits........114,850.576 Gold and silver coin .. 1,658,837 
Seven-day & other bills 2,898 
146,683,409 146,683,409 


* Including Exchequer, eee See, a of National Debt, and 
en sounts. 


eeeeceeeececsosesece 


Amount, Inc. or Dec. on 


| Inc. or Dec. on 
| Jan, 13, 1926. Last Week, 


Last Year. 


Rest 
Public deposits 


£ 
3.473.429 


13,803,506 

r deposi > 114,850,576 
Government securities . eccccccesces| 44,582 526 
Other securities..........eseeeee0.| 80,007,071 
secretes eeeeceeeaees 22,093,812 153 

Note circulation........... wee 141,907,835 15,774,400 
Coin and bullion .......sccccsceces 15,682.247 
% of reserve to liabilities 17% No change. 


++) +11 ++ 


Coin and | (excluding 
Bullion. | Bank Post 
Bills), 


1925. 
Dec. : 165650951 143,283,450 asain, 198 insane cl 
145,007, 143,319,315 ghee 
16 |144,801, eae ‘apis sis ceeeroae 
> 144,621,643) 145,728,590 125,952,039 1 


tent 144,556,367) 144,730,510 (169,044,292) iersebi22| 2 


Jan. 6 |144,673.1 143,406 685 (136,831,535. Ass aaseas 127,000 in 21,016,510 
15 liaeasier? 141,907,835 |128,654,082 124,589,597, 394,000 out, 22,093,812 


THE ECONOMIST. 


(January 16, 1926, 


SEER 


BANKERS’ CLEARING RETURNS (000's omitted), 


Week Ending— Town. 


| Metropolitan. | Country. iat 


— 


£ £ 7 
57,908 715,679 
60,564 812,053 


118,472 
12 


! _ 11,391 |— 


2,957,508 


1926. £ 
January 1 to January 6 34,411 


January 13 


1,527,727 

1,721,405 
193,678 

= 112 % 


Total date = 


Increase or ae in 1926 {j= 


Total for year 1925 35,801,264 1,678,347 
Total for cont 1924 ay ‘ oes 

; y + 
Increase or decrease in 1925 { - 21 % 52% - 19% I. 
erence ETE ELE LL LLL 


PROVINCIAL CLEARING RETURNS. 


qe SL 


“40 437 119 
39,532,864 
904,255 
22 %& 


Aggregate Weekly 
Totals to January’ 9. 


1925. 


| Month of December, 


| 1924, | 1925, 
PO ae ee 


| 


1926, 


Number of Working Days ...... 


BIRMINGHAM...... eeeersecosecr 
BRISTOL. ...-cccccccccccsccccecs 
DUBLIN Seeecesceseseresessessere 


. | ¥e 

| 
11 785,00 | 12,204,000 
5,095,000 | 5,627,000 
4,451,000 
4,232,000 


| 5,130,000 | 
“ -| 4,159,000 
LEICESTER Covesecerecccssesere 3, 
oe 
MANCHESTE 
NEWCASTLE-ON-TYNE. seeesres 
NOTTING em ossese 
SHEFFIELD ....... 


iT: eeeerseeresesces 


6,603,000 
erecesecvcoss 2,934,000 
| Bags | 4,451,000 


156,557,000 | 149,540,000 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Eéynt appeared in the Economist 
of Dec. 12: Canada, Roumania and Bulgaria in Dec. 26; Esthonia and 
Greece in Jan. 2; Japan, Denmark, Russia, Sis and Danzig in Jan 9, 


U.S. FEDERAL RESERVE BANKS.—In $'s (000’s omitted). 
Jan. 1, } Dec. 26, | Dec. 18, 
926. 1925. 


1925. 
2,701,590 
619,070 
352,690 
398,470 
1,382,220 
5,269,930 


REsovuRcEs, 
Total gold reserves 
Total bills discounted. ........cceee 
Bills bought in open market 
Total U.S. Government securities... 
Total earning assets ........ acsapone 


1,505,090 
5,151,510 
Federal Reserve notes in actual 

Circulation .........ccceseecseees 1,895,660 
Deposits — anenae bank — reserve 


2,219,370 


1,788,230 


Total deposits a 

n and surplus. . 

Total liabilities ol 

Ratio of total F reserves to de 
Federal Reserve note 
combined 


5,151,510 


673% 66°1% 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000's omitted) 
Jan. 8, Jan. 1, , Dec. 26, Dec. 18, 
1926. 1926. | 1925. 925. 
281,310 | 294,980 228,190 | 146,670 
27,130 37,090 | 2,960 
68,620 


52,900 60,930 | 
263,360 395,190 | 342,000 
865,730 866,610 


932,270 | 
80°1% 750% 


Total bills discounted ......... coves 
Bills bought in open market .. 

Total U.S. Government securities. ... 
Total earning assets . 
Depositse—Member bank—res. acc'nt 
Ratio of total res. to dep. and Federal | 

Res. note liabilities combined .. T2°7% 

IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 


Dec. 18, | Dec.-11, | Dec. 4, | Nov. 27, 
Assets, 1925. 1925. 1925, ‘1925. 1925. 

Total securities ....| 16,71,87 | 16,57,00 | 16,6297 | 16,55,77 | 16,45,76 

Loans .......ceccee-| 14,65,36 | 14,23,61 | 14,8591 | 14,59,19 | 14,57,60 

Cash credits ........| 32,3697 | 31,70,77 32,34,83 | 31,9649 | 30,85,01 

Inland bills .....0..|  4,67,67 4,95,06 4,55,63 5,26,95 5,17,41 

24. 23,43 28 40,96 


Foreign bills........ ‘04 00 | 35,34 
Dead stock ........| 2,7878| 2,7862| 2,78,35| 97741| 2,77,14 
11:29 885|  '2535| 2083| 22,60 

18,64,76 | 20,2358 | 21,5991 | 22,40,44 


Nov. 20, | Dec. 19, 
924 


1924. 
16,37,16 
Bal.with other banks 
Cash 


5,62,50 
4,77,50 
ee 


5,62,50 
e ° 4,77,50 4,77,50 
Total deposits.. ..| 78,69,63 81 on oe 


Theabove includes— ry 


tsinLond’n| 1,121 1061 iis his L 167 
aavoaes in L’nd’n| 1,204 1,150 | 1,095 1,091 1,099 
Cash, &c., at othe { 

7 61 167 13) 152 | 


Banks in London 
BANK OF FRANCE,.—In francs (000’s omitted). 


Jan,14, | Jan.7, | Dec. 31,| Jan. an. 15, )__ Position 
1926. 1926. 


1925. can May 28, 1914 
5,548,124 | 5,548,106 | 6,548,091 5,332 625 
Ugeasal | i,g64,sa) | 1,864,321 5,730 


i } 
322,360 | 321,277 207 s0s.991 632,650 
5,817,370 | 7,228,354 | 6,705,736 | 9,001,872 | 2,327,775 
y850,000 35,550,000 |35,950,000 | 21,500,000 | | és 
- |51,327,864 151,982,762 mens 40,797,335 | 5,811,875 
40,350 , 48,266 14. 183,700 
3,152,551 3,623,370 L 977633 845,950 


NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 


5,62,50 
4,77,50 
ae 


ASSETS. 

Gold coin and bullion .... 

Of which held abroad .. 
Silver coin and bullion.... 
Discounts and advances .. 
Advances to the State .... 

LiBILITIES, 

Government deposits...... 
Private deposits 


‘ Position 
Jan. 7, | Dec. 22, | Dec. 17, | Dec. 10, | Jan. 8, 
AssETs, 1926. 1925. 1925, 1925. 1925, 
Coin (gold & silver 
and bullion) 
urities 


595,320 


395,329 
1,036,315 


395,197 
1,140,075 1,040,880 
1,649,564 | 7,471,342 | 7,475,352 
385,831 ' 556,200 oe 


395,191 
1,077,110 


17,955,598 


376,280 
1,520,122 


7,746,425 
304,810 


eecesese 


LIaBILITIES 
Notes in circulatn.. 
Current accounts.. 








| S88Ssssssss 


- 





January 16, 1926.| 


NETHERLANDS BANK.—In florins (000’s omitted), 
—_————7 Jan. 11, ] Jan. 4, | Dec. 28,] Dec. 21, | Jan. 12, | Position” 
Jae Joo06” oo wee re Jan. 12, | Position 


ASSETS. 








1925. |May30,1914 
Gold en senene| 439,64 | 441.506 | 442,985 | 447,381 | 501,523 | “Lesog2 
Silvet....s0ns00rens | 2aimio| 23,992 | 23,965] 24/534 13,108 cas 
scardadvances; 468,365 | 479,776 | 450,721 | 448,982 | 406,473 | 153,504 
LIABILITIES. 
_ ameulat’n.| 884,633 | 913,139 | 877,151 | 864,110} 933,248 | 316,632 
Notes in eurculal'n| 496% | 40471 | 41,615 | 58176 | 56.587! SiG 





BANK OF JAYA.—In florins (000’s omitted), 
7 a l a 2, ve 26, Dec. 19, Jan. 10, | Position _ 


ASSETS, . » | 1935. isssgel eee 
Id sevceeeeres coeceee 250 230, | 
Se ttaconae end 237 750 — 218,000 { 53.002) 29,785 


Pr t8, advances, and 
vi ner investments...... | 117,840 | 115,470 | 120,720 | 138,770 | 138,773 77,567 


LIABILITIES. | 
Notes in circulation...... | 356,000 | 355,00 | 352,500 | 355,500 | 283,955) 109,499 
42.000 | 46,500 91,661 11,250 


Depositsand hills pavable | 49,500 | 44.000 
SWISS NATIONAL BANK.—In francs (000's omitted). 


| Jan. 7, { Dec. 31, | Dec. 23, | Dec. 15, | Jan. 7, | Position 4 
ASSETS. ; 1926. 1925. 1925. 1925. | 1925. |May3l, 191 
Gold...+++06 vesees| 467,146 | 467,048 | 455,694 | 455,839 | 505,931 | 171,175 
Gilver ssccccsecoee 89,849 89,345 89,884 90,829 87,832 18,350 
Assets advance | 303,981 | 338,646 | 292,899 | 290,519 | 318,637) 103,000 
LIABILITIES, | 

Notes in ciroulatn | 875,790 | 823,708 181935 | 850,832 | 275,925 
Deposits ......-.| 142,756} 126,541 | 71,271 | 120,715 | 165,510 33,750 





THE REICHSBANK.—In Reichsmarks* (000’s omitted). 








_ | Jan. 7, Dec. 31, Dec. 25, | Jan. 7, 
ASSETS. 1926. 1925. 1925. 925. 
Reichsbank shares not yet issued 177,212 177,212 177,212 177,737 
Goldand bullion .....6 .seessee+| 1,208,105 | 1,208,074 »207, 780,632 
Of which deposited abroad ...... 96,01 96,601 96,607 198,653 
Reserve in foreign currencies ..../ 402,701 402,534 401,811 260,210 
Bills of exchange and cheques....| 1,757,674 | 1,914,780 1,620,385 1,883,546 
Siiverand other coin ...... coecee| 67,364 62,469 63,927 49,714 
Notes of other German banks .... | 19,856 11,324 28,153 18,532 
AAGMIED «ceoutescctebcaviasctedt® aU. ae 10,246 8.233 
InvestMeNts...c.sscccceccccccccee | 213,919 231,081 227,570 309,908 
Other assets........ covccccecccese| ©6944, 509 589,524 660,753 1,757,533 
LIABILITIES, 7 

Reduced capital.....-..ssss+es++-| 122,788 122,788 122,788 | 90,000 
Increaseof capital (shares not yet | 

igsued) ...cccccccccccccccccce| 177,212 177,212 177.212 210,000 
Reserve ..... cocenccccosccccooece} .& 185,807 185,807 
Notes in circulation ........... «e+ | 2,732,109 | 2,960,443 2,623,437 1,799,797 
Other daily maturing obligations . 873,717 696,989 712,490 897,041 
Other liabilities ...........s.00. -»|  §00,894 464,045 576,283 1,616,251 


* Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accoraance with the new legal prescription 
“ of one pound of fine gold equals 1,392 Reichsmarks.” _ 


BANK OF NORWAY.—In kroner (000’s omitted). 


Jan. 7, | Dec. 31, | Dec. 22,; Jan. 7, | Position, 
ASSETS, 1926. 1925. 1925, 1925. a 
Coin and bullion—Gold...... 147,225 | 147,225 147,225 147,226 1244 
Balance abroad and foreign 
MM éeecechemaerkceees 54,473 55,275 55,103 | 31,620 28,533 


ills eee 
Norwegian and Foreign Gov- | 

ernment securities ........ 13,510 13,528 13,528 | 8,984 8,816 
Discounts and loans ...e.es. 299,398 | 320,146 | 310,131 391,440 96,911 


LiaBILITIES, 
346,218 362,824 373,670 | 371,198 113,484 


Notes in circulation ...cees. 
Deposits at notice .......... 93,100 98,552 77.493 | 100,335 7,188 


____ BANK OF SWEDEN.—In kronor (000’s omitted). 





Jan. 9, Jan. 2, | Dec. 24, | Dec. 19,| Jan. 10, ; May 31, 
ASSETS, 1926. 1926. 1925. 1925. 1924. 1914. 
OOD. ccssicinvcens 229,995 | 230,017 230,023 235,723 | 104,918 
Balance abroad 
and foreign bills 168,001 168,162 164,908 | 161,313 86,475 | 112,172 
Swedish and for. 
Gov. securities. . 47,266 47,266 47.266 47,266 56,267 32,465 
ts & loans 383,669 425,884 406,451 412,716 468,317 112,668 
LusiLitizs, 
Notes in circulat’n| 466,464 | 525,661 | 496,904 | 500,394 470,897 | 226,555 
Deposits at notice} 284,803 | 272,856 | 269,466 | 280,106 | 307.594 | 369,660 


BANK OF FINLAND.—In F. marks (000’s omitted). 


Dec. 23, Dec. 15, Dec. 8, ec. osition, 
Assets, 1925. 1925. 1925. 1924. |May30,1914 
OOD cnsntitesnsinn cesecsecece| 43,286 | 43,286 | 43,286 | 43,285| 35,091 
Balance abroad and foreign 
WD cccsieccs seeseceeesece | 1,482,129 | 1,473,419 | 1,406,083 | 733,891 90,379 
Finnish and Foreign Govern- 
ment securities............| 410,729 | 410,454 | 410,454 | 496,082 21,826 
meal and loans ........| 448,106 | 426,012} 404,813} 608,146 / 105,151 
IABILITIES, 
Notes in circulation ......+.| 1,325,211 | 1,278,125 | 1,265,872 | 1,258,380 | 123,941 
Deposits at notice ....... 7385 at 672,667 | 447,560 21,225 


real _BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 


a | Jan. 6, a 30, og hy | Hew. 
SSETS, 4 i 1925. . . 
sind ballion and coins ...... 25,563 23,563 | 23,560 — | 12,995 
. IN. cease seeeececseccce 1 1 5 1 73 . A 
Balance abroad ........ selisos 31'087 s'il 31/056 42,531 | 22.466 
reas. notes & small change ..| 9.672 7,667 | 7546 | 10599 | 3,085 
Short term bills ...... seceeeee| 63,014 | 64,222 | 64,511 | 45,656 | 6,639 
Orne’ A8ainst securities......| 51,835 | 51,762 | 51,513 | 49,285 | 2,912 
ther astets odie cccccvccccece| 21,425 10,549 10,733 9,070 | 1,359 
IABILITIES, | 
Notes in circulation . 12 75 | 99,773 | 27,912 | 4,085 
fatal paid up seeacccccsssss| 1459 | Anse | isa | ioi26o | 000 
Special reserve scccc2222222¢| Yoo | poo | Yoo} we | 
Dosite .... sesesecceseveee| 6934 | 6884 | 6900 | 495 | 61 
Governnnc cunts swsseseeses. | 45,064 | 94621 | 44,078 | 41286 | THES 
vernment cesecese} 72,190 | 73,078 | 72,850 | 79,755 | 16,697 
~met liabilities ........ w....| 24,678 | 22,189 | 22,511 | 16621 | 5,757 


BANK OF LITHUANIA.—In It. (000’s omitted). 


. le ov. Nov. 15,| Oct. 31, |Dec. 31, 
Gola, A88ET8. pean” | Pose’ SSga5” |“toas.”| 1925. "| 1926. 
Bilyer  "'*T tthe teeeeeee 32.285 32,254 32,212 32,112 32,158 sar 
State Tregaciitttrssesees 5,485 6,339 7,173 25 23 6. 

re suty coins .... 1787 | 1.787 | 1,786 | 1,818 
Dati sterling, &o, 
Scount and credit 

Capital ILITIES, 
Reserve O oe ccccccccccecce 


Banbreststsses+ envecece 
Depounte® in circulation. 


x | aki : 
30, 30,428 | 36,662 | 29,669 | 62,258 
49,204 | 49,114 | 48,015 | 45,628 | 44,208 | 56,682 
1 
12,000 | 12,000 12,000 12,000 12,000 <— 


625 
82,625 | 85,191 | 86,537 92,982 
24967 23,253 247301 15,047 | 14,852 | 31,549 


THE ECONOMIST. 


BANK OF POLAND.—In zloty (000’s omitted). 





Dec 3l, Dec. 20, Dec. 10, | Nov. 3, 

oe ASSETS 1925. 1925. 1925. 1925. 
MU earks swear Ae abpaeededeeny.s 133,641 133,428 133,265 132,695 
Foreign currencies .............. 69,704 59,136 §9,611 59,567 
Silver and bullion .............. nil. 17,962 13,212 | 9,685 
Bills discounted ................ 289,386 292,067 286,143 | 280,157 
Loans against securities ........ 73,024 12,648 74,435 | 75,541 
Short-term discounts ............ 18,280 | 18,280 18,235 | 18,314 
Liability of the Treasury........ 50, | 50,000 50,000 | 50,000 

LIABILITIES. 

Share capital ................00.. 100,000 100,000 100,060 100,000 
Reserve funds .................. 1,197 | 1,197 1,197 1,197 
Notes in circulation ............ 381,425 | | 362,148 36 1,800 
Current accounts.............4. 100,954 | 114,641 102,778 | 90,505 
Liability in foreign exchange. ... 71,527 77,328 75,887 | 76,473 


BANK OF CZECHO-SLOVAKIA.—In Cz. K. (000’s omitted). 
DG, SI, | Dee. 23, | Dec. 15, | Dec.%, 
1925. 1925. 





ASSETs, 1925. 1925. 
Gold and silver holdings ........ eeeseeee| 1,032,458 | 1,032,519 | 1,031,629 | 1,031,641 
Balance abroad and foreign currency ....| 1,198,510 | 1,180,139 | 1,176,333 | 1,174,644 
Discounts and advances ........... eseee| 1,561,027 | 1,154,396 | 1,172,880 | 1,198,970 
Uncovered state notes debt balance ....| 5,085,269 5,106,951 | 5,121,800 
Other assets *tesomennes aes Ceeeuns eoeoees| 853,288 | 543,979 | 605,550| 626,919 
IABILITIES, 


State notes in circulation ..............| 8,408,351 | 7,564,432 | 7,519,429 | 7,725,512 
Check account balances ... ] 784 | 1 


Other liabilities ........00. 0.0 ccecce cee 1 168,430 | 175,130 | ‘174,828 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 





ASSETS, Dec. 31, Dec. 23, Dec. 15, D ec. 31, 

Metal reserve— 1925. 1925, 1925. | 1924. 
Gold in coin & bullion........ 14,830 14,830 14,830 | 11,089 
Foreign bills .........cceeeee 499,038 505,794 498,597 477,054 

Other foreign billst ............ 59,326 58,521 55,447 ee 
Bills discounted .........cceeee. 180,250 141,909 129,250 188,021 
Advances to the Treasury ...... 187,943 9,809 190,499 217,818 
LIsBILITIES, 

Reserve fund..... Kigamneheeacens 2,679 2,679 2,679 487 
Notes in circulation ............ 890,001 816,856 814,394 838,776 
i eel ‘dei ttidianaienias 55,033 97.591 76,935 55,344 





+ Contains such foreign bills and balances as bought from customers against 
kronen under the agreement that the same amount of foreign currency shall be 
supplied to the customers at fixed terms on condition of such sums in kronen 
ans a by them as were paid by the bank for the foreign currency 
ver 


NATIONAL BANK OF THE SERBS, &c.—In dinars (000’s omitted). 


Dec. 31, Dec. 22, Dec. 15, Dec. 8, Dec, 31, 

ASsETs, | 1925. 1925. 1925. 1925. 1924. 
Gold ......cccccccces| 75,942 75,706 75,394 15,347 72,359 
Other coin and notes; 18,557 18,198 18,719 18,868 22,088 
credits ......: 365,634 355,262 366,189 370,406 379,905 
Bille ..0..sceeceeeee| 1,207,926 | 1,136,465 1,142,164 1,122,270 1,289,283 
Govt. advances......; % 4,499,875 4,499,574 | 4,499,453 | 4,520,685 

L1sBILITIES, 

Notes in circulation..| 6,062,684 | 5,924,906 5,977,065 | 6,082,205 | 6,001,504 
State credits ........ 347,307 347,153 346,851 346,730 367,963 
Deposits .....-- .... 531,883 711,405 712,197 622,071 629,579 





BANK OF SPAIN.—In pesetas (000's omitted). 


Jan. 9,| Jan. 2, , Dec. 26, | Dec. 19, ; Jan. 10, | Position 
ASSETS, 192€. 1926. 1925. 1925. 1925. (May 30, 191¢ 
GR iccceccdedes 2,536,941 944 2,536,946 2,535,598 | 21,775 





| 2,536, 2,536,946 
651,222 | 651,490! 652,142 


ee cis ares 2,649,454 | 2,574,293 | 2,611,226 2.606 664 2,526,130 | 800,725 

Loans & discounts ’ 674, 

Spanish 4% stock! 344.475 | 344.475 | 344,475 | 344,475 | 344,475 | 344,475 
ry bills ....| 150,000 | 150,000 150,000 | 150,000} 150,000/ 150,000 
LisBILITIBS, 

irculation ......| 4,471,716 | 4,445,134 | 4,422,867 | 4,381,781 | conan | 901,550 

— era 1'299'122 | 11304'280 | 1/273.009 | 1.275,459 | 971,909 | _ 477,500 


BANK OF PORTUGAL.—iIn escudos (000’s omitted). 
Nov. 25, Dec. 17, 
1925. 924 











Pisan" | “iaas,” | “teas.” 
ASSETS, 5 \e . E 
Coin and bullion ..| 10,367 | 10,285 | 10,305 10,273 9,515 
Of which gold ..... 8,577 | 8,577 8,577 8.577 8,577 
Balances abroad ...| 320,424 | 332,274 324,647 315,448 364,646 
Discounts ......-...| _ 178,343 | _ 179,624 178,523 183,230 161,784 
Government ioans,...| 1,636,628 | 1,649,395 | 1,642,155 | 1,632,430 | 1,678,418 
ogee 1,726,636 | 1,709,786 | 1,703,086 | 1,687,324 | 1,754,412 
= — Mtoe 97497 |” 85,306 | 70,388 77,719 78.966 
BANK OF ITALY.—In lire (000’s omitted), 
20, | Dec. 10, | Nov. 30, | Nov. 20,| Dec.20, | Position — 
I | 28, 19 296 1, dans 108887 | Lsalar 
hh ......| 1,599,704 | 1,548, ’ ‘ : . 
fatend bills Se 4293678 4'866,568 | 5,064,487 | 5,033,891 | 3,572,135 418,400. 


Advances to the 

Treasury .... 
Other advances. 
Securities ..... . 


LisBILITIES, 
tion}14,806,012 |15,021,801 |15,133,907 009,979 |13,541,591 1,556,929 
Desnelt& Guniia 1,528,826 1,431,266 | 1,497,718 | 1,438,057 1,770,358 ‘i 193,975 


LONDON RATES. 





,031 | 5,378,052 | 5,378,088 | 5,378,129 | 5,500,096 nil 
716831 2et911 2,712,939 | 2,680,947 | 2,187,720 79,175: 
336,092 | 365,479 | 362,795 | 363,099 | 365,936 205,700 


















































cee ACEI 
| Po is tow! te cs is w 
Oe. Ds | at 6 | ts | te | le mo 
-6 | 8 6178 | ‘ | “8 
Nn ~~ : . 
Ba 32 | $8 #8 | 28 | 38) 38 
A SE OE We EP A | | « 
% Dec. 3, % | % | %|1%1% 1% 
Bank rate (changed trom 4% Dec. 3/,% |, % |, ® |, ® 'g 5” js 
ket rates of discount— | : 
Man daga’ bankers’ Grafts. ...ceceee 4 43 4 . #4 i 
S months’ do ...++sseresereserees ltd af wi fis i age 43 28 
4 f oO eeoeceesesesesesserere ) ’ 
6 months’ do i iscscnanenceee we ee at aad 
Discount (Treasury s)— 
videsdoants 4 4 4 | 4 4 
Amonthe va. vsvveevcorsrevereeldd agad lad lak ad iH ad 
6 months .... eeenedengael ee | oa te fee te ae Ss 
32°'4 (344 133 43/8 84) 8 4 4 
Logne Day 10 day-cseevservrvsrsce Me aE Se Ee Ph 
Deposit allowances: Banks veel 5 : 3 K 3 s 


is 3 
Descens hnepes a8 0B o-------- ly ye | eR 


t Additional to those offered by tender in the preceding week, 
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Comparison with previous weeks :— MOSCOW QUOTATIONS FOR CHERVONETzZ, 


: According to advices received in London, the follow; 
Senet indie | Sebo the Moscow quotations for chervonetz :— wing are 


S /3 Months. 4 Months. 6 Months.'3 Months. Months. 6 Months. _ sterling equals ioe chervontzi, 
ee = ee eae % woe % » 
aa la [5s se” CENTRAL AMERICAN EXCHANGE RATES, 


| 44 4 . 5 The Commercial Bank of Spanish America, Limited, quote; 
a 5 5 3 | et the following rates of exchange :— 
ancmares | comms, | | vonnce, | a | rae 


OVERSEAS BANK RATES. ParValue| Usance. | 1926, | nav, 


Changed. 
- Oct. 3, 1925 .. Sucresto £......| 1000 (Sight London} Jan. 
Aug. 18, 1925 ee Bolivares to & ee 25°25 ” Jan. 
ee » Jan, 


” Dec. 
eeeeoeee Colones to £ wee os Jan. 


Guatemala... £0 £...cccee ” Dec. 

Costa Rica eecesceoce Colones to £& eeee rT} May 

Oct. 22, 1935 .. 3 Golivie _»++2-+<0+- pen Se 
T 


ae SOUTH AFRICAN EXCHANGE RATES. 


- 
Warsaw ........ (See note below) The South African Banks quote the following rates :— 


Changed. 
Jan. 12, 1926 . 


- 


June 18, 1925 


Stockholm .... Oct. 8, 1925 . 
Swiss Bank 


F230 AMM™,0 


Irish.......0000. Dec. 3,1925 .. 6 Union of South Africa. Union of South Africa, 
The Bank Rate of the South African Reserve Bank is 54% for first-class 


commercial bills (90 days), and 6% for agricultural bills (of not more than From ee al, From oacenies 21, 
six months). : 


Warsaw (Poland).—From A t 12, 1 ai t df , 12%; loans 
aan feccuni. - ores 3 iscount rate, gold francs, 12 % London on South Africa, | South Africa on London, 
We are informed that the head office of the De Javasche Bank at Batavia as B ~ 
from October 20th, has increased its discount rate for bills from 34 per cent. to 44 , - uying. | Belling. 


RATES OF EXCHANGE. 


r 
; met dis. oh 
Jan. 1 Jan. 8, Jan. 15, 
 vsnce Par. | an. 36, 1936. | 1926. : 


1925. n | Be 
france to Al | TT, | 25-284 | 68-3843) 1259-126 | 1: 20 : =— 
eae | ree eee es OVERSEAS DOMINIONS RATES. 


: 25-225 7 COMMONWEALTH OF AUSTRALIA AND DoMINION OF NEw ZEALAND. 


48°66 : . ; 4 London on Australia and Australia and New Zealand 
25°228 “9 1 1 New Zealand. on London. 

2782 . a ee 
110 | 872—882 Buying. Selling. Buying. Selling. 


4 
34a 


Aus- New Aus- New | Aus- New 
tralia, | Zeal’nd| tralia. | Zeal’nd) tralia. |Zeal’nd| tralia. 


T.7. eeeeeeenee ee ee 1003 
Demand ...... 99 et 100 a 
30 days eeceece oe ee 983 
60 days eeeces ee ee 

90 da 97 bis re 


BULLION. 


The following statistics of imports and exports of gold for 
week ended January 13, 1926, are issued by the Statistical 
Department ot H.M. Customs and Excise :— 


A 
T, 
T, 
T. 
T. 
T. 
T. 
T. 
T 

T. 
T 

T. 
T. 
T 

T. 
T. 
T. 
T. 
T 


BASSREBRRAREARRA 


paees: 


ne 
me Phan 


Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 


4 
2 


sHaaae 
BHBEREREA 
Peper 


British India 
Straits Settlements 


PS 


oo 
| al 
g 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 
» . WITHDRAWALS. 3 

BD, D..ccrccccccescesees sree 


a” Cietsondvncceces bars sold 14,000 
2 nil 
10,000 

20,000 

25,000 


Set aside for account of 
South African Reserve 
Bank 


Total Seeeeeceseoeesses eeose 163,000 
Net withdrawals, £430,000. 


GoLp STANDARD RESERVE. 


Statement showing the form in which the balance of the 
ieee 1930 | 503 4535 | ¢s350 | reserve was held on December 31, 1925 :— £ 


eccidahaien te 4035 In India SSSSHSSSHSHSSHSHSESHSHSHSESESSESESESESESeEsEeeeeeeee Nil 


4°0350 
2381 |. 2380. |23795 | in England— 
@eccesce a 14125 Cash at the Bank of England @eeeeeneesese 4,350 
eosow a is : 1416 British Treasury bills— 
7s ors lee Value as on December 31,1925 ........ 8,972,451 
ediiiaenak- ts 96°80 20° 385 Other British and Dominion Government 
ecco 26°79 | 26°775 securities— 


oa Value as on December 31, 1925.......... 31,023,199 
§8°35 
7515 


Hey 


| 


eeecce 68 


40,000,000 
o—_a——— 
40, ,000 
S675 

10860 Sipney Turngr, Accountant-General. 
12125 ¥ India Office, January 11, 1926. 


if 


| 


E 
eseneeaegs 
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The Government of India have announced that £°37,567,000 
has been remitted to the Secretary of State for India from 
\pril 1 to December 31, 1925, by means of purchases of ster- 
ling in India. Of this amount £:9,000,000 has been remitted 
on account of the Paper Currency Reserve. 


Messrs Samuel Montagu and Co. write on January 13th as 


follows :— GOLD. 


The destinations of the £538,000 sovereigns withdrawn were 
siven as follow :—,500,000 set aside for account of the South 
‘\frican Reserve Bank, £20,000 to Argentina, and £:18,000 to 
Holland. During the week under review £394,000 on balance 
has been withdrawn from the Bank, increasing the net efflux 
since the resumption of an effective gold standard to 


£11,862,000. 
CURRENCY. 


It is reported that the Greek Government proposes to issue in 
April this year base metal coins of 2 drachma, 1 drachma, 50 
and 20 lepta, to replace the paper notes in circulation, and to 
remove the need of using postage stamps for small change, as 


js now done. 
SILYER. 


The market is not active. Much of the business still con- 
sists of prolonging contracts as due, either sales or pur- 
chases, for a further two months. China exchanges are cabled 
easier, possibly influenced by political events in that country, 
and as India is not much interested prices have been disposed 


to sag. The United Kingdom imports and exports of silver 
during the week ending the 6th inst. were :— 
Imports. £ Exports. £ 
S.A. eeereceeessreeeeee 131,105 Latvia eeeereseeeeeresecesn 51,000 
British West Africa .... 4,950| France ........++++e0. 103,780 
Other countries ....see 1,266| Hong Kong..........e. 118,650 
British India.......... 32,610 
Other countries ........ 12,440 
Total....seeeeeee 137,321 Total........00.. 318,480 
InpIAN CUBRENCY RETURNS. 
(In Lacs of Rupees.) 
Dec. 22. Dec. 31. Jan. 7. 
Notes in circulation ......ee+++. 19,023 .. 19,176 .. 19,167 
Silver coin and bullion in India... 8380 .. 8,333 .. 8,324 
Silver coin and bullion out of India oe a ais ea ia 
Gold coin and bullion in India .. 2,232 2,232 .. 2,232 
Gold coin and bullion out of India in oe ee re a 
Securities (Indian Government) .. 5,711 .. 5,711 .. 5,711 


Securities (British Government).. 2,700 .. 2900 .. 2,900 
No silver coinage was reported during the week ending 7th 
inst. The stock in Shanghai on the oth inst. consisted of 
about 49,900,000 ounces in sycee, 67,000,000 dollars, and 740 
silver bars, as compared with about 49,500,000 ounces in sycee, 
66,500,000 dollars, and 370 silver bars on the 4th inst. 


GOLD AND SILYER PRICES. 























Gold Bilver. 
1996, Per Silver—Per Ounce. Date. Cash. 
Ounce. | Cash. Forward. 
Se 
s 4a d a d 
Jan. 9....| 84 103 31 313, |Jan. 23, 1920..; 793 
eoee| 8411 31 31g 21, 1921. 40 
12....| 84 104 31 31 20, 1922. 343 
13....| 84 104 31 19,1923..; 31% 
coos) 8411 31 18, 1924..) 333 
841 16, 1925.. 





NOTICES. 


Acting under medical advice, Mr. W. W. Paine retired from 
the position of joint general manager of Lloyds Bank, Limited, 
on the 31st ult. At their meeting on the 8th inst. the directors 
tlected him to a seat on the board. 

Bunge and Co., Limited, 33-34 Bury street, E.C.3, merchant 
ankers, have increased their capital from ,800,000 to 
£1,600,000 by the issue of 80,000 4 per cent. (tax free) cumula- 
ve preference shares at £10 each fully paid up. ; 

‘ branch of the National Provincial Bank, Limited, is now 
ppen at 3 Chase side, Southgate, N.14, the resident officer 
being Mr A. W. Stiles. bb cs 
7. branch of the Commercial Bank of Australia, Limited, 

“s been opened at Nelson, New Zealand. ; ‘ 

he Commercial Bank of Spanish America, Limited, will 
L Monday, January 18th, remove to 118 Old Broad street, 
ondon, E.C.2. The telephone numbers will be as before, 

ndon Wall 1371. and 6096. : 

Sir Alfred E. Lewis, chief general manager of the National 

ovincial Bank, Limited, has been appointed a director of the 
orkshire Penny Bank, Limited. 2 
th ommercial Bank of Spanish America, Limited, announce 

at as from the 18th inst. their address will be 118 Old Broad 


street, London, E.C.2: telephone numbers will be London Wall 
371 and : : 





WEEKLY TRAFFIC RETURNS. 


RAILWAYS OP GREAT BRITAIN AND IRELAND. 


(b) Week ended Jan, 8, Week ended Jan. 10, 1926.|| Aggregate 1 Week, 1926. 





(0) Week endea Jan.9, 2+! Passen-| Goods, Total Passen-| Goods, = 
rs,ac. &c. Cine. gers,&c. &o. ceipts. 
£ 2 £ £ £ 
Great Western........ 3,765 | 219,000 éa = ae 
Do for 1925 ....... 3,754 - . 
Lond. & N.-Eastern (c)| 6,714 e ee 
Do same period 1925) 6,714 ° ee 
Lon., Mid., & tish| 6, “ 
Do for 1925 ........ . . 
Southern ............ 2,163 : . 
one ~~ wbeessisens — . . ° 
etropolitan (c) ...... . ee 
eet 1 es ° ‘ 
nde c 7 ‘ 
Do for 1925... a : 


Lon. & Sub. Group (c)| .. 
Do for 1925 ........ es 
Belfast & Co. Down (b)} 80 
Great Northern ....(b)} 562 
Great Southern _...(b)/ 2,181 


OVERSEAS RAILWAY RECEIPTS. 








(s) Total receipts of all lines. 






































ARGENTINE (a). 
| & & 
tine N.B. ...... 28weeks|Jan. TA 12,8001 + + 32,300 
B.A. and Pacific .... 28weeks 2,611 | 130,000|— — 20,000 
B.A. Central ..... 28 weeks ee 12,310; + + — 9,263 
B, A, Gt. Southern .. 22@weeks 4,718 279,000; + + 284,000 
B. A. Western ...... 28weeks 9) 1,882 20/000) + — 169,000 
Oenkoha Otaneal”... sewesks aca | *s0%000!— + 192,000 
Entre Rios ....... ... 28weeks 7 | 31,900) + + 41,900 
CANADIAN. 
8 $ | 8 3 
Canadian National..| lweek |Jan. 7 2200 Sem 96 + 377,770 ew es 
Canadian Pacific....| lweek |Jan. 7/14, 2,97. + 481 ie i 
BRAZILIAN (b). 
£ £ 
aia " 8 16,900}+ 1 21,400|— 400 
cuammee' Boat. | are Sas | eee hae is i 
dina T .| 2weeks GS «. + 
>. se onend Qweeke 10} 1534) 5 + 1 95,119|+ 22,066 
CHILBAN. 
10 as 35,805| es ‘ hats 
Antofagasta ........ 2weeks|Jan. - _ 
Nitrate (j-monthly)/52weeks|Dec. 31 47,552|+ 3,922 + 16,764 
CUBAN. 
2 & 
Havana Central .... week an, Oi 0s | isa — ey sea 10,115 
United of Havana ~frwocks 9} 1,250 — 21,764 — 261,677 
URUGUAYAN, 
a TAAN + * a3 
..|28weeks|Jan. 273 30,616) + 5 
OU rey eee xi) 28weeks 3 6,153\— 31: 150,850) + 9,238 
O. Urug. (North. Ext.)|28weeks 185 3; + 425 83,244) + 8,636 
OC, Urug. (West. Ext.)|28weeks 21 — 61 74,248| — 1,570 
OTHER OVERSEAS. 
Gandia .. Jan. 33 |Ps. + 6,000) 56, 4,400 
aon SS “e 3 Dec. 31 600 £14 + 2,208 274,047;\— 751 
Gt. thn. of Spain| lweek |Jan. 2) 104 Ps.92,4A\— 4,473)  92,434;— 4473 
Mexican Railway ..| lweek 7| 432 | $211,300|— 39,900 ik ws 
Paraguay Cen 28 weeks 9} 374 £3,500|\—_—»s-—«é#aS80}«s«2141,030/+ 15,760 
Balwador .......0.. weeks, 9} 100 £7,949\+ 1,265 91,384) + 5,601 


(a) Converted at par, (b) Converted at the current rate of exchenge. 
TRAMWAY WEEKLY GROSS RECEIPTS. 


= ioe 


Total 
__ aa 


1926. | + or — 
ee ee 








*'g,192 


1,523 
15,672 
51,827 
27,388 
52,587 

1,197 
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DIVIDEND ANNOUNCEMENTS. 


Rate % per annum, except where | Dividend 
marked % or stated in Cash. for Whole 

* Interim div. + Final div. Years. 
Interim Date of Method Lat’st Pre- 


or : 
Final. Year, |vious. 


NEWS. 


Name of Company. 


- o 
ment. Payment. 
allways. 


aw 
Rohilkund and Kumaon ........ 


Banks. 
Bank of an and Martina 4] pst 
Bank of Toronto . 
Bank of Victoria 
Belfast Discount 
Central of India 
Commercial of Australia....... 
Hongkong & Shanghai Banking 


Manchester and County pone es | 

Munster and Leinster 

PEE cvs ot ncecdccs cous ccneuen 

‘Queensisnd National 

Union of Manchester 
Insurance. 

Colonial Mutual Fire 

Indemnity Mutual Marine ... 

TE meager 


by ee Rubber seoees| 35%t 

aed ylon & General Estates 5%* 
Basoeki Plantations .. 12%* 
Bila Rubber Lands i 
Caledonian (Selangor) Rubber . 123%* 
East Asiatic Rubber, Old Shares /3 p.s.* 

Do New Shares 
Java United Plantations 
Kali Glagah (Java) Rubber 
Khota Tampan Rubber .... 
Kirby — 
Lethen 


Waverley Viantations .......... 
Way-Halim (Sumatra) 


Anglo- 

Broken Hill South 
Chenderiang Tin............0 
Keeley Silver 

Popp tia Hydraulic Tin . 


Apex 
Assoe. Prov. Pesan Houses . 

Brazilian Traction..............| 
es ye and ae Commercial, 


eeeessees eececesss 


Distillers Co. 

Dublin (South) City Markets.. 
Edmundson’s Electricity ...... 

Foreign & Col. Invest. Trust, Def. 

Freeman, Hardy, = Willis ....) 

Gillette Safety pussessessl 

Greenwood and Batley. rhb pheno 

Heckmondwike Seeinstaoking . 

Hoare and Co. ...... 

Houlder Line .......... 

J. Cawthra and Co 

John Bland ..... 

John Lovibond ... 

J. F. and H. Roberts 

Lister and Co. 


: Rt 
London Produce Ciearing-House} 3/ p.s.t (&bon of 1/6 p.s. ) Less tax 
Maidenhead Brick and Tile .. . 


Manchester Canal Warehousing|5/6 p.s.*|_. 
McIntyre, Hogg, Marsh, ees Tipe peon of ie pe) oe 
Metropolitan Trust .......... 

Michael Nairn and Greenwich... 
Mortgage Co 


. of the River Plate 
Penmans 


Reckitt and Bons ee 
R. H. and 8. > 
Rio de Janeiro - ‘Mills = af ‘ 
River Plate &General Trust, De 
Scottish United Investors 
Traction and Power Securities. . 
‘Transvaal and Delagoa Bay Inv. 
U.8. Mortgage of Scotland, Def. . 
Victoria Palace 


T 
eb. 1] Less tax” 
2% Feb. 15 


19 p.s Quarterly 

Sat (&bonus of 5%) 

eet 4 —_ 8 of 5%) Tax free 

11%t |F 1| Less tax 

9%t 
15%t 

Tie" 


Less tax 
Feb. 4 - 


Jan. 30} Less tax 
~ Less tax 


+ Bonus taxfree. a Less tax 


ANALYSIS OF BALANCE-SHEETS. 


BANK OF LIVERPOOL AND MARTINS, LIMITED. 
December 31, 1925. 


Compared 
with Dec. 
31, - 1. 


LIABILITIES, 


Amount, 
£ 


ASSETS, Compared 
with Dec. 


Anam, 31, 1924, 


& 
Cash 9, —— 272 
Money at call or — _ 


; + 150,000] notice ........ 4,741,132 .. +1,134,468 
Ginseng: SS00e ~ 5 S868 
exc ee 
Loans and ad- . ~ 
im vances to dc. 354 
224,922 | — 574,861 jae lia- 
to 3,508 ooneiaeae 4,393,450 1,061,535 
Endorsements .. 2224922 |. — ‘574861 
Bank premises .. 1,504,805 9,890 


—1,470,393 
+ —2,018,199 


ee ee 
——_—_——_ 


Total........70,964,244 .. —2,960,251 


Total........70,964,244 .. —2,960,25] 
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NATIONAL DISCOUNT COMPANY, LIMITED. 
December 31, 1925. 
LIABILITIES. Compased 


Amount, “SL Mga 
£ & 


ASSETS. Compa 


wit 
Amount. "3 lee 
£ 
Cash ..ccccsccoee ts 
Investments iene ites *. as ae 
Bills disooun iealegeatnee | . 
scoun = 
Interest — 5,695,a1 
18,170 .. + © 2417 


able, &c. ...... 
100,000 .. 


“a shares, 
fully-paid .... 
“B " shares, £74, 
with £24 paid.. 


423,332 ee ee 
576,668 ee + 153,335 
..- 800,000 .. + 250,000 
Deposit, de. 28,681,949 |. + 1,855,853 
a ae” -dis- 
oe — 4,446,659 
wee ssanee 


611,302 .. — 13,771 
Profit and Toss .. 305,135 .. + + nl 
Total 


veeee5L 737/684 .. —2,172531! Total ........51,737,68 .. —21 ma 


UNION DISCOUNT COMPANY OF LONDON, LIMITED. 
December 31, 1925. 


Freehold pre- 
mises........06 


UIABILITIES, ASSETS, 


£ 
£10 shrs., £5 paid 1,125,000 .. ie 
Reserve -- 1,475,000 .. - 
Provident Res... 200,111 .. + 1,379 
Loan & deposits..40,794,107 .. + 693,239 
8,840,656 .. —2,213,262 


meses re-dis- 
unted 
Rebate on * pills 
688,584 .. + 265,099 
356,316 .. + 40,468 


discounted .... 
Total........53,479.774 .. —1,213,077 


Cathe pice dean vines 

Investments . 

Loans, &c. 

— discounted, “asaegsie 
es eda ke ce aa o eo _ 

Debtors 6,91 —_ 

Premises, <c.. 


1,303,690 . 
- 5,868,991 . 
695,565 


140,000 *. ee 


Profit and loss .. 


Total........53,479,774 .. 


BARCLAYS BANE, LIMITED. 
December 31, 1925. 


LIABILITIES. Compared 
with Dec. 
31, we 


—1,213,07 


ASSETS. Compared 
with Dec. 


Amount, 31, 1924, 
& £ 


Amount. 
£ 
de- 
and 
ac- 


Current, 


Cash in hand 
posit, 


& with Bank 
of England 
. + 5,232,991 | Money at call 
an short 


45,672,883 .. — 324,703 


Acceptances 
and endorse- 
ments, Xc. . 

“a” shares, 
£4 fally paid 

“= shares, 

FL fully raid 
oo” shares, 
£1, fully paid 

Reserve fund.. 


19,864,335 oe 
17,175,922 .. + 5,867,619 | Balsnces with 


| otherBritish 
3,430,356 .. ee 


banks, &c... 
11,760,811 .. os 


482,760 


9,817,126 .. 25,785 


32,028,847 .. — 1,219,799 

65,639,709 .. — 4,622,123 
Advances .... 153,028,485 .. +12,949,508 
Liability for 


accptnes.,éc. 17,175,922 .. + 5,067,619 
Bank pre- 
mises .- — 41,37 


348,278,110 .. +12,100610| Total .... 348,278,110 .. +12,100610 


DISTRICT BANE, LIMITED. 


December 31, 1925. 


Cmeet 
th Dec. 
"3 1924. 
£ 


\Bills dis- 
counted ... 
Investments. . 


401,205 .. as 
9,230,000 .. + 1,000,000 


Total .... 


LIABILITIES, ASSETS. Compared 
with Dec. 


anger. 31, 2 


Amount. 

Cash 

and 0 

of England .. » —1,337,526 

oney at ca 

end notice ... . + 549,120 
Bills of ex. 

change ........ 4,101,395 .. + 432.964 
Investments ....14,565,210 .. —1,816,418 
Advancee in cur- 

rent and other 

accounts 
Acceptances .. 
Bank property . ee 


+. -60,286,158 .. —1,116,669! Total........60,286,158 .. 


THE NATIONAL BANK, LIMITED. 


December 31, 1925. 
Compared 

with Dec. 

31, _ 


jn 

£15 shs., £3 a 

Reserve fun 1,850,000 1 + 100, 0CO 

vividend for 

sub- 
ject to tax... 17 

Balance of profit 
and loss 

Current, deposit, 
and other ac- 
counts 


half-year, 


28,607 


- — 736,422 


‘ ae 
- — 451,640 


— 451,640 
- 700000... 


—_—— 


Total... az 


LIABILITIES. 


ASSETS. Compared 


with Dec. 
Amount. 31, - 


4,072,378 .. — 569,763 
oo T 569,859 
. — 895,400 


Amount, 


& 
mg paid up.. 1,500,000 .. t 
1,250,000 .. + 50,000 
eees in a 


tion 164,061 . 8,021| De 
Deposit, current, B 

& other acc’nts.37,371,727 .. — 2,140,688 
Special tem- 

porary deposit 

account ai -. — 895,400 
Acceptances .... 100,000... + 99,013 
Net profits and 

Brought forw’d 213,538 .. + 5,624 


Money at call & 
notice, &c. .... Sees - 
: _ — ai 

t overn- 
ment stocks ..15,073,618 .. —1,963,062 
Corporation, rail- 

way, and other 

stocks ........ 362,227 . 
- -16,321,759 
Bills discounted .. 2,700,596 . 
Aceeptances .... 100,000 
Bank premises .. 


—2,889,472 Total ......43,599,326 


ALEXANDERS DISCOUNT COMPANY, LIMITED. 


December 31, 1925. 
Compared 
with Dec. 

31, 1 


Totai ... 


.» 43,599,326 .. _. — 2,889,472 


LIABILITIES. 


Amount, 


ASSETS. Compared 
with Dec. 


h 
— -duted pet 


. 2,726,828 .. 
Bill discounted * 20,169,517 ee 


Loans on security 
&O...00 ¥ 998,142 .. —116,314 


4,812 ie eerreeeere 

Rebate on bills - 
discounted 

——— of profit 


98,619 . 


Total ........23,696,851 + 403,639 


Total ......23,696,851 .. 








ee, 


213,077 


pared 

hn Dec. 

, 1924, 
é 


24,703 
182,760 


25,785 
319,799 
322,123 
49,508 
67,619 
41,347 


00,610 


pared 
Dec. 
)924, 


73,555 
95,594 


6,314 


03,639 
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LANCASHIRE AND YORKSHIRE BANK, LIMITED. 
December 31, 1925, 


ABILITIES. Compared ASSETS, 
- with Dec. Commevet 
Amount. 31, 1924, Amount, 31, 1924, 
£ £ £ 


Capital paid up. - yd . | Cash in hand and 


Ce re tend ood 560 .. oé | money at call 

= ak 250,372 .. + 49,048 and notice .... 5,211,802 .. — 210,487 
Current, deposit, « Investments .... 7,719,124 .. — 835,284 
other accounts 24,990,776 .. — 518,787| Bilis of exchange 3,217,326 .. 221,043 


135,948 .. — 66,402 


seceptances, &c.. 
Notes in circula- 
“tion in Isle of 


Man .seseeecee 


otal ...++++-27406695 .. — 581,651| —Total.........27,406,695 .. — 581,651 


MANCHESTER AND COUNTY BANK, LIMITED. 
December, 31, 1925, 
Compared 


Advances, &c.....10,672,495 .. “ 
Acceptances, &e.. isons - : "enon 
| Bank preperty ,. 450,000 .. + 


16,479 .. — 510 





LIABILITIES. ASSETS. Compared 


with Dec. ith D 
Amount. 51, 1924. | "i, 1924. 
£ £ £ 


£ 
£4 | Oat’. i53..00ccs - 3,978,857 .. — 341,301 
ex- 


1,092,040 .. 
1,025,000 .. + | Change «= -0-+++ 071.559 .. — 10,233 
cnelaime nvestments .... 4,065,898 .. — 382,4 
jividends .... -35,2384-. + (1,622) Advances on pee 
. onriated | current accts.13,017,569 .. i 
eR . 202,562... + 6,862) Liability on ahh coey 
574,419 .. — 89,653 


Current, de- | acceptances .. 
posit, & other Bank property, 

... 20,211,047 .. — 780.114) &e...........06 400,000 .. es 
574,419 .. — 89,652 


accounts . 


Acceptanees..+. 


Amount. 


£20 shares, 


seveeeee 


C00 eink 23,107,302 .. — 846,38 Total ........23,108,302 .. — 846,382 


GLYN, MILLS, CURRIE, AND CO, 
LIABILITIES, ASSETS, 


Amount, 
£ 


Cengpee 

wit) Jec. 

31, 1924. 3l, 1924, 
£ £ 


.. 1,060,000 .. Pecan tvayecers 6,966,732 .. — 124,217 
Reserve a... 530,000 .. ee at cali & 
Current, deposit, short notice .. 6,086,250 .. — 191, 
« other accts. 31,026,456 .. + 872,948) Bills discounted ase ee9 ee al si2 
Acceptances .... 1,906,262 .. + 23,918; Investments .... 8,573,290 .. — 785,539 
Sedecitow of | Advances........ 9,230,066 .. + 1,889,322 
premises acct.. 174,541 .. + Acceptances .... 1,906,262 .. + 23,918 

Premises........ 695 as 


Tota’........34,697,259 .. + 902,846 


Amount, 


Capital...... 


5,980 | 








TOOK: nests 34,697,259 .. + 902,846 








MINING OUTPUT STATISTICS FOR DECEMBER, 1925. 





























| qa. Gold Recovered. 
| 
| | $3 $3 | | Value, | Profis. 
| Min, | §5 | Mill.) §% | Total. | 
P| SP 1 Se | | 
eeepenaeece ecemeaee] ones 
Gold. | Tons. som 'Ozs. |Ozs. | Ox, | £ £ 
Abbontiakoon .....eeeeee. 8817) .. | .. «- { 16,551 <6 
ae. ee gaa) | | 7,967, 34.271| 15,672 
Boulder Perseverance ....| 3,550. | ‘aia e ee | 13,563 1,98. 
PO sissies. susitagic 38810... | | se | $156,521) $14,480 
Gabait Tributing... 2... 225) 709 «119 828, “ 
Globeand Phoenix ....,,..) 6223) .. | .. «| 5,041) . 6,272 
Gold Coast Explorers... ... See ew ‘i mere ae 5,792) . 
Gt. Boulder Proprietary .. 6,627 .. | ort ces ree 
Uuipeard's Vlei ssesee-s0) 19,985, 2. | oe ce | we | Bao 
Mexico of El Oro.......... 15404. Tk oo | ee =| SIH, $32,970 
ova Links Peter eeeeesece 1,981 oo oe i } 1 478 ee 
DR sseaasec ay esgeet éseoep a és ° ae i] 552) 46 
Shamva tteesercee ° jal 58,200 oe . ee | 29,885 5,194 
Sons of Gwalia ............ 8463; .. | ée eit Bi We 10,326 : 
Vipond....-..0.. ete | 5,356) ery 846,000 

















‘Outpt Other Notes in Return. 
‘in. Tons. | 
sumayo  *eeeee Ceeeeeesseeese 287 164,000 ozs silver. 
renguela... sehen te 26 Black tin concentrates, average per cent., 64 
* | fine tin, 
We cabarih weeds Seebei 30 
Junction ......... ... 6 . 
Lower Bisichi ...,.. ‘ai 83. ; 
IND. vincesen discs ls 6 ‘ 
Saraguta Extended........ 12 , : 
orth Ropp ...... heehee 5 
hman Hydraulic ........ 383) rt 
Rasfild toeveessenddonsed 47 i! 
uth Crofty oc... oe, 624 Black tin; value, £11,244. 
NamaquecOD POF: 
pandavin oaieeaaes 210 | = 
giterosa sissvecnedveele ted 200 | Metric tons, assaying 23 per cent. copper. 
a ico as 567 (Matte) assaying 25 per cent. copper. 
Union Miniére Peewee eesee ee in 
Vereeniging... ie | 
* fines | 
Corporation... +seeeee| 4,951 Lead concentrates, and 4,282 tons zinc con 
Ann centrates. 
Keeley Sie ee 


124,814 ozs silver. 


Broken Hint P 
: ROPRIETARY.—During the fortnight ended November 21st 2,050 
a company’s ore were treated at the mil! of the Broken Hill Propriet ry 
centrates’ and produced 338 tons of lead concentrates, and 266 tons of zinc con- 


Bi 
31516 ton Corporation, Lim. Cosoumerates in India).— During the month of Dec. 


of , ing 1,765 tons of high- ore. 23,290 tons 
tates, milled in the treatment plant, ucing nse tone of leady concen- 


seeees ee 





finery, Refi 5,045 tons — lead = oo 
ned : hery products were fined lead and 478,000 

refined silver, Of luction, 67 668 - ane cmemeenell from the treatment 
ASsa yj 


a 
zinc plant roduced 1,826 tons zinc concentrates, 
me above, bag eee 93 per cent. lead, and 44-4 per cent. zinc. In addition to 


ae matte produced from the treatment of accumulated 
head i ay producta 4,654 tons cox ore. Included in the tonnage of refined 


M ‘ons recovered from the smelting of copper ore. 
oe pt Moana amp RatLway Comaxy, Liurrep.—During the four-weekly 


” concent January 6th, the mill treated 7,392 tons of ore producing 2,339 tons 
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MALAY RUBBER PLANTERS.—The report for the year ended 


material, including 2,357 tons of high-grade ore, | 


125 


SAN FRaNcisco Mines or Mexic 4 
, NE ‘ MINE exico, Limrrep.—For December—Ore treated, 11,930 
7 deaneencentrates produced, 1,332 tons; zine concentrates produced 1,950 
ae _ ated net smelter return on jead concentrates, $122,294 (U.S. currency), 
end on sine Concentrates, $75,565; total, $197,859. Operating expenses, $76,214. 
ee operating profit, pr Capital expenditure, $90,900. Oftice Note.— 
t ides $6,880, being excess of realisati 
valuations in respect of previous moathe ee 











| Reports and Notices. 


Sir William McLintock, K.B.E., C.V.O., of Messrs Thomson 
McLintock and Co., chartered accountants, has been appointed a 
clirector of the National Mutual Life Assurance Society (of London) 
subject to confirmation by the members at the next annual general 
meeting, which will be held on the 27th instant. ” 

_In succession to Mr F. R. Lucas, who has recently retired Sir 
(eoffrey Clarke, Kt., C.S.1., has been appointed to the board cf 
the Telegraph Construction and Maintenance Company, Limited 
and will act as joint managing director. ¢ 





UBBER, &c. 


R 
BILA (SUMATRA) RUBBEK —The net profit for year ended 
August 31, 1925, amounted to £29,440, against £4,974 in preceding 
year. The ordinary dividend is raised from 3 per cent. to 15 per 
cent. The sum of £2,000 is transferred to taxation reserve, and 
£5,346 carried forward, against £6,607 brought in. The crop of 
1ubber amounted to 501,405 Ibs. The average net sale price was 
2s 2.40d per Ib, as compared with 1s 2.56d per Ib for previous year. 


September 30, 1925, reveals a net profit of £28,198, as against 
£3,302 in preceding year. Ordinary shareholders receive so per 
cent. dividend, as against 7} per cent. in preceding year. The 
sum of £2,000 is added to the estate amortisation account, and 
£5,503 carried forward subject to directors’ 
managers’ commission. The restricted crop 
322,000 Ibs, being 60 per cent. of the standard production. 
assets are /110,249. Cash is at £110,249. 
are shown separately, and stand at £21,664. 
£11,797 is in British Government securities. 


MISCELLANEOUS. 

FREEMAN, HARDY, AND WILLIS —During the year 10925 the 
business has been further extended by the acquisition of additional 
branches in centres where the company has not previously been 
represented. ‘The result of the year’s trading, after payment of ali 
working expenses, debenture interest, &c., depreciation of shop 
fixtures, leases, and freehold buildings, is a net profit of £200,980, 
which, with £81,073 brought forward from last year, leaves an 
available balance of £282,062. The ordinary dividend is 12} per 
cent., less tax, also a bonus of 5 per cent., free of income-tax, is 
The 


percentage and 

amounted to 
Total 
Investments at cost 
Of this amount 


paid. This is the same distribution as for the year 1924. 
carry forward is £098,371. 

HOULDER LINE, LIMITED.—The net profit for year 1925 amounts 
to £117,567, against £137,701 for 1924. <A 10 per cent. dividend 
is again being paid to ordinary shareholders, free of income-tax. 
The sum of £50,000 is transferred to depreciation account, making 
that fund £400,000. The sum of £25,000 is transferred to in- 
surance fund, making that fund £200,000, The carry forward is 
£85,010, against £82,318 brought in. The report adds that the 
whole of the company’s vessels are in commission, and have been 
thoroughly well maintained during the year. The new fully- 
refrigerator motor vessel, ‘‘ Upwey Grange,” referred to in the 
previous report, has been completed, and was taken delivery of 
{rom the builders on November 13th last. The vessel was despatched 
on the outward general cargo berth from London on Novem- 
ber 18th, and sailed homewards on December 24th with the largest 
refrigerated cargo of chilled and frozen produce which has ever 
been shipped from South America. This vessel should prove a 
valuable addition to the company’s fleet. General trading con- 
ditions in South America during the past year proved very 
disappointing, there having been a considerable shrinkage in the 
volume of shipments, and a severe falling away, particularly in 
general cargo rates. 

RIO CLARO RAILWAY AND INVESTMENT.—The report for year 
ended November 30, 1925, shows a gross revenue of £173,500, as 
compared with £167,445. The sum of £15,000 is put to reserve 
fund. The ordinary dividend is 8 per cent. for the vear. A 
balance of £73,932 is carried forward, as against £73,989 brought 
in. Enclosed with the report isa notice of an extraordinary general 
meeting for purpose of considering alterations to the memorandum 
and articles of association of the company. These alterations are 
required in order to bring the memorandum and articles into 
accord with modern practice among investment trust companies. 


Gonuercial Reports. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 


parts of the country have been inundated 
do not appear to have suffered undue damage 
Official reports — on ante 
developed into a strong healthy plant, but later 
sclera wn Threshings of native wheat mete in- 
terrupted by excessive rains, which resulted in smaller oO ve 
at the principal markets. Trade, however, proved quiet, - 
prices still tend in buyers’ favour in sympathy with the gener 














Although low lying 
by floods, cereal crops 
apart from some loss of colour. 
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| | Appropriation. | Corresponding 
Balance sgt ‘PeriodLastYear 


ablefor j_.._—-— — ee 

Last | mentof | pjctri- > 
Account.! Deben- | bution. Prefce. | Deprecia- Forward. — - Divi. 
Fnterest | Mimoant} amount.| Bate tom, a | || Prmit | nt 

- Banks. x @ ick .. £ | & Tq 
Alexanders Discount............| Dec. 31 | 33, 106,313} 139,319) -* 136,510) 29; 
Bank of Liverpool and Martins ..| Dec. 31 | 141,862) 572,316) 714,178) ,000 530,443) 16 


Barclays Bank ..........++06.. Dec. 31 | 520,536) 2,289,837; 2,810,575 | \ 067,283) 10 4 
| 


‘1480 
Belfast Discount .............. Dee. 664 234 898 158° 19 


| 
District Bank ............2+000 Dec. 309,313 | 768,306, .. 4 448,073) 18; 
Equitable Bank .............+6. Dec. 8,064) 26,293). 204 


18,067 16 
Lancashire and Yorkshire ...... Dec. 105,668 351,028; .. | 242,957 29 
Manchester and County . .31 | 91,971 291,290, 6} | 


; 93. 193,393 16} 
Munster and Leinster | 47,031) 93,411 140,442) ‘ 5 | 97,730' 2 
National Discount Co. ........ Dec. | 215,088; 147,587 362,675 | 159,545 7 
The National Bank Dec 30,971; 182567; 213,538 


SUMMARY OF COMPANY PROFIT AND LOSS AOOCOUNTS. 


cae pereseeeees aan os oo eevenenimmamamma 
‘ fi eee 
ents eee ret en te atom 


(238 
e | ’ | 179,780) 14 
Union Discount Co, of London .,, Dec. | 201,486; 221,275, 422,761 232 253,792' 20) 
Breweries. | | 
John Lovibond and Sons | : 20,742 11,012 31,754 9,590 1} 
Financial, Land, &c. | 
London County Freehold ; 31,018 24,527 55,545) | 21,035) .. |... 
Iron, Coal, and Steel. { ! 
Millom and Askam Hematite Iron, Sept. 19,468 42,845 62,313) 12,813 
Rubber, &c. | | 
Bila (Sumatra) b 6,607) 29,440. 36,047) 8,346) 4,974 3 
Malay Rubber Planters....... adil be 8,615) — 36,813, 5,503 3,562 74 
Shi ping. | { 
Houlder Line - ili Mihepuinn dude : 82,318) 117,567) 199,885) 12,37 85,010!) 137,701 10+ 
Shops and Stores. 
Freeman, Hardy, and Willis ..... Dec. 31 81,072, 161,990 243,062, 23,81 98,371) 153,799 17}p 
Textiles. | | 
J. F. and H. Roberts 26,413) 41,803 68,216 5,00 ,000) 26,216) 42,649 10 
Trust. | I | 
Rio Claro Railway & Investment Nov. 30 73,989 122199 196,188 59,156 100, se 73,932| 129,665 1% 
Other Companies. 
Maidenhead Brick and Tile .. Sept. 30 1, 13,666: 7, . 3,94 - is 
Michael Nairn, Greenwich...... | Dec. 31 ) 219,216 ee . 25,011); 198,266 12) 
R. H. and 8S. Rogers ......s-e06-, Oct. 31 na 21,797 3,750 15,104 a i 


Rio de Janeiro Flour Mills ......| Sept. 30 79,773 298,291 378,064 .. 81.271 
Vulcanite Oct. 31 2.247 240 2,487), «.. rae a 2,487 


{ Tax free. b Includes bonus of 5 per cent., free of income-tax. 


situation. Imported descriptions were more freely obtainable, and 
in the floating and forward cargo section Plate descriptions were 
pressed for sale at lower rates. American markets have also 
declined, but European importers continue to hold off in anticipa- 
tion of covering requirements at more favourable terms. Of feeders 
Argentine maize took a sharp downward turn on pressure to sell 
new crop positions, and a steamer of La Plata, just arrived, sold 
at 31s 3d per 480 Ibs, c.i.f. terms. Wheat irregular. No. 1 
Northern Manitoba, ex ship, to arrive, quoted 65s 6d, No. 2 ditto 
64s 3d, No. 2 mixed Durum 62s 6d, Barusso, 62} lbs, 61s 6d per 
496 Ibs. English quoted 12s-12s 4d per 112 Ibs, free on rail. Flour 
dull. London standard grade quoted sos, town whites 51s, patents 
528-538 per sack, delivered in the Home Counties, with 6d to 1s 
per sack less for deliveries in the London districts. Of imported, 
Manitoba patents range from 47S-49s 6d, Minneapolis 48s-49s 6d, 
Australian 47s 6d-48s per 280 lbs, ex store. Maize weak. Plate, 
ex ship, to arrive, quoted 32s 6d, landed 34s 6d, white flat Afri- 
can, landed, 34s 6d, Bessarabian, ex ship, 38s 6d per 48o lbs. 
Yellow African maize, ex ship, to arrive, £9, white ditto £8 per 
ton. Barley dull. Californian, ex store, quoted 39s-49s, Chilian 
Chevalier, 56s-63s, brewing 448-50s, according to quality, Australian 
Chevalier 48s-55s, ex store, Danish, ex ship, 45s-60s per 448 Ibs. 
American malting, ex ship, 28s 6d, No. 3 Canadian Western, ex 
ship, 32s 3d, Russian landed 2gs per 400 Ibs. English quoted 8s gd- 
16s 3d as to quality per 112 Ibs. Oats quiet and easier for Plate 
on larger arrivals. Plate, ex ship, quoted 22s 3d, landed 23s 9d, 
No. 2 Canadian Western, ex ship to arrive, 28s 3d, No. 2 Canadian 
feed, ex ship, 24s 6d, landed 25s 6d, No. 2 white clipped American, 
38 lbs, ex ship, to arrive, 24s gd, landed 25s 9d per 320 Ibs. Danzig, 
ex ship, 28s 6d per 336 Ibs. English quoted gs-10s per 112 Ibs, free 
on rail. Millers’ offals quiet. Broad bran quoted gs-os 3d, 
middlings 7s 9d, fine ditto 1os 6d, bags included, ex mill, pow- 
dered oat husks 6s 3d, feed oatmeal 7s 9d, ground oats 11s 3d per 
cwt, free on rail. Oatmeal steady. I.ondon make flaked quoted 
17s 6d, rolled oats 16s 6d, medium, also fine cut, 16s 6d, coarse, 
also medium pinhead, 16s 6d ex mill, ordinary Scottish oatmeal 
17s 6d, American ditto 16s per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The foliowing table gives the estimated sales of home-grown wheat 
during the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 


An International Service 


HE Central Union Trust Company of 
New York is equipped with every facility 

for the prompt.and efficient handling of financial 
transactions throughout the world. Foreign 
banks and business houses with banking in- 
terests in the United States are invited to avail 
themselves of this service, which includes the 
purchase and sale of foreign exchange, collec- 
tions, and the issuance of commercial and 
travelers letters of credit. In addition, the Com- 
pany conducts a general banking business and 
acts as Executor, Trustee, Transfer Agent, 
_ Registrar of Stocks and in every other Fiduci- 


ary capacity. 


OMOMOMOMOMOMOMOMNOMOUWSMNS pe: 
INOMOMOIMOMOMONIO MONIC 


CHICMIONICIOMSOMO 


ESTABLISHED 1864 


Central Union Trust Company 
of New York 


80 Broapway, New York 


Capital, Surplus and Undivided Profits over 
38 Million Dollars 


Memeer Feperat Reserve System. 


¥ 


ToT KUMeN MoM MoM M eM Me Meio ie] 


eee ates teed 


ae 


CUICMICMICMICMCHICH 


| 1986-1926, 1924-1925 | 1s1s.19%4 1922-1923 


(OWICI 


To moO MOMOMOMOIMOMoMmoU 


London Representative— 
R. E. ELLIS, 1 & 2, Graceehurch Street, E.C5. 


Rees OG ya aaa wl 1, CHa aith, apie 


Tfelittet tite 


| 6985015 | 8,613'887 


1 
19 weeks to Jan. 9 | 


‘@) 


Aversge price of English wheat per « Bee 
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ing is a statement showing the Quantities Sold and the 
The iene British Corn in the goat two weeks, and for the 
Averag ding week in each of the years from 1922 to 1925 :— 




































. correspondiip " nae. 
= pst Quantitizs SOLD, AveraGe Price rer Cwr, 
: iailntlh Ssahitednttinita nttciadacntininnapeiiescerhceaname 
igs Wheat. | Barley. | Oates. Whea. | Barley. | Oats. 
: Swe jw be. a ta 
sg 199247 | 147,076 1010 | 9 4 
end, 243,532 222,794 10 9 93 
= 286,918 22) 101 
KY 482,411 910 9 8 
20; 368,923 10 8 9 3 
16 255,735 14 10 911 
‘104 
i14B¢ AMERICAN WHEAT MARKETS. 
: The downward trend of prices has continued in the American 
6: wheat markets, export demand being particularly inactive, and 
| able advices, especially those from Argentina, bearish. A slight 
| - ssartittl, however, took place at the end of the week, due chiefly 
| ant tp the fact that exporters were buying moderately. Argentine 
110A weather news, also, was unfavourable. A private estimate places 
{a8 the Australian exportable surplus at 72,000,000 bushels. Recent 
| 14 quotations :— 
' 20) — 
Jan. 9, |Dec. 22, Dec. 31,| Jan. 7, | Jan. 14, 
th 1925. | 1925. | 1925, | 1926. | 1926. 
inni No. 1 Manitoba)—Cents 
a RE ee crectentlaeeieaet iam | en | 1582 | 160 | 1593 
Chicago (No.2 Winter)—Cents per 60 lbs} 179 167; | 1804 1764 1764 
_ COAL. ; a 
» 
104 Our Cardiff correspondent writes:—The improvement in the 
position on the Cardiff coal market has been fully maintained. 
) IT} The prices of practically all grades of coal are firmer, and in 
some cases higher. Among large qualities strength is not equally 
) 10 distributed, for while some of the collieries are fully stemmed, 
others are still in a position to take prompt tonnage. The surprise 
5 of the market has been the firmness of small steam coals, which have 
improved rapidly to 13s per ton, and are scarce even at that 
i figure. The position in the anthracite trade is also slightly im- 
5 14 proved. The following are the current approximate quotations :-— 
a Best Admiralties, 22s 6d to 238; seconds, 21s to 22s; best drys, 
7 25+ as 6d to 21s gd; black veins, 20s to 20s 6d; Western Valleys, 
Das igs 6d to 20s; Eastern Valleys, 19s 3d to 19s 6d; best small 
—— \eams, 128 6d to 138; ordinary cargo smalls, 10s 6d to 11s; coking 
smalls, 128 6d to 138; anthracite best large, 4os to 42s 6d; red vein 
— large, 27s to 28s 6d; machine-made cobbles, sos to 52s 6d; French 


Luts, 528 6d to 53s 6d; stove nuts, 52s 6d to 53s 6d; rubbly culm, 
qs to gs 3d; coke, special qualities, 37s 6d to 42s 6d; patent fuel, 
208 to 228 6d; pitwood, ex ship, 25s 6d to 26s. 





Our Glasgow correspondent writes :—Although business in the 
cal trade continues to be restricted to some extent by the uncer- 
lainty of the position over the next few months, general conditions 
are quite satisfactory. In all districts the collieries are well 
stemmed and the outputs moving off freely, and prices for the most 
part remain firm. Large coals are still very busy in all fields, and 
most varieties have moved up in price this week. Nuts are not 
% firm; trebles and doubles have gone back a little. A fairly 
good forward inquiry is circulating in the market, but so far this 
year the business actually placed iS of small account. Foreign 
buyers apparently regard the prices quoted as not likely to be 
‘aintained. Current quotations are approximately as follows :— 
Lanarkshire : Best ell, 178 6d; best splint, 21s; second splint, 19s; 
avigation, 198; steam, 16s 6d; hartley, 21s; trebles, 18s; doubles, 
Is} Singles, 14s gd; pearls, 13s 3d; dross, 1os. Fifeshire: 
Pcreened navigation, 21s 6d; first steam, 15s 6d; third steam, 138; 
trebles, 18s 6d-19s 6d; doubles, 17s; singles, 158; pearls, 138 3d; 
‘avigation smalls, 16s. Lothians: Prime steam, 15s 4$d; second 
‘cam, 148 od; trebles, 18s; doubles, 16s 9d; singles, 14s 9d; pearls, 
138 3d. Ayrshire: Unscreened navigation, 15s 94; jewel, 175; 
Stam, iss 6d; trebles, 17s gd; doubles, 16s 9d; singles, 15s; 
pearls, 13s—all f.0.b. 
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Our Sheffield correspondent writes :—The improvement in the 
cal and coke market continues, and prices are firm. Best South 


orkshire steams are quoted at from 18s to 20s, and Tyne steams a 
shilling or two less. 
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IRON AND STEEL. 
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me following is extracted from the weekly report of the London 
Ton and Steel Exchange :—Rather more activity has been apparent 
ee market this week. There has been a fair amount of home 
te and the British manufacturers on the North-East Coast 
ig made an effort to check the excessive price-cutting which has 
ae iM existence for some time, and have re-instituted their 
Shae of minimum prices. This, by eliminating the way ee 
iin recently quoted, amounts to an advance of two or three 
Iso Ph Per ton. On the other hand, Continental prices have 
battion ’ atmer, and, in the case of semi-finished material in 
bmanans’ advances amounting to a shilling or two are pase 
ngs vs The situation as regards piv-iron is irregular. ‘e er- 

mall. Continental material have been, comparatively spea ing, 
ESE.” and it is doubtful whether any large quantity is now avail- 
, on the Continent. Some of the Continental works have 
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suffered considerable damage from the floods in Belgium. Theres 


is also no immediate prospect of the strike of Belgian steel workers 
being settled. 





Our Middlesbro’ correspondent’s report, dated January 14, 1926, 
is as follows :—There is a further improvement in the position. 
For No. 3 Cleveland G.M.B. pig-iron, 69s per ton has now become 
a minimum home quotation, with 6d per ton more for export, and 
even so it is difficult to buy except for February delivery. In 
regard to Fast Coast hematite, makers are heavily sold over the 
next few months, and are adhering rigidly to 77s per ton for 
mixed numbers. Manufactured iron and steel: ‘Ihe local steel- 
works are more busily employed than for some time past. Current 
quotations are as follows :—Steel ship plates, £7s 7s 6d; steel ship 
angles, £7; iron bars, £11 5; steel rails, £8. Iron Ore: There is 
no new feature in the foreign ore trade, and best Bilbao Rubio 
is steady at 21s per ton c.i.f. Tees. 





Our Sheffield correspondent writes :—The steel works have been 
slow to resume operations after the holidays, and the amount of 
business booked as regards crude steel and iron has been small. 
The depression in certain important sections of local industry are 
as acute as ever. In some of the lighter branches the position is 
fairly good except from the point of remuneration. The yearly 
stocktaking has revealed numerous instances of business having 
been carried on without profit and at a loss. Special quality steels 
for engineering are in demand, and export requirements for the 
milder steels and hand tools is being maintained at last year’s 
level. The general quietude has checked any upward trend in 
prices of materials, notwithstanding that fuel is dearer. Foreign 
competition in tools and steel is inclined to be easier. The New 
Year stoppage in the cutlery and plate branches continues, and 
the immediate outlook is poor. The import of wire rods last year 
was the largest ever recorded. Imports of semi-manufactured 
steels were rather below 1924, but there were very large increases 
in sheet jand tinplate bars. The imports of cutlery in November 
and December were the largest ever recorded. These goods will 
escape the new duty. 





Our Glasgow correspondent writes :—With one or two excep- 
tions, iron and steel works here resumed operations on Monday, 
11th inst. There is no sign of any material improvement in the 
trading position. Clyde shipbuilding is in an extremely de- 
pressed state, the current hopefulness of an early revival not 
being justified by three steamers for which contracts have been 
placed this week. Steelmakers have to look further afield for 
specifications, and are able to secure a fair share of what is going. 
their prices now being very little higher than those of Continental 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 


Year Ended 
December 31. 


1924. | 1925. 


—Food, Drin Tobacco— £ £ 
al 26% 156120647 08, 111,878,199 
B, Feeding stuffs for animals........ ’ ’ 129464617 
C. Meat a 7 106,572,264 22464617 
175,350,001 


118,179,759 
| 17,096,956 


| 58,0. 571,613,080 


A. Coal...... édénetiowttiiee esses — 1,756) 20,272 
B. Other non-metallic mining an 
4 502, 5,746,290 

a quarry _ and the like = - Seite 
D. Non-ferrous 

BOT ccocasecsvascocs sasevennen «.| 1,065,685) 1,335,702| 15,177,800) 16,497,851 
B. Wood and timber ........... «| _ 3,798,809) ,070,684| 46,511,073 
F. Raw cotton and cotton waste ....} 19,217,997; 16,692,013 125,581 
G. Wool, raw and waste, and woollen 


H, Taw, knubs and noils ........ 
I, Other textile materials 


a Tr 109.452 
ie 169,544] 9, 29°743,705 


N. Miscellaneous, raw materials and 
articles mainly unmanufactured , 


III.—Articles Wholly or Mainly Manu- 
factured 


A. Coke and manufactured fuel...... 

B, Earthenware, glass, abrasives, &c. 

C. iron and steel and manufactures 
thereof ........... Dobhnoenenenehe 

D. Non-ferroas metals and manufac- 
tures thereof 

E. Cutlery, hardware, implements, 
and instruments en 

2 Blectricai goods and apparatus .. 


. Machinery 
H, Manufactures of wood and timber 
I, Cotton yarns and manufactures .. 741,761 
J. Woollen and worsted yarns and 
ufactures 


MANUIACEUICS. .. cccccccccccces eee 1,471,105 
K, Silk and silk manufactures 1,120,226 
L, Manufactures of other textile 


mai badbsthahtabekéeeubes 1 


298,699) 
Lowbnsenéneoboes panbouneden 1,397,197 
. drugs, dyes, & colours} 1,200,229) 1,514,052 
O. Oils, fats, and resins, manufactured 2,818,031 
er and manufactures thereof 
les (including locomotives, 
Se, ne Mircraft) ......cccecees 
8. Rubber manufact peseosess owe 
7. Miscellaneous articles, mainly or 
wholly manufactured 


Total, Class III............| 27,147,162 


IV.—Animals, not for food eeccsesecece 244,648) 206,058 2,527,837 2,302,689 


DOR cosdensesdcnsctsebendé 


competitors. The shipbuilding orders received this week were for a 
4,000-ton cargo steamer for the Union Steamship Company of 
New Zealand, to be built by Napier and Miller, Glasgow, and 
engined by Kincaid, of Greenock; and two steamers of moderate 
size to be built by Scotts Shipbuilding Company, Greenock, for 
London owners. Pig-iron values are firm, and a fair business is 
passing in ordinary brands. Shipments last week amounted to 
only 199 tons, of which 174 were for foreign destination. For the 
corresponding week of last year the shipments were 585 and 341 
tons respectively. Makers of malleable iron have made a good 
start with accumulated orders, but the demand, although somewhat 
improved, is below capacity. Black sheets are a quiet market, as 
is usual at this season, and galvanised sheet makers, who are 
well booked up, are finding orders plentiful, and cannot give 
early delivery except for exceptional specifications. 


Our Cardiff correspondent writes:—In the South Wales iron 
and steel trade there has been no material change. Shipments have 
been more active, and supplies received from the works have in- 
creased, but with the increase in shipments exceeding the increase 
in works deliveries into warehouse the stocks have been reduced 
by 13,239 boxes to 102,625 boxes. Prices of basis tinplate boxes are 
unchanged at from 19s 3d to 19s 6d, while galvanised sheets are 
a shade easier at £16 7s 6d to £16 15s per ton f.0.b. for 24 gauge. 
Importation of foreign bars continues, and their deliveries f.o.b. 
price is about £1 per ton less than the local price of £6 5s. There 
are under consideration several claims relating to the wages of the 
workmen in the tinplate and steel bar sections of the industry. 


ED 


OTHER METALS. 


Tin.—The market for tin opened quiet, and values moved in a 
downward direction, but later movements were attended by con- 
siderable irregularity, with sellers prominent. Standard cash 


Exports of Propucw and ManvuractuRes of the Unirep Kinany, 
(Value F.O.B.) 


Month Ended Year E is 
December 31. Decen ~~ a 


k, and Tobacco— £ & £ 
ee 4 veceeeees| 682,284] 601,114] 7,438,991 
B. Feeding stuffs for animals........ 250,078 34 
CG. Meat eeeeeeeeee 
D. Animals living, for food .......... 
E. and F, Other food and drink...... 


Total, Class I. . 4,525,668) 56,957,520 
II.—Raw Materials and Articles Mainly — 
Unmanufactured— 
& Sense ‘acnsastbiis anining’ ond 
i er non-metallic 
quarry products and the like .... 169,162) 2,114,092) 1.95) sy 
C. Iron o and oor. ceehun 52,440) 421,553 447314 
; -ferro erous ores 
er eattias tremens ease 115,781] 1,374,065! 1325 
E. Wood and timber ............+0++ 55,170) 641,790 756423 
F. Sew octien ont cotton wate soe 134,467| 1,855,450, 1.76627 
e en 
7 rags frcnon enon aatonaaar 1,087,428) 12,437205) 11481 
H. Silk, raw, knubs and noils........ 9010) 1004 | 
1. Other textile materials «...---... 28,776 405,601 
© ee «eee 6,917,502 
x —— and skins, undressed ...... Perven| 
ie Tials eerseeeee 7 , ' 
M. Ru pean — sesgancuasy 7 117,719) 
N. Miscellaneous raw materials and 
articles mainly unman ° 


ns 


Total, Class II. .......0s008 
a Wholly or Mainly Manu- 
cae | 
A. Coke and manufactured fuel...... 439,217) 6,231,108) 3,836,6% 
B. Earthenware, glass, abrasives, &c.| 984, 999,871) 12,865,540) 12,978,748 
C. Iron and steel and manufactures 7 
thereof 68,162,243 
D. Non-ferrous metals and manufac- ; 
tures thereof .........e.00. 16,841,174 
E. Cutlery, hardware, implements, 
and instruments ........00-+ee0- 
F. Electrical goods and apparatus .. 
H, Manufactures of wood and timber 
L = a ane ee 
gg > eran gman 4,490,146| 67,797,314) 58,951055 
K. Silk and silk manufact 155,343] 135,207} 2,186,580, 1,841,734 
L. Manufactures of 3 
Materials ....ccccccscccccccccsess ; 27,888,045 
M. Apparel Seceeresteercesseesesesese 9. 0 
N. Ch drugs, dyes, & colours 
O. Oils, fats, & resins, manufactured 
P. Leather and manutactures thereof 
Vehicles including locomoti 
es Otives, 
anual Bircraft) ......cecceees 4,016,716] 26,924,526, 32,754.38 
8. Rubber manufactures ......... eet 502,534] 610,483) 6,077,441) 7,612,682 
T 


2,794,167| 2,912,176) 32,862,372 44443 


ee ee | 


Total, Class IIL, ..........| 52,918,714] 51,799,074|618,855,491 616,278 
IV.—Animals, not for food eervccovecsses 

eee —_—S err 

1,791,832| 16,372,776, 15,142,274 

Total. .cccoce-cocscccccocece 69,307, 65,768,661/800,966,837 773,086,41¢ 


sold £283 to £287 5s-£285, three months £276 10s-£279 10s and 
£276 10s. Business in the East was reported at £284 105-42 
and £283 15s ton. ail 
CopPerR, after being firmer, assumed a weaker tone on libera 
offerings, though business was on a liberal scale. Standard “ 
sold £59 10s-£59 178 6d and £59 7s 6d, three months £60 128 0% 
£61 and £60 11s 3d per ton. oe 
Leap slightly irregular, though firm on balance, and busind 
proceeded with activity. Good soft foreign pig, January, “a 
£34 178 6d-£35 38 od, February £35 to £35 7s Od, £35 35% 
March £34 188 od-£35 5s, £35 18 3d, April £34 10s 3d © 
£35 18 3d, finally £34 17s 6d ton. “ain 
SPELTER in fair demand, and after an easier opening a 
steady. January sold £38 18s 9d to £38 158, February 435 a 
March £38 7s 6d, £38 2s 6d, April } 2s 6d-£37 175 04, Ma} 
£37 108-£37 118 3d ton. sa 
ANTIMONY quiet. English special brands £105 to £110. os 
a. spot £68, afloat £65, regulus afloat £100, January-Februa) 
7 ton. 
“Arsnatunne:—Home trade nominally £120, export £125 t0o2. 
QUICKSILVER firm. Spot £15 ss to £15 10s per bottle. 
Wo trraM firm, and afloat quoted 25s 9d per unit, c.i-f. 


THE COTTON TRADE. 


LIVERPOOL, January 14, 1926. 


A good business has been done all week in American cottls 
and quotations have advanced about 30 points. Brazilian 7 
Peruvian have also been in good demand, but not much has a 
done in Egyptian. The forwardings to the trade have again ing 
large. Exports also have been much larger than usual, amount} ¢ 
to 16,000 bales, of which all but 300 bales are American. As 4 — 
of American houses buying to fulfil contracts from this market 
stead of from the United States, the former being the cheap 








26, January 16, 1926.) 





ee 
arket and holding the better grades. The estimated spot sales 
Kisepoy rom the Sth to 14th inclusive are 55,000 bales. Of these, 38,120 
' re American, 3,700 Brazilian, 6,500 Peruvian, 1,840 Egyptian, 
300 African, 1,300 East Indian, with 340 bales sundries. The 
-——. BBnports for the same period are 94,869; of these 60,055 are Ameri- 
Endea sp, 6,111 Brazilian, 3,042 Peruvian, 19,718 Egyptian, 1,242 Afri- 
ber 31, an, 4,451 East Indian, and 250 sundries. Quotations to-day are: 
ni merican middling, 10.80; Egyptian sakel, 18.55; uppers, 14.60; 
™ Brazilian fair, 11-103 Peruvian G.I. mod-rough, 16.00; smooth, 
—= i Tinnivelly F.G.F., 9.60; East African G.F., 13.40; and 
9,049,982 ‘est African middling, 10.40. The futures market has been more 
me sive, and the consumption figures of 573,000 bales for December 
‘e449 , America are larger than generally expected. The strength of 
33,920,309 ne near positions has been the chief feature. Egyptian futures 
_ 7085.4 ave Deen quiet until to-day, but on receipt of news from Alexan- 
54,997 088 ria that the Egyptian Government had finally decided to buy up 
—— jo 50,000 cantars (about 67,000) of sakel cotton in order to keep the 
5047721 price of sakel about 75 per cent. over American, prices have since 
; dvanced rapidly. Estimates of the Egyptian crop have again 
a ‘en increased, and now nearly 9,000,000 cantars is generally looked 

’ or. 
as 
1620 MANCHESTER, January 14, 1926, 





















The larger inquiry has been well maintained, and the general 
one is healthier. There is certainly less anticipation of lower 
alues, and buyers who have orders to place are more inclined to 
perate. In the cloth section a feature of interest has been the 


11,495,511 
4,397 
549,321 


7,025,243 


2,911.33 fmuccessful resumption of the auction sales in Shanghai after a sus- 
= pension of over seven months. This is considered an important 
19 


development, and more fresh businevs has been done for China 
jn standard makes and fancies. For India, further encouraging 
purchases have been reported in light fabrics, especially dhooties, 
and makers have again been able to extend their engagements, some 
firms now wanting August delivery. On the other hand, sized 
shirtings for India move off very slowly. A few more bids have 
been about for Egypt. Useful contracts have been arranged for 
ontinental countries. There has not been much life in the home 
rade department. Quotations in American yarns have been firmer, 
artly owing to the increased short-time recommendations of the 
Masters’ Federation. In certain directions sales have improved. 
Rather more business has also been about in yarns for India, and 
sellers of Egyptian spinnings have experienced a better inquiry. 


(I.) Comparative Statement of the Cotton Trade. 


3,445,899 


— 


84,370,664 





3,836,636 
12,378,748 
68,162,243 
16,841,174 


9,085,351 
11,588,698 
49,069,219 
2,298,200 
199,505,297 
































58,957085 
1,841,74 Previous Weeks in 1925. 

27,888,045 Jan. Price, Price,|Price,|Price, |Price, 
18:42. wah Jan. | Dec. | Dec. | Dec. | Dec. 
25st. 7 | 31. | 22/17. | 10. 


7,088,221 


9,832,025 Raw Cotton 











a a ad a ad a 
Mid. American ........per lb) 10°80 | 10°49 | 1027 | 972 | 9°74 | 1013 
Sakellaridis Fully Good Fair 
















32,754,348 ’ . 
72a MMM Yas—3Y's twist crrnesesccccccccccccpor db] 1? | 168 | 46s | 68 | let | 168 
34,434,423 = 108 welts «000; +sseeeeeee -DOFID 173 | 17 i" 17, | 17 i" 
as — G's twist (Egyptian) ........perlb i 3] 32 50} 32 
616,278,936 in, Printe: 8 sedis djs £ s a 
aafcsaopeieupemiacere $i 5 3m oe Sieg 
, 4 8 
2,297,446 se fins yds, 18 by ee 15 9/15 7415 73115 6115 6/15 9 
15127 tto, 374 yds, 16 by 15, 8b Ibs ......../14 6 114 3114 13114 0114 0/14 14 
775,086,6 (II.) Compared with Previous Years. 
en Corresponding dates in 
an. 


10s and 


erat 
10s-£282 1926. 1938. | 19m. | 1925. | 1922, | 1921, 


























, liberal 


a|al/alflalala 
—~ Taw Cotton—Mid, American ........per Ib| 10°86 | 13-05 | 1954 | 16:06 |10-46 |10'33 
ard ¢ 


Sakellaridis Fully Fair 
coeccccecee Per lb 18°55 29°25 23°00 18°25 19°00 22°50 


) 12S od- Yarns—39'g twist 

ak . Peeerereceseseseseoce ld 17 23 22 
Ae a sssccestsaseetersee meet i 26h 213 
bese 8 twist (Egyptian) ........perlb| 314 | 42 a 284 

ry, sol Hin, Printers, 116 yds, 16 by 16, 8 8 8 8 
" 32's and 50’s/27 9 |36 3| 38 3 32 0) 
2s 64, Bin qurtiagh 75 yas, 19 by 19, 32's and 40"s 32 3/41 0| 42 0| 34 6 
3d Rin atte Sara P7 16,10 Ibe ......00+-|15 9 19 3) 22 6 19 0 
37 yds, 16 by 15, 8 lbs ........ [14 6 [17 44] 20 0117 6 


becamé 
38 7S od, 
yd, May 








THE WOOL TRADE. 





,. China 
‘ebruaty Our Bradford correspondent, writing on Thursday, says :—The 


int series of Colonial wool sales this year will exercise a powerful 





















ton. Sane upon the course of trade in consuming centres. The 
ales re = in Coleman street next Tuesday, and with 189,000 

Material able (of which 174,700 bales are Australasian) the raw 

buyers Position will be put to a searching test. If Continental 

difficult ate able to operate at all freely, there should be no 

whether the maintaining values, but there is some room for doubt 

e gene a countries will be able to give their usual stfpport. 

compared opinion is that values will not show much change as 

ere ig — those ruling at the close of the last series, but if 

tather th ny change it is more likely to be in the direction of lower 

. cotton Hi lower a n higher values. So long as there is any possibility of 
jan a0¢Bimmedj oe users will simply buy on hand-to-mouth lines for 
1as bee Min Masry € requirements, but there is reason to believe that firmness 
yin beeOMMin§ semi would bring out a considerable amount of latent business 
ountids MM turnover and fully-manufactured goods. In the meantime, the 
a result business the tops and yarns is small, and in the absence of bulk 
rket 1°" Mimeans ] €re is no real change in quotations. Stocks are by no 
cheapes! strengthen the nese? = any revival in demand would soon 

ition sellers. 
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COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The first series of sales of Colonial wool will commence in 
London next Tuesday, and the usual degree of interest is being 
shown. The quantity available is about 190,000 bales. Some 
marks will be offered which have not been previously seen for ten 
years. We cannot see that much change will take place compared 
with the close of the last auctions of 1925. No doubt a good deal 
will depend upon the policy pursued by French and German 
buyers. There is no evidence of any urgent requirements to be 
provided for, as was the case during the first two weeks of the 
last series, when prices were paid which must have provided a 
real surprise for everyone who followed the market. We stated 
at the time that the figures paid were fully 7} per cent. above 
Australian values, but towards the finish that advance was lost. 

Cape wools are being watched very closely, and according to the 

statements made by some of the topmakers specially interested in 
them, good prices are being paid for superior combings, and fair 
weights have been sold. Good 10-12 months’ wools cannot be ex- 
pected, however, to have more than a fair competitive chance 
alongside average Australian merinos, and there does not appear 
to be any need to entertain any exaggerated ideas about a scarcity 
of the former. In Cape wools, one of the most essential points is 
quality, and it is somewhat alarming to hear complaints made of 
this showing some depreciation in clips emanating from one part 
of Cape Colony, which has gained a name for producing the finest 
and best. 
_ One reason why we do not expect any great change in values 
in London compared with the close of the December series is that 
the figures published by Dalgety and Co., Limited, relative to the 
exports from Australia show that the amount of wool on the way 
to Europe is quite adequate. No complaints are now heard in 
consuming centres about the smallness of stocks. This points to 
no higher values being paid, while the probability of much decline 
in merinos is precluded by the fact that merino tops are leaving 
the combers as fast as they are being produced. This indicates 
a large consumption in the West Riding, and we should say that 
merino wool is now being shifted on a larger scale than for the 
past two years. Bradford users are very much opposed to paying 
any higher prices, and if they actually do so it will be entirelv 
due to having their hands forced from outside. Crossbreds may 
be expected to move at about last sales’ rates, but trade in this 
description is nothing near so satisfactory as in merinos. 








THE JUTE TRADE. 





DUNDEE, January 14. 


Since our last report the price of raw jute has shown a con- 
siderable advance. ‘The figures of the jute crop show that for the 
first six months of the season 7,585,954 bales had been accounted 
for, against the Government estimate of 7,851,324 bales, which 
leaves a very small quantity to come forward during the remainder 
of the season. The Government estimate, however, is expected to 
be increased to the extent of one million bales, but even so the crop 
will probably be insufficient for the world’s requirements. The 
quality of the jute arriving from up-country markets is deteriorat- 
ing. The jute being considered unsuitable for bafting purposes, the 
attention of Calcutta has been turned to baled jute, which has ad- 
vanced in price. Daisee assortment has advanced from £54 10S 
to £58, and first marks from £65 to £68 10s, with sellers very 
reserved. All advices from Calcutta have been strong, good jute 
being held for ransom prices. A considerable business has been 
negotiated in yarns, and spinners have become firmer in their 
prices. No common 8 lb cops are available at under 5s, even from 
holders, and that figure has been frequently paid for large quanti- 
ties. Medium 8 lb spools have been sold at 5s 1d. Business in 
cloth has not improved to the extent expected, but manufacturers 
are still hopeful that orders will be received for larger quantities. 
They have still to discount their quoted limits of 57d for 10 oz 
4o in, and 4d for 8 oz. Calcutta goods have gone easier in 
price, and 10 oz 4o in for January/March shipment can be secured 
at 43s 6d, and 8 oz at 34s 9d. The April/June position is named 
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Future 
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at 42s 6d, and 34s od respectively. Spot goods have also depre- 
ciated at 43s 6d for 10 oz and 35s 6d for 8 oz. 


RD 


HIDE, LEATHER, AND ALLIED TRADES. 


The market hide position remains fairly firm, and supplies are 
moderate. At the onetions held in Bermondsey on Thursday, best 
ox sold from 6}d to ofd per Ib, seconds at 6}$d to 8gd. A few 
small declines were noted, but these were not important. Best cows 
made 64 to 64d per lb. Calfskins were again firmer, best making 
from 78d to 12§d, several advances being noted. Wools sold from 
6s 6d to 138s, and hoggs from 3s to 15s each. The South American 
fregorific market is dull, with ofd being paid for best Argentine ox 
and fd for Montevideos. Prices of dry River Plates are slightly 
easier, but most varieties of dry stock maintain full rates. The 
Chicago hide market is cabled as steady, with best heavy packers 
still making 15} cents. Buff hides, at 12 cents, register an advance 
of half a cent. The demand for sole leather is increasing, but 
boot manufacturers, however, are slow to anticipate requirements. 
Repairers are busy, and are taking large deliveries of wet salted 
bends. Prices remain very firm, but supplies are in most cases 
sufficient to meet demand. The upper leather trade is of moderate 
dimensions, but kip curriers are not vet very busy on semi-chrome 
or wax butts. The chief demand for the moment seems to be for 
coloured willow calf and glacé kid, black glacé and box being 
slow of sale. The boot and shoe section is gradually improving, 


and factors are placing orders for spring goods rather more 
freely. 


VEGETABLE OILS AND OILSEEDS. 


Markets generally are barely steady. Linseed oil, after some 
appreciation following a better trade demand and reports that 
America was in the market, has again eased, current value being 
432 10s per ton naked ex Hull mill prompt and £32 February- 
April delivery. The United States is stated to have bought 1,000 
tons through Hamburg. Cotton oils are in rather better demand, 
crude Egyptian offering at £34 15s and ordinary refined at £36 10s 
ex Hull mill. Very little is passing in Soya palm kernel and other 
oils. In the oilseed section, demand on the part of consumers for 
linseed is poor. Old Plate near at hand is at 10s premium over 
new seed, which has dropped to £15 15s for January-February 
shipment. Egyptian cottonseed at {9 has been in fair demand, 
and the market is somewhat firmer. An improved demand tor 
linseed cakes is reported. 


OVERSEAS PRODUCE. 
FOODS, BEVERAGES, &c. 


SUGAR.—A steady tone predominated, and though buyers were not 
inclined to exceed pressing requirements, sellers adopted more reserve. 
In some instances rates were slight!y higher, mainly due to inland 
‘navigation on the Continent becoming impeded. Thus the liberal 
quantities which reached the shipping port of Hamburg previoasly 
will not look so formidable in the event of interrupted navigation. 
Moreover, offers of American become lessened, and prices required 
are above U.K. parity at the moment. Business proceeds in English- 
grown granulated, and Cantley/Ely and Ipswich changed hands at 
27s 3d. Colwich quoted 27s 74d ; Kidderminster, in « cwt bags, 
27s 104d. Messrs Tate and Lyle’s cubes, 31s to 31s 6d ; crushed, 29s ; 
granulated, fine and coarse, 28s 74d; No. 1, 28s 44d; No. 2, also 
London and T.L.S., 28s 14d; ditto, January, 28s; February-March, 
28s 3d; yellow crystals, 25s 1g¢d. Czecho granulated, spot, 27s 3d; 
ready for shipment 14s 3d; April-August. 15s, f.o.b., Hamburg. 
J Dutch, on spot, 27s 3d; ready, 148 44d, f.o.b., Rotterdam. American 
granulated, spot, sold, 27s 14d: white Java, spot, 26s 6d to 26s 9d ; 
May-June, 15s 3d, c.f. and i, London. Cuban basis 96 per cent., 
February, quoted 11s, c.f. and i., U.K. White terminal steady, with 
‘dealings on a fair scale. March, sold, 14s 2}d ; Mav, 14s 73d ; August, 
15s 23d; December, 15s 13d to 15s 23d cwt. Cuban receipts last 
week of new crop 127,819 tons, against 113,702 same time last year ; 
exports, 71,322, against 68,466; stocks, 142,876, against 85,805; 
stock, old crop, 29.613, against 1,446 last year: exports, 14,582. 
against nil. United Kingdom imports during last December, 252.790 
"tons, against 150,513 in 1924 ; consumption, 120,526, against 124,679; 
imports during 1925 total 2,121,132 tons, against 1,754,740 ; consump- 
‘tion for same period, 1,676,481, against 1,563,137 in 1924. 

COFFEE.—Sustained inquiries, especially on export account, and in 
~which Germany largely figured, proved the chief feature. With but 
moderate quantities to handle, prices were further forced np, Costa 
Rica being from 5s to 8s higher, Colombian 3s to 6s, and East 
African 2s to 5s. Costa Rica, bold sizes, sold from 160s 6d to 
1948 6d; peas, 165s to 185s; Ken:a, bold, 120s to 142s 6d; peas, 
1358 to 163s 6d; Arusha, good bold, 130s ; Colombian, bold, 137s 6d 
to 1458; Maragogipe. 217s 6d. Brazilian varieties firm, and in 
‘better demand. Superior Santos, prompt, sold, 106s; No. 7 Rio, 
85s, c. and f. terms. Futures firmer but quiet. 

COCOA.—Spot market very quiet, and in auction of 6,100 bags 
-Offered with a slack demand, only about 350 sold, including fair to fine 
Grenada at 63s to 65s; and New Hebrides, 60; Accra F/F, January- 
March, sellers, 37s 6d; and February-April, sold, 37s 6d to 38s, f.o.b. 
terms. 

TEA.—Indian auctions during the week totalled 54,427 packages. 
Demand was active and generally well distributed, all the finer teas 
sadvancing 4d per Ib, and common, also low medium, 3d to 4d. 
Pekoe, sold, 1s 5d to 1s t1d;_ broken orange, 1s 73d to 2s 33d, and 
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fine to choice, 2s 6d to 2s 11d. 24,300 packages Ceylon ¢| 

readily at full rates to }d and occasionally 4d per Ib more m, 

Pekoe, sold, rs 6d to 2s 1d; broken ditto. 1s 6}d to 2s 2d: beak? 

orange, 1s 9d to 2s 5d perlb, in bond. Of China descriptions, Qui 

a good volume of business continued in low Monings, also medic 

Keemuns at 1s 104d to 2s. Low Moning siftings at 64d to od Were j 
request. Public sales of Java amounted to 3,346 packages, cy 
petition was very animated, and the quantity offered cleared reqii 
at 4d tord per lb advance. Leaf grades, suitable for export a; 
good liquoring teas, formed a strong feature. Pekoe, sold, 1s 434 to 
1s 5d; broken ditto, 1s 43d to 2s od; pekoe souchong, 1s 34d ty 
1s 7d; orange pekoe, 1s 4d tors 73d; broken orange, ts 5d to 15 8K 
per Ib, in bond. ; 

RICE.—Market firm for Burma grain, but the reserve of shipper 
and higher prices asked tend to check business. Japanese houses sii 
operate with some freedom in local markets, and .Q. in single ba, 
January-F. bruary, sold, 13s, f.o.b. terms. Two Stars, Rangoon, spot 
' ondon, 15s gd to 163; January-February, 153 3d; No. 3 Spanish 

anuary-February, sold, 22s; oiled, 22s 6d c.f. and i, London: 
oe. H.P. haricot beans, January-February, 12s; Madagasca 
butter, spot, 30s; January-February, 303; Japanese, spot, 355 1 
cwt; afloat, 35s 3d; January-February, 36s 6d. — 

SPICE.—With sellers again to the fore, pepper in forward positions 
further declined in price. Black Singapore, f.a.q., January-March 
quoted 1s 2d; March-May, sold, 1s 3d to 1s 24d. Lampong, Januar. 
March, 1s 2d ; March-May, 1s 2d. Muntok, L.S., January-March, 
1s 44d; March-May, 1s 58d to 1s Sed. Clovesidle. Zanzibar, January. 
March, to3d per lb. Pimento, dull. Tapioca steady, quiet. Singa. 
pore flake, February-March, to Havre, quoted 18s 9d; March-April 
19s. Sago flour steady. Sarawak, January-March, to the Uk, 
158 73d per cwt. Desiccated coconut quite neglected and nominal, 

FRUIT (Dried).—Currants steady, with improved inquiries. Amalis 
quoted 31s to 32s; Gulf, 35s to 40s; Pyrgos, 30s ; Vostizza, 4os to 
528; Patras, 34s to 36s. Sultanas very firm, while in good demand, 
Smyrna, 65s to 80s; Australian, 64s to 70s; Cretan, 67s to gps; 
Greek, 67s to 75s. Figs quiet. Good average, 40s to 42s; genuine, 
458 to 47s. Dates in fair request, and market steady. Hallowee, 
spot, 26s; Siar, 148; Khadrowie, 183. Raisins quiet. Valencia 
quarter boxes, 28s to 45s ; halves, 26s to 28s ; Lexias, 25s. Evaporated 
fruits in steady demand, and prices fully maintained, Californian 
apricots, standard new extra choice, 127s 6d ; fancy, 1358; Aus 
tralian, 120s to 130s. Plums firm, and supplies limited. Oregon, 
size 30/40, quoted 70s ; 35/45, 62s. Californian, 40/50, 598; 70/86, 
46s; 80/90, 43s 6d. Bosnian, new crop, 60/70, 3486d. Pears, Cali 
tornian, extra choice, 90s; fancy, 105s. Lake County, extra choice, 
toos; fancy, 110s; ditto new, 112s 6d. Apple rings, Californian, 
extra choice, 55s to 70s; Canadian, 63s 6d per cwt. 


CANNED GOODS. 


CANNED FISH.— Market generally firm, and business shows slight 
expansion. Sardines firm, but generally quiet. Portuguese }' 
quoted 4s 9d to 5s per dozen tins. Salmon: The market displayed 
a firm undertone, as a shortage is probable before the next pack 
becomes available. Red, tall, 1 lb, 63s to 64s; § Ib, pink, 38s to 
398; tall pink, 26s to 27s. Lobsters: Halves quoted 160s to 165, 
and }'s, 95s to Ioos. 

CANNED FRUIT.—Market very quiet and about unchanged. Cali 
fornian Bartlett pears, standard, 138 to 138s 6d; seconds, 128 to 
12s 6d; Oregon, choice, 15s; standard, 13s 3d; seconds, 12s t0 
1zs 3d; Canadian, standard, 11s 6d. Californian peaches, choice, 
11s; standard, 9s 6d; seconds, 8s gd. Californian apricots, standard, 
gs 34; seconds, 8s. Loganberries, fancy, 11s to 12s ; choice, 10s 34 
per dozen tins. Pines quiet, but firm spot and forward. Italian 
tomatoes continue in fair demand at steady rates. 

CANNED MEAT.—There is not much inquiry for corned beef, but 
prices remain unaltered, but 6's lunch tongues are going into Cot 
sumption rapidly. Forward prices are reasonable, and there . 
good movement for Danish. Corned beef, South American, 7 
tins, quoted 34s; and New Zealand, 34s. Lunch tongues, ee 
12 x 6 lbtins, quoted 116s; and 48x 1 1b, 178; Dutch, 12 x 6 1, 
110s. New Zealand ox, t2 x 6 lb, roos per dozen tins. f 

CONDENSED MILK.—Full cream unchanged, but market '0 
machine-skimmed is very weak despite the wintry weather and pos: 
tion in Holland regarding floods. Machine-skimmed quoted 15 
to 15s 6d ; full-cream Danish, 26s; Dutch, 24s per case. _ i 

HONEY on the quiet side, but New Zealand packed lines se - 
well. 24/24 glass screw top jars quoted 30s; 48/1's, 148; Honopots, 
48/1t's, 128 6d; 48/}'s, 78 34; per case. Jamaica ranges from 425 
to 57s 6d; Haiti, 42s 6d to 50; Cuban, 4os to 50s per cwt. 


THE BANK OF TAIWAN, LIMITED. 


(Registered in Japan, 1899.) “ 
Capital Subscribed ® 2 ° Y60,000,000 

ital Paid U; e ° @ Y52,500,000 
Bee - : - - - Y¥14,180,000 


- TAIPEH, FORMOSA. 
25 OLD BROAD STREET, E.C.2 


Head Office - 
London Office 


Bran 
Amoy, Batavia, Calcutta, Canton, Foochow, 
Heatow, Hongkong, akostana. Rabe, | How York, —- 
arang, Shanghai, Singapore, Soera! ° w, Tainan, 
Tokyo, Yokohama, &c., &&., and Correspondente in every 
principal town in the World. 
The Bank is incorporated by a Charter and is under 
supervision of the Imperial Japanese Government, 188 4 
its own notes in Formosa, conducts general Banking, 9” 
acts as Agents for other Banking Institutions. Deposits st¢ 
received for fixed periods on terms which may be asce 
on application. 
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PRELIMINARY NOTICE. 


THE AUSTIN MOTOR COMPANY, 


LIMITED. 


(INCORPORATED UNDER THE COMPANIES ACTS, 1898 to 1913.) 


SHARE CAPITAL - - £5,000,000 


All the outstanding Debentures and Debenture Stock, amounting to £1,096,471, have been or 
will be redeemed and the redemption money will be repaid by means of the present issue. 


Issue at 971 per cent. of £1,500,000 Six-and-a-half per cent. 
First Mortgage Debenture Stock 


(Interest payable half-yearly—Ist January and Ist July). 


. = F lly in 

Repayable by means of a Cumulative Sinking Fund of 23 per cent. per annum, to be applied annually 
asthe the stock on the market at or under 101 per cent., including accrued interest, or by ee. gh: per 
cent., the first redemption to be effected on or before the 1st January, 1927. Any stock not previously eemed 
will be repaid on the Ist January, 1947, or on the security becoming enforceable. 


Trustees for the Debenture Stockholders: * 
LAW DEBENTURE CORPORATION, LTD., Gresham House, Old Broad Street, London, E.C.2. 


The Prospectus to which Applicants are referred for further information states 
(inter alia) that:— 


All the outstanding Debentures and Debenture Stock, amounting to 
£1,096,471, have been or will be redeemed, and the redemption money will be 
repaid by means of the present issue. 


The Austin Motor Company, Limited, is one of the largest and most 


complete concerns engaged in the manufacture of Motor Cars in the British 
Empire. 


The Company employs over 8,000 workers. Its factories, foundries, forges 
and mills at Longbridge, Northfield, Birmingham, cover about 53 acres, are served 
by seven miles of railway sidings and 3} miles of private roadways, while the 
plant and machinery is modern, efficient, and of high productive capacity. 


The profit for the year ending 30th September, 1925, after charging 
management and all other expenses, except Debenture interest, amounts to 
£520,677, which is sufficient to cover the interest and Sinking Fund charges on 
the present issue about four times. 


The assets, exclusive of goodwill, are estimated to amount to approximately 
£3,000,000, which covers the issue about twice over. 


The Company’s outlook is highly encouraging. ‘The contracts in hand 


(which are in the usual form adopted. by Motor Car Companies) exceed the whole 


of the Company’s output for the year 1925, and are distributed over the world’s 
markets. The Directors anticipate that, with the additional funds provided by 
this issue, the volume of the Company’s business and its profits will be increased. 


Prospectuses and Application Forms can be obtained at— 


Midland Bank Ltd., 5, Threadneedle Street, London, E.C.2, and all Branches. 
Belfast Banking Co., Ltd., 2, Waring Street, Belfast, and all Branches. 
The Clydesdale Bank, Ltd., Glasgow, and all Branches. 
North of Scotland Bank, Ltd., Aberdeen, and all Branches. 
Ryland Martineau & Co., Solicitors, 7, Cannon Street, Birmingham. 
Simmons & Simmons, Solicitors, 1, Threadneedle Street, London, E.C.2. 
The Offices of the Company, oe Northfield, Birmingham. 
and from 
Messrs. Myers & Co., 19, Throgmorton Avenue, London, E.C.2. 
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THE ECONOMIST, January 16, 1926. __COAL POLICY. 


Che Eronomist = 


WEEKLY COMMERCIAL TIM® 


Bankers’ Gazette and Railway Monitor: 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 
Price One Shilling. 


BEGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 


Sayer eR ; r 


Vol, CII. SATURDAY, JANUARY 16, 1926. No. 4,299. 


IBW.BLYDENSTEIN& GO. \{ 1 prancuzs or ||| BANK. OF MONTREAL. 


-55-56, Threadneedle St., ESTABLISHED IN 1817. 
r London, E.C.2. INTERNATIONAL BANKING mig yh iy ls 21% .918,700 


30,513, 
Total Assets in excess Of ...  s 15.458 


BANKERS. Head Office: aeciratl 
—————_—_—— Sir Vincent Meredith, Bart.. President. 
Sir Frederick Taylor, * Gen. 
ALL BANKING AND DISCOUNT BUSINESS B AN KERS Williams- Neetin 


London Offices: 47 Threadneedle Street, E.C.2; 
DEALERS ™ BRITISH TREASURY BILLS 9 Watertoo 


aterioo Place, Pall. Mall, S.W.I. 
CEIVED FO. &i [RUST 
DEPOSIT: FOR SHORT AND 
OBTAINED ON ATION. 
SPECIAL FACILITIES FOR BUSINESS OMP ANY 
WITH HOLLAND 


llroRWARD CONTRACTS IN FOREIGN 
CURRENCIES. HEAD OFFICE, NEW YORK 


a 16 Wall Street 
|| HETHERLANDS TRADING S SOCIETY. 1 
| LONDON 


| Established by 26 Old Broad Street 
CAPITAL Paip = 


(26,666,666) PARIS 
RESERVE eosees F..20,536,861— 3&5 Place Vendome 


Spence decane amen eae PAI 


tt, se crete nents CNET 


RANGOON, CALCUTT BOMBAY, 
HONGKONG, . SHANGHAI, KOBE, Guaranty Trust Company of New York 
a princi in the NETHER- pte international bank handling every 
LONDON CORRESPONDENTS : The National phase of modern banking business and, by 

| SPECTAL mone FOR FINANCING means of its offices in the United States and 

j| SHIPMENTS TO THE FAR EAST. the principal — of Europe, offering 

| unusually complete services and.facilities to 

|| THE ANGLO-EGYPTIAN BANK, LTD. firms ‘developing (debian tad: 


32 Lombard Street, E.C.3 


PALL MALL OFFICE _ KINGSWAY OFFICE LIVERPOOL OFFICE 
50 Pall. Mall, S.W.1 Bush House, Aldwych, W.C.2 27 Cotton Exchange Buildings 


New York Paris Brussels Havre Antwerp 


THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


: ‘ , T : 
Telegram. ct, 39, CORNHILL, LONDON, E.C.3. 514'Avece 
Leadon.” (3 limes.) 


Capital Paid-up and-Reserve Fund 
£2 Sane 


apital and Reserves 
i 100 Million Reichsmark ! 
1 Numerous Branches in Germany Be Camas ' 
Bes fe taiad  Pedodsor ot Colle Enquiries 
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THE NATIONAL BANK, OF SOUTH BANK OF SCOTLAND 


(Registered in the Transvaal). CoNSTITUYSED BY ACT OF PARLIAMENT 1695, 


ice is hereby given that the Agreement AUTHORISED CAPITAL... .. as om 
to give effect to the amalgamation authorised PAID-UP CAPITAL c+ 24,500,000 
by the Resolutions passed at an Extra- eee eee eco eco eco due 21,325,000 
ordinary General Meeting | of _ Sears RESERVE FUND and BALANCE carried forward eco ev == 1,178,825 
held on 2nd November, 1925, has n DEPOSITS and CREDIT BALANCES as at 28th February, 1925 231/499 279 


entered into and bears date 15th December, 


1925. 
hold of Shares in the National Governor: THE RicHt Hon. LORD ELPHINSTONE. 
> ee . a Africa Limited are therefore Deputy Governor: 818 RALPH ANSTRUTHER OF BALCASKIR, Bi 
entitled, in exchange for each existing Share 
of £7 now held, to an ssllotment = ove Head Office: THE MOUND, EDINBURGH. 

. Cumulativ 
8 per cen u as fully paid, and five GLASGOW, Chief Office: 2, St. VincENnT PLACE, W. G. LeGGar, Manager 


of £1 each credited ) , 
**A**? Shares of £1 each credited as fully LONDON Office: 80, BisHorsaatzZ, E.C.3, J. W. JOHNSTON, Manager 


paid, in Barclays Bank (Dominion, Colonial 
Over 290 Branches and Sub-Branches in Edinburgh. Glasgow, and throughout Scotiand, 


a Oo . 
enallotments ‘Should be claimed on or before Every Description of British and Foreign Banking Business 


the 14th day of January, 1926, by Share- s 
holders on the rescribed form, accompanied GEORGE J. SCOTT. Treasurer, 
by their Share Certificates or Share Warrants 
to Bearer. The necessary forms may be 
obtained at:— =f 

(s) Branches in South Africa and_at th 

soos ~ eg won. _., London HE k I 
all, London, E.C.2) of the Company. 4 °., £2 ° 
(b>) Barclays Bank (Overseas) Limited, smoker who ights up his first pipe 


a Ratterdameche ‘Bankvereeniging se of Player's “WHITE LABEL” Navy 
(ad) New York Agency, 44 Beaver street, Mixture, feels mildly surprised that such 
Wall street District, New York City. a satisfying smoke should cost no more. Economical 


—By Order of the Board of Directors, 
R. B. EDWARDS, Manager. 
London Office: 


waceuan apes Be pi AYER'S 
CITY OF BELFAST LOANS. Navy Mixture 
5 > TRUSTEE INVESTMENTS “WHITE LABEL” Stength 


a of £50 6 ae 6 ne. with- 
out expense > RPORATION 
a we ye & > ae om” 1930, 103* 
. , OF new issue 
CORPORATION STOCK to be Per 2 Oz. 
4th October, 194 Full 


liane 3 $ i ’ ; : eR SR : Se ee ——— : 
AcvgeMben © uns ok # JE Ae CR Te eed GEE Pama Le” Peas Rane taaatetee ahs ner P we ore 


CO ig kT 
pe ye Mt ps0! hi ng BIT 
sep & 9 Sos 


MILD and MEDIUM STRENGTHS 1/- Per Oz. 
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“TWENTY,” “TWELVE” anpb 


Their achievements 
and brilliant prospects 


From very small beginning i i 
é gs 20 years ago, in an unpretentious factory 
as ee Austin Cars have attained world-wide distinction. By 
cee ae aaa they have risen, month by month, and year by year, 
gher and higher in public esteem, until to-day the demand necessitates 


rksh i . 
a onan oe three acres of floor space and the employment 


The orders now in hand for all models. “ 9 6 
“ Seven,” are convincing evidence a els, “ Twenty,” “Twelve” and 
Baa at 1926 will kb f d 


PRICES AT WORKS: 


AUSTIN TWENTY from £475 to £715 The AUSTIN MOTOR Co.,Ltd. 


AUSTIN TWELVE from £340 to £455 RIDGE, BIRMINGHAM. 
AUSTIN SEVEN Standard Dosis £149 ee o e 
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Glyn, Mills & Co. 


(ESTABLISHED 1753) 
(Registered with unlimited liability 1885) 
incorporating v 


CHILD & CO. and HOLT & CO. 


ed before x600) (Established 1809) 


BANKERS 
Army and Air Force Agents, Navy and Prize Agents. 
Eighty-third Statement of Assets and Liabilities, 31st December, 1925. 


Dr. LIABILITIES £ ASSETS 
‘o Capital paid up ove 1,060, By Coin, Bank and Currency Notes and Balance 
fo Kencove Paul oon 830, at Bank of England 
To Current, Deposit and other Accounts ... 31 026, By Balances with, and Cheques i in course of Col- 
To Acceptances and Engagements on account lection on, other Banks in the United Kingdom 
of Customers - 1,906, By Money at Call and at Shore Netice a 
To Reduction of the Bank Premises Account 174, By Bills Discounted _... Si it ae 


By sergeants — 
British Government Securities Pa s. de 
(including 4314,000 deposited 
as Security for Public Acconata) 1,846, ane 17 : 


her Securities .. 726,744 11 


By Advances to Customers and other Accounts 

By Liabilities of Customers for 1 Aanagteneee and 
Engagements as per contr: 

By Ban call coher Premises (F reehold)... 

£4,007,208 14 8 | 


AUDITORS’ CERTIFICATE AND REPORT. 


We report that we have examined the above Balance Sheet with the Books of the Bank, and have obtained all the information and 
explanations we have require and we are of opinion that such Balance Sheet is properly drawn up so as to exhibit a true and correct 
view of the state of the Bank's affairs according tothe best of out information and the explanations given to us, and as shown by the Books. 


TIERS, NICHOLS, SENDELL & Co. B. S. TURNER, L. CURRIE, 
KEMP, CHA J. Se as A LAWRENCE, | Merene 


ACKSON PIXLEY etary. 
sade 1926, gf Accountants. Wth January, 1926. A. MAXW P 


Every description of British and Overseas Banking and Exchange Business 
transacted. The Bank undertakes the office of Executor and Trustee. 


Head Office - 67, LOMBARD STREET, LONDON, E.C.3 


ilds Branch ~- LEET STREET, LONDON, oR 
ieee oe - - 3 & 4, WHITEHALL PLACE, LONDON, S.W. 1 


THE ECONOMIC JOURNAL A.B. effected in 1884 a policy with the “Old Equitable” for 
" SUPPLEMENT-JANUARY, 1026. £400 payable at his death, which occurred in 1924 at the age 


SUPPLEMENT—JANUARY, 1926. 


a of 69. The Society paid £820, while the total premiums 


THE EARLY DEVELOPMENT OF ECONOMIC ‘ 
sont FeaTUnES OF Paimtvive WoUSTRY. received were only £418. 


By Raymond 

THE DEVELOPMENT OF RUSKIN’S VIEWS 2 

ON INTEREST. By Clara E. Collet. 

A FOURTEENTH CENTURY TREATISE ON ul i a e ] e 
MONEY. By Dom Patrick Nolan 

THE IRISH STAPLE ORGANISATIONS IN 


THE REIGN OF JAMES I. By George O’Brien. 
THE CONSUMPTION OF TOBACCO SINCE A Ss Y 
THE ECONOMY OF A NORFOLK PARISH IN 1783. S S u r a mn Cc e Oo Cc i e€ t 
THE SOCIAL EFFECTS OF THE AGRICUL. 
[URAL REFORMS AND ENCLOSURE MOVE- 19, Coleman Street, London, E.C.2. 
THE | |NOUSTRIAL No Shareholders. No Commission 


C SYSTEM IN THE EARLY 

LANCASHIRE TOOL TRADE. By T.S&. Ashton. 
The COTTON MARKET in 1799. By Stanley Dumbell 
PRICES CONTROL AND THE CORN —s 
UNDER THE CORN LAWS. By Prof. C. R. Fay. 


London: Macmillan & Co., Ltd. e Paci Conditions i in Canada 


nia St. Martin’s Street, W.C.2. 
Pplicati owship Secretary, ; 
Royal Eoonomle Soclety, 'p, “Adelphi  Rerrace. Sead "THE CANADIAN PACIFIC RAILWAY, through its Bureau 
apd London, W.C.2. Annual Subscription, I CANADIAN! of Canadian information, will furnish you with the latest 
at The Subscription includes the Quarterly reliable information on every phase of industrial and agricul- 
and ‘ound ao bo pom Rey od tural development in Canada. In the Reference Libraries 
Prices, Life oa — ee epaeeeds maintained in London and Montreal are complete data on 
ocr Do she natural resources, climate, labour, transportation, business open- 

ings, etc., in Canada. Additional data is constantly being added. 


THE DEVELOPMENT BRANCH. 
ny t If you are interested in the mining wealth and ever-increasing mining industry 
68 or’ § on y anua of Canada, or in the development or supply of the very great variety of industrial 
raw materials available from resources along the Canadian Pacific Railway, you are 
(Established 1864), invited to consult this branch. An expert staff is maintained to acquire and investigate 


enuitene information relative to these resources and to make examinations of deposits in the 
field. Practical information as to special opportunities for development, use of by- 


The MOST COMPLETE PERIODICAL RECORD products and markets, industrial crops, prospecting and mining given on application. 


in existence of the dealings, throughout the United 
No charge or obligation attached to the above services. Business 
Kingdom, in every description of stocks and shares. men and organisations especially are invited to moke use of it. 


ay CANADIAN PACIFIC RAILWAY 


Post free is, 8a. e e 
Annual Subscription £1 1s, Od. Section No. 11, Department of Colonization & Development : 
62-65, CHARING CROSS, LONDON, S.W.1. 


3 Arundel 8t Strand, London, W.C.2 
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|THE YOKOHAMA SPECIE BANK, LTD. 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed By the Australian Governwent). 


& 
JAMES KELL, des — 


, 

Branches and Agencite throughout orem ; 
Banking ange Business of every description 
ee ae to the Government of the 
Commonwealth of Australia, the Government of the 
State of Queensland, the Government of the 8tate 
of South Acstaslie. > Sa of the State 

oO ania. 

80 Ba Bank Branches and at Post 
-“ Australia. At gad Agen 1925 
Savings Bank Balances - £&42,.313.086 
Note Issue Department oe 63.890,227 
Other Items .. «. ee 5,141,426 

& 141,783,645 


D 
Lendon Office: 36-41, NEW BROAD ST., E.O. 
OSBORNE A. SMI1H, Acting Manager. 
Also at Australia House, Strand, W.C. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL ot io . $50,000,000 
IsStED AND ran nw gad on 
TERLI 
RESERVE FUNDS jguver ... - 
RESERVE LIABILITY OF PROPRIETORS ... $20,000,000 
Head Office—Hona Kona. 
COURT OF DIRECTORS: 
G. M. YOUNG, Chairman. 
H. P. WHITE, Deputy-Chairman. 
. BELL. Hon. Mr. A. O. LANG. 
M. BERNARD. W. L. PATTENDEN. 
COMPTON. J. A. PLUMMER, 
Mr. P. H. T, G. WEALL. 
HOLYOAK. 


CHIEF MANAGER: 
A. H. BARLOW. 


G 


Ww. 
D. 

A. H 
Hon 


BRANCHES AND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Can- 
ton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hongkew 
(Shanghai), Ipoh, Johore, Kobe (Hiogo), Kuala 
Lumpur, London, Lyons, Malacca, Manila, Nagaski, 
New York, Peking, Penang, Rangoon, Saigon, San 
Francisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama. 
co E IN LONDON: 
Sir Charles Addis C. A. Campbell. 
K.C.M.G., Chairman. Sir George Macdonogh, 
Hon. Cecil Baring. B.E.,K.C.B.,K.C.M.G. 
David Landale, 


G. 
A. M. Townsend. 

Sir Geo. Sutherland. Cc. F. Whigham, 

MANAGERS IN na 
Sir Newton J. Stabb, H. D. C. Jones, 
Sub-Manager, E. W. Townend. 
Accountant, A. Moncur, 
9, GRACECHURCH STREET, LONDON, E.C.3. 


BANK OF NEW SOUTH WALES 


Established 1817. 


Aggregate Assets to 30th Sept., 1925, 
£80,009,403 6 4 
The London Office issues drafts on demand on its 
Head Office (Sydney, N.S.W.) and Branches in all 
the Australian States, New Zealand, Fiji and Papua. 
Makes Mail and Cable Transfers, Negotiates and 
Collects Bills of ‘Exchange. Arranges Wool and 
other Produce Credits. Receives Deposits for fixed 
périods on terms which may be known on applica- 
a and conducts every description of Australasian 


Business. 
J. 8. CAMPBELL, Manager. 


THE BANK OF AUSTRALASIA 


(incorporated by Royal Charter, 1835). 
Head Office: 4, THREADNEEDLE ST., E.C.2. 
West End ened 17, Northumberland Av.,W.C.2. 


rous the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


BANCO DE CHILE. 


London Agen 
94 GRACECHURCH STREET, 5.C. 
Chilian Doll 


Reverve Capital dis eis 
j of ooo eee 


Pund 58,000,C00 
‘ Pund in Gold of 164. 


The 
of B a en Bh ir Raia meer 
opened and deposits received. 


London: Printed for the Proprietors by G. E. Haar. St. 
| Publist i by the P beter or ee 


‘ Hamburg, Hankow, Harbin, Honolulu, Hong-Kong, 


100,000,000 | Geogra 


= £ 000 eee. eee 
moot oles Saniiage sia valnnae |e 
parts of Chile. 


A rr en 


THE ECONOMIST. 


_‘January 16, 1996) 


(Registered in Japan.) Established 1880. 
Capital Subscribed and Fully Paid, Yen 100,000,000 
Beserve Fund ... 1 0 = os, pp ~—« 83,500,000 

Head Office... ... ... VOKOBAMA, 

Branches at :— 


Batavia, Bombay, Buenos Ayres, Calcutta, Canton, 
hun, Dairen (Dalny), Fengtjen _(Mukden); 


Kai Yuan, Karachi, Kobe, London, Los les,” 
Lyons, Manila, Nagasaka, Nagoya, Newchwang, 
New York, Osaka, Peking, » Rio de Janeiro, 
Saigdn, Cymamng, San Francisco, Seattle, S 
Shimonoseki, ingapore, Sourabaya, Sydney, 
Tientsin, Tokyo, Tsinanfu, Tsingtau, vostock 
(temporarily closed). 

The Bank bnys and receives for collecting Bills of 
Exchange, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received for fixed periods at rates te be 
ebtained on application. 

London Office: 7 Bishopsgate, E.C.2. 
K. YANO 


Capital is usually requi 
on, the death of i. pane 
Assurance is the ideal way of proyj 
the necessary amount, = 
THE PRUDENTIAL ASSURANC 
HOLBORN BARS, connane bea 


enn et 
| 


REFUGE 
ASSURANCE Company L 
Chief Office: Oxford St. Manchester, 


(For the year ending December 

Annual Income Exceeds. e790000, 
Assets Exceed an 

Claims Paid Exceed ... 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office: 5, Gracechurch Street, E.C.3. 
and 384 Branches and Agencies in Australia, 


MITED, 


-up Cap i a sale 
Further Liability of Proprietors ... INSURANCE IS A PRIMARY Duty 
Reserve Fund ... 0.0 wn i OWE TO YOUR DEPENDoey To 
Letters of Credit and Drafts on 


ALL CLASSES OF POLICI 
and Agencies of the Bank in ES ISSUED 


by 
erin thane “at Somat “eat “Ses|PEARL ASSURANCE 
throughout the United Kingdom, 


Remittances made by Telegraphic Transfer, Bills '-CO.; LTD. 


Negotiated forwarded f i s 
ego 4 - 0 - nt — Banking and Total Assets Exc ‘ £33,600,000 
with Australia. E. M. JANION, Manager. | Apply Chief Office: HIGH HOLBORN, W.01, 
or any Representative, 


THE CANADIAN BANK 
OF COMMERCE. 


Head Office—TORONTO. 


Paid-up Capital 
Reserve Fund 


Comprehensive Family Policy 
@ecuring a CAPITAL SUM at the end of 
a fixed term, and, in case of earlier death 

A Guaranteed Income of 10°, 


es provision for Widow 


$20,000,000 (2£4,109,589) 
$20,000,000 (£4,109,589) 


S50 Branches throughout Canada, and in 
NEWFOUNDLAND, the UNITED STATES, 
the WEST INDIES, MEXICO and BRAZIL. 


Exceptional facilities offered for business in these 
countries and in all parts of the world. 


London Office: 2, LOMBARD STREET, E.C.3 
(G.P.0. Box 408.) 

CHARLES CAMBIE, Manager. 

A. R. PHIPPS, Agst. Manager. 


LIFE ASSURANCE SOCIETY, Lf. 
(88-190, FLEET STREET, LONDON, BO 
Founded 1848. i 

Payments made to 
& Accident incurance Society, | 


The Pire 
Limited, transacts all classes of fire and accideat 
190, Fleet 8t., Lenton, | jf} 


BANKOFNOVASCOTIA||_————____—— 


Established 
Head Office: | Halifax, Canada. 
Paid-np Capital - Sieeuteos 
Pund - 19,500,000 





Beserve 
Total Assets over §227,000,000 


Bpecial facilities are 


THE } 
INDIAN MARKET} 
offers opportunity to you. 


Let. us give you a complete, 

unbiasséd report on the sales 

possibilities of your goods m 

India, compiled by our ma 
the ground. 


PHILADELPHIA COMPANY. 
DIVIDEND NUMBER 177. 
Pittsburg, Pa., January 6th, 1926. 


A QUARTERLY DIVIDEND amoun to 
One Dollar per share, being 2 per cent. (two 
per cent.) on the par value of 50 dollars a 
share on the Common Stock of this company, 
has this day been DECLARED Payable 
January 30th, 1926, to all holders of said 
Common Stock at the close of business 
January. 15th, 1926. ’ 

Checks will be mailed. . 

C. J. BRAUN, Jr., Treasurer. 
UNIVERSITY OF LONDON. 
The Senate invite applications f. 
Sir Ernest Cassel Readersh 8 in oe 
phy and in Foreign Trade tenable at 
the London School of Economies. Salaries 
£750 ee. _Applications (12 copies) must 
‘Te ed not later than first post) on 
18th February, 1926 by the Academic 
Registrar, - University of Seuth 
Kensington, London, &.W.7,° 
further particulars may be ebtained. 


THE PIONEER PRESS OF INDIA] 
Dailies, Weeklies, Monthlies, Quarterie 


IN 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


11, Arundel Street, Strand, w.C25 
Telephone: CENTRAL 2796. 


oe 


Kingsway, Londony WO" 
y> Tan,’ 16, 1926--NS289 


Srassty Clgpents Press, Led. Newspaper Buildings, Port 


eet asieesn ss = 








